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NOTICE

Notice is hereby giveri_ that the First adjourned Annual General Meeting of the members of
Power Transmission Corporation of Uttarakhand Limited will be held on Tuesday the
29" September 2009 at 11:00 A.M. at our Registered Office, to transact the following
business:= =

ORDINARY BUSINESS :

1.

To receive, consider and adopt the Audited Balance Sheet as at March 31, 2005 and

Profit & Loss Account for the year ended on the date alongwith ali Annexure,
Comments of C&AG, Auditors and Directors report hereon.

To appoint a director(s) in place of Director(s) who retires by rotation and, being
eligible, offers himself for re-appointment.

To appoint M/s B.L. Khandelwal & Co., Chartered Accountants, New Deihi, as
Statutory Auditors as per letter No. CAV/COY/UTTARANCHAL,PWRUTT(1)/853
Dated 03.09.2005 by Comptroller & Auditor General (CAG) to hold office from the
conclusion of this Annual General Meeting until the conclusion of next General
Meeting and to fix their remuneration. In this connection, to consider and if though fit, to
pass the following resolution as an Ordinary Resolution.

“RESOLVED THAT M/s B.L. Khandelwal & Co., Chartered Accountants, New Delhi, be and
are hereby appointed as the Auditors of the Company for the Financial Year 2005-06 to
hold such office from the conclusion of this Annual General Meeting until the conclusion of
the next General Meeting, on such remuneration as may be determined by the Board of
Directors of the Company.” '

By order of the Board

Sd/-
(S.K. Tomar)
Company Secretary

Dated :25" August, 2009
Place :Dehradun

Encl :

1. Proxy Form .
2. Audited Balance Sheet and Profit & Loss Account, Auditor's Report & Director's
Report.

Note : A member is entitled to appoint a Proxy, who need not be a member, to attend and

vote instead of himself.
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COMMENT OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA

UNDER SECTION 619 (4) OF THE COMPANIES ACT, 1956 ON THE ACCOUNTS
OF POWER TRANSMISSION CORPORATION OF UTTARAKHAND LIMITED FOR

1.

THE FINANCIAL YEAR ENDING ON 31" MARCH 2005

Balance Sheet

Fixed Assets-{Sch. 5} - Land and Rights - Rs. 4.59 Crore

This includes a sum of Rs. 2.25 crore being the cost of lease hold land held by the
Company. Land held under lease should be shown separately and not merged with the
free hold land. The cost of leasehold land should have been mortised during the period
of lease. The quantum of amortization could not be ascertained, as the lease deeds
were not available with the company.

Current Assets {Sch. 7) - Store & Spares - Rs. 28.62 Crore

(a) Thisincludes Rs.2.39 crore being the value of surplus/obsolete inventory lying idle
in the stores. The Company has not framed a policy for making provision for
obsolescence of obsolete/surplus material and did not provide for obsolescence in
the accounts. This resulted in overstatement of current assets and understatement
ofloss by Rs. 2.39 crore respectively.

(b) This includes an amount of Rs. 81.19 lakh being the value of scrap material lying in
the stores of three Divisions of the Company. As per Para 27 of Accounting
Standard (AS)-2 value of the scrap should be shown separately and should not be
included in the stores and spares. This resulted in overstatement of stores and
spares and understatement of scarp by Rs. 81.19 lakh respectively.

Current Assets (Sch. 7) - Cash & Bank Balances - Rs. 42.31 crore
Read with Accounting Policy 7.1.3 (Sch. 15}
This does not include Rs. 67.73 lakh being the accrued interest on deposits, which

shouid have been treated as income of the Company, resulting in understatement of
cash and bank balances and income by Rs. 67.73 lakh respectively.

