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STATEMENT OF CONSOLIDATED AUDITED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 31ST MARCH, 2020
R incrores)

Sr. [Particulars T - — e R SRR S =1
No. Quarter ended Year ended =
L 31.032020] 31.12.2013 | 31.03.2019 | 31.03i2030 |  31.03.2019
Aiidited| _Unaudited| _ Audited|  Audited|  Audited
1 |income :
(a) Revenue from operations ‘616,25 1178 32 1988.66 5109 83 7997 91
(b) Other income 20.42 1215 16.98| 48.13| 50.91
Total Income 636.67 1190.47 2005.84 5158.01 8048.82
2 |Expenses
(a) Cost of materials consumed 407 25 827 63 1335.69 3069.04 S075.09
(b) Purchases of stock-in-trade 997 5.95| 13.77 60 92 34 79
(c) Changes in inventories of finished goods
work-in-progress and stock-in-trade 14 36| 146 33 (58.17) 198. 15 87.76
(d) Employee benefils expense 120 é1 237 74 267 09 867.13 1063.34
(e) Finance costs 83 00 79 96 141 57 324.05 382.9¢
(f) Depreciation and amortisation cxpensc 40 60 6199 49 16 211 48 225,25
(g) Foreign exchange (gain) / loss (net) 19 17 18 31 42 25 72 53 9712
{h) Other expenses 147.33 178.95 288.74 845.20 1374.75|
Total Expenses 842.49} 1356.86 2080 10 5648.50 8341.09
3 |Loss before share of profit / {loss) in associates and
lioint venture, exceptionai items and tax (205.82) (166.39) {74.26) (490.49) (292.27)
4 |Share of profit / (loss) in associates and joint venure
3.26 = |
S [Excepionaltems nety | (17285 $3.57)  (152.96)| (178.88|  (16568)
6 |Loss before tax -~ el (378.67) (219.96) (223.95)| (2278.37) (458.95)
7 |Tax expense ! (credit) :
Current tax 217 1.40 18 72 264 £2.98
Deferied 1ax < = (S1.03) (11.37) (68.35) (121.11) (50 40),
8 |Loss from continuing operations after tax (289.81) (209.99) (174.33)]  (2159.90) (491.53)
9 Proﬁt I (loss) frorn discontinued operahons before tax 175 0.04 (26.60) (G 92) (27 09)
10 |Tax expense / (credit) on discontinued operations T 012 G700 0a2 (11 49)|
11 |Profit/ (loss) from discontinued operations aﬂeTtaT; |~ 1.75 (0.08) (14.90) (7.04) (15.60)
12 |Net loss for the period / year ) | (288.08)| (210.07)|  (189.23)| (2166.94))  (507.13)
13 |Other comprehensive income:
(a) (i) tems that will not be reclassfied to profit or loss 3 30 (0.94) (130.24) (0 36) (137 98)
(n) Income tax relating to items that will not be reclassified
to profit or loss i1.09) 033 (0 57) o 121
(b) (i) tems that will be reclassified to profit or loss | (633 3187 75.84 52 70 (12 11)
14 [Total comprehensive income after tax ) tze2.18) (178.81) 1224.20)|  (2114.49)| (656.01)
15 [Total conprehensnve income attrlbutable to:
(a) Equity halders of the parent (287.65) (173.13) (236.26)| (2107.00) (652.38)
(b) Non-controlling interests - 4.53 5.68| 794 7.49 3.63
16 |Paid-up equity share capital 125 35 125 35| 125 35 125.35 125.35
(Face value of ¥ 2 each)
17 |Reserves excluding Revaluation Reserve ) = (229.03) 2060_.0;
18 |Earnings Per Share (for continmngoperations) I ] o T
{of T 2 each) (not annualised)
(a) Basic (4 55) (3.26)| (2.65) (34 349 (7 78)
(b) Dituted ) (4 55) {3.26) (2.65) (34 34)| (7 78)
Earnings Per Share (for discontinucd opcrations)
{of T 2 each) (not annualised)
(a) Basic 003 10.00) {0.24) wn (D 25)
(b) Diluted 003 {0.00) (0.24) 10l (0 25)