Current Assets (Sch. 9) - Staff Related - Liabilities & Provisions - Rs. 3.06 crore
Read with Note 3 (Sch. 15) and Accounting Policy 8.1

This includes provision for retirement benefits amounting to Rs. 2.01 crore. The
Company has not made these provisions as required in Accounting Standard (AS)-15
i.e. on actuarial valuation basis
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N(')' COMMENTS OF CAG OF INDIA REPLIES OF THE MANAGEMENT
- Sd/- 1. | Balance Sheet
i : ' "(D'ee'pak Anurag) Fixed Assets- (Sch. 5) - Land and Rights-

. Accountant General Rs.4.59 Crore
This includes a sum of Rs. 2.25 crore being | Assuming the lease period of ninety nine
the cost of lease hold land held by the | years in case of leasehold property the
Company. Land held under lease should be | lease rent shall be calculated on notional
shown separately and not merged with the | value basis and to be charged in the
free hold land. The cost of leasehold land | Balance Sheet for the FY 2005-06.The
should have been mortised during the period | amortized amount of lease rent for the FY

¥ of lease. The quantum of amortization could | 2004-05 will also be provided in FY
' not be ascertained, as the lease deeds were | 2005-06 along with a foot note in this
not available with the company. regard.
Current Assets (Sch. 7) - Store & Spares-
Rs.28.62 Crore
(a) This includes Rs. 2.39 crore being the | (a) The company is in the process of
value of surplus/obsolete inventory lying identification of obsolete material and
idle in the stores. The Company has not framing an Accounting policy in that
framed a policy for making provision for regard. On approval of policy by the
obsolescence of obsolete/surplus Board the necessary provisions shall
material and did not provide for be made in the Books of Accounts.
obsolescence in the accounts. This However, disclosure on this
resulted in overstatement of current observation is being made in the
assets and understatement of loss by annual accounts by way of footnote.
Rs. 2.39 crore respectively.
¥ o (b) This includes an amount of Rs. 81.19 | (b) The amount of Rs.81.19 lakhs
lakh being the value of scrap material represents the slow moving items
lying in the stores of three Divisions of lying in the stores of the company.
the Company. As per Para 27 of The company is in the process of
Accounting Standard (AS) - 2 value of identification of the slow moving
the scrap should be shown separately items and framing an Accounting -

@) 5)




Annual Report 2004 - 2005
POWER TRANSMISSION CORPORATION OF UTTARAKHAND LTD.

NO.

COMMENTS OF CAG OF INDIA,

REPLIES OF THE MANAGEMENT

and should not be included in the stores
and spares. This resulted in
overstatement of stores and spares and
understatement of scarp by Rs. 81.19
lakh respectively.

Current Assets {Sch. 7) - Cash & Bank Balances
-Rs. 42.31 crore

Read with Accounting Policy 7.1.3 (Sch. 15)

This does not include Rs. 67.73 lakh being
the accrued interest on deposits, which
should have been treated as income of the
Company, resulting in understatement of
cash and bank balances and income by
Rs.67.73lakh respectively.

policy in that regard. On approval of
policy by the Board necessary
provisions shall be made. However,
disclosure on this observation is
being made in the annual accounts
by way of footnote.

Indian Financial statements (Accounts)
are basically prepared on the basic
principle of Conservatism and Prudence,
according to which profits are not
estimated but provisions shall be made
for all known liabilities. Based on that
principle, the interest on deposits has not
been recorded as the income of the
company. The funds are kept in Banks in
the form of deposits for the intervening
period when the funds are not required
immediately. These funds are basically
Projects funds and can be required at any
point of time depending upon the
progress of the Projects. There exists an
uncertainty regarding the requirement of
funds and Banks aiso levy penal charge
and deduct penal interest in case the
deposits are withdrawn before the
maturity date. In view of the above
accrued interest can not be ascertained.
As the accrued interest has neither due
nor realized the cash and bank balances
are notunderstated.
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NO.

COMMENTS OF CAG OF INDIA

REPLIES OF THE MANAGEMENT

Current Assets (Sch. 9) - Staff Related -
Liabilities & Provisions - Rs. 3.06 crore
Read with Note 3 (Sch. 15) and Accounting

Policy 8.1

This includes provision for retirement
benefits amounting to Rs. 2.01 crore. The
Company has not made these provisions as
required in Accounting Standard (AS)-15i.e.
on actuarial valuation basis

In case of employees covered under GPF,
the Company follows the guidelines as per
the provisions contained in G.O. Nol.
248/9-3-U/Pension/2002 dated
21.10.2003. The provisions for retirement
benefits is made as under :--

Provision for gratuity 2.30%, pension
16.78%.

The Company is following the specific
provision as per the abovementioned GO.
This automatically comply with the
requirement of AS-15

The company s in the process of obtaining
a policy from the LIC to provide for the
terminal benefits of its employees covered
under EPF to comply with the
requirements of AS-15 issued by the ICAI,
which is mandatory in nature

General

The Company had capital commitment
valuing to Rs. 69.28 crore on various capital
works remained unexecuted pending
completion as on the Balance Sheet date.
The Company did not disclose this fact in the
notes to accounts as required in Schedule VI
ofthe Companies Act, 1956.

As per the requirements of Schedule VI of
the Companies Act, 1956 the capital
commitments will be disclosed in the next
year Balance Sheet. The capital
commitments for the FY 2004-05 are
Rs.69.28 crore.
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S.K. JUNEJA & CO.
CHARTERED ACCOUNTANTS

AUDITOR'S REPORT

The Members
Power Transmission Corporation of Uttarakhand Ltd.
Dehra Dun

We have audited the attached Balance Sheet of POWER TRANSMISSION CORPORATION OF
UTTARAKHAND LIMITED, Dehra Dun, as at 31st March 2005 and also the annexed Profit and Loss
Account of the company for the period ended on that date, annexed thereto. These financial

statements are the responsibility of the company's management. Our responsibility is to express -

an opinion on these financial statements based on our audit.

We have conducted our audit in accordance with auditing standards generally accepted in india.
Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by the management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonabile basis for our opinion.

1. As required by the Companies (Auditor's Report) Order, 2003 issued by the Central
Government of India in terms of Section 227 (4A) of the Companies Act, 1956, and on the basis
of such checks as we considered appropriate and the information and explanations given to us
during the course of our audit. We enclose in the '"ANNEXURE I' a statement on the matters
specified in paragraphs 4 & 5 of the said order.

2. Further to our comments in the Annexure referred to in paragraph 1 above, along with our
observations in “ANNEXURE iI” we report that:

a) We have obtained all the information and explanations, which to the best of our
knowledge and belief were necessary for the purposes of our audit;

b) In our opinion, proper books of account as required by law have been kept by the
company, so far as appears from our examination ofthose books;

¢) The Balance Sheet and Profit & Loss Account dealt with by this report are in agreement
with the books of account;

d) In our opinion, the balance sheet and profit and loss account dealt with by this report
comply with the mandatory accounting standards referred to in sub-section (3C) of
section 211 of the Companies Acct, 1956;

Contd....2
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e) On the basis of written representations received from the directors, as on 31™ March
2005 and taken on record by the Board of directors, we report that none of the directors
is disqualified as on 31" March 2005 from being appointed as a director in terms of
clause (g) of sub-section (1) of section 274 of the Companies Act, 1956;

f) Inour opinion and to the best of our information and according to the explanation given
fo us, the said account read with the notes to accounts thereto, subject to our
observations in “ANNEXURE 1I” referred above, give the information required by the
Companies Act, 1956 in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India: -

i) Inthe caseof the Balance Sheet of the State ofthe affairs of the Company as at
31stMarch 2005 and;

i) Incaseof the Profit & Loss Account of the loss for the period ended on that
date.

ii) Inthe case of cash flow statement of the cash flows forthe year ended on that date.

FOR S.K. JUNEJA & CO.
CHARTERED ACCOUNTANTS

Sd/-

S.K. JUNEJA
F.C.A.

Place : Dehradun
- Dated : 23" Sept. 2008

(9)
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$.K. JUNEJA & CO.
CHARTERED ACCOUNTANTS

ANNEXURE | REFERRED TO IN PARAGRAPH 1 OF THE AUDITOR'S
REPORT TO THE SHAREHOLDERS OF POWER TRANSMISSION
CORPORATION OF UTTARAKHAND LIMITED ON THE ACCOUNTS FOR
THE PERIOD ENDED 31" MARCH 2005

1. Inrespect of Fixed Assets:

a) The Company has not maintained adequate records showing full particulars including
quantitative details and location of fixed assets.

b) The management has certified that it has conducted a physical verification of the fixed
assets at reasonable intervals during the period and no material discrepancies have been
noticed on such verification.

c) As explained to us no substantiai part of fixed assets have been disposed off during the
period.

2. Inrespectofitsinventories:

a) As per the information and explanations given to us, inventory including stocks with third
parties in certain locations, has been physically verified by the management during the
year. L

b) In our opinion, the procedures of physicalrver'ifi'cation followed by the management are
reasonable and adequate in relation to the size of the Company and the nature of iis
business.

c) As per the information given to us, the Company has maintained proper records of
inventory. The discrepancies noticed on physical verification, between physical stocks and
book records, were not material in relation to the operations of the Company and have been
properly dealt with in the books of account.

3. According to information and explanations given to us, the Company has not granted or taken
any loans, secured or unsecured, to or from Companies, Firms or other Parties listed in the
register maintained under section 301 ofthe Companies Act, 1956.

4. In our opinion and according to the information and explanations given to us, there are
adequate internal control procedures commensurate with the size of the Company and the
nature of its business with regard to purchase of inventory and fixed assets and for sale of
goods.

5. According to the information and explanations given to us, in our opinion, there are no
transactions that require to be entered into a register in pursuance of Section 301 of the
Companies Act, 1956.

Contd....2
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6. The Company has not accepted any deposits from the public.

7. In our opinion, the Company has an internal audit system commensurate with the size and
nature of its business.

8. We are informed that maintenance of cost records have not been prescribed by the Central
Government under section 209(1)(d) of the Companies Act, 1956 in respect of the company’s
product.

9. Staiutory and dtﬁéf dues:

a) On the basis of our examination of the books of account and other relevant records, the
Company has been generally regular in depositing with appropriate authorities, undisputed
statutory dues, including provident fund, employees' state insurance, income tax, sales tax,
excise duty, cess and other material statutory dues applicable to it.

b) According to the information and explanations given to us, no undisputed amounts payable
in respect of income-tax, wealth-tax, sales-tax, customs duty and excise duty were in
arrears, as at 31" March 2005 for a period of more than six months from the date they
became payable.

10. The company has not incurred any cash losses either during the current financial year or the
immediately preceding financial year.

11. Based on our audit procedures and according to the information and explanations given to us,
the Company has not defaulted in repayment of dues to banks, with whom transactions have
been made during the year.

12.Based on our examination of documents and records, we are of the opinion that the Company
has not granted loans and advances on the basis of security by way of pledge of shares,
debentures or other securities.

13.The Company is not a chit fund, nidhi, mutual benefit fund or a society.

14. According to the information and explanations given to .US, the Company is not dealin or trading
in shares, securities, debentures and other investments. -

15. According to the information and explanations given"t'o'tjs‘,.' the Company has not given any
guarantee for loans taken by others from banks or financial institutions.

16.According to the information and explanations given to us, the Company has raised the
following term loans during the period, besides loans transferred from UPCL.

(i) From Rural Electrification Corporation (REC) 1,63,30200
(i) From NABARD 22,27,32,000

17.According to the information and explanation made available to us and on an overall
examination of the balance sheet of the Company, we report that no funds raised on short-term
basis have been used for long-term investments by the Company.

Contd....3
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18.The company has not made any preferential allotment of shares to parties and Companies’
covered in the register maintained under Section 301 of the Companies Act, 1956.

19. The Company has notissued any debentures.
20. The Company has not raised money through public issues during the year.

21.Based upon the audit procedures performed and information and explanations given by the
management, we report that no fraud on or by the company has been noticed or reported
during the year.

FOR S.K. JUNEJA & CO.
CHARTERED ACCOUNTANTS

Sd/-
S.K. JUNEJA
F.C.A.

Place : Dehradun
Dated ; 23" Sept. 2008
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» S.K. JUNEJA & CO.
CHARTERED ACCOUNTANTS

ANNEXURE Il REFERRED TO IN PARAGRAPH 2 OF THE AUDITOR'S
REPORT TO THE SHAREHOLDERS OF POWER TRANSMISSION
CORPORATION OF UTTARAKHAND LIMITED ON THE ACCOUNTS FOR
THE PERIOD ENDED 31™ MARCH 2005

1. The party-wise break-up of outstanding balances as on 31.03.2005 for the amount due to or
receivable from suppliers/contractors is not maintained.

2. Inthe balance sheetas on 31.03.2005, the variation in value of assets transferred and liabilities
taken over as on 31.05.2004, amounting to Rs.188,81,40,313.36 in pursuance of Govt. of
Uttaranchal (GoUA) notification no. 86/1/2004-06(3)/1259/2003 dated 31.05.2004 and
87/1/2004-06(3)/259/2003 dated 31.05.2004, has been considered as unsecured loan from
the State Government by the company, whereas as per the transfer scheme Page 7 the same
has to be taken as 'Payable to UPCL".

3. Inter-Units Balances amounting to Rs. 48.42 lacs (het) are under reconciliation and the effect
of recongiliation shall be provided in the ensuing years.

4. Interest Payable on Loans from Financial Institutions (REC & NABARD) amounting to
Rs.6,29,54,329/- has not been accounted for in the financial year 2004-05 in terms of Clause
no. 5.3.8.of Tariff Order issued by UERC for financial year 2004-05 & 2005-06, that due to
pendency of final apportionment of these foans between the two companies and till such
division is finalized, servicing of these loans would continue to be the responsibility of the
UPCL. On the other hand as per the iransfer scheme Page No. 9 clause -4, interest accrued
after May 31, 2004 would be recovered from PTCUL as and when it is paid to the respective
Financial Institution. It is informed to us that no demand has been raised by UPCL till date. In
case, the interest is accounted for by PTCUL, the loss would be in_crease’d'by the said amount,
subject to pro-rata aflocation of the same to fixed assets/capital work in progress.

5. The credit balance of cash in transit amounting to Rs. 1 179.58 lacs represents amounts directly
transferred by UPCL to various PTCUL units between 01.06.04 to 30.11.04, which is under
reconciliation with UPCL. S R e ST

FOR S.K. JUNEJA & CO.
CHARTERED ACCOUNTANTS
Sd/-

S.K. JUNEJA

F.C.A.

Place : Dehradun

Dated : 23" Sept. 2008
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mssion Corporation of Uttarakhand Limited
BALANCE SHEET as on 31-03-2005

Particulars Schedule Ref. Amount (in Rs.)
as at 31-03-2005

SOURCES OF FUNDS
Shareholders Funds
Share Capital 1 293,000,000
Contributions, Grants and Subsidies 2 133,000
Loan Funds
Secured loans 3 1,006,033.400
Unsecured loans 4 1,888,140,313
TOTAL 3,187,306,713
APPLICATION OF FUNDS
Fixed Assets 5
Gross block 2,674,748,014
Depreciation 1,274,894,016
Net block 1,399,853,998
Capital Works-in-Progress 6 1,071,366,067
Currents Assets, Loans and Advances
Currents Assets 7 709,323,503
Loans and Advances 8 429,934,910
Less: Current Liabilities and Provisions 9 512,685,785
Net Current Assets 626,572,628
Profit and Loss Appropriation Account 89,514,020
(Accumulated losses)
TOTAL 3,187,306,713
Notes to Accounts and Accounting Policies 15

SCHEDULE 1 TO 15 FORM AN INTEGRAL PART OF THE BALANCE SHEET

As per our separate report of even date For & on Behalf of Board
For M/s. S.K. Juneja & Co.
Chartered Accountants

Sdf- Sd/f- Sd/- Sd/-
(S.K. Juneja) (S.MOHAN RAM) (T PANDA) (S.K. TOMAR)
FCA - Proprietor Managing Director Director (F) Company Secretary

Dated: 23 Sept. 2008
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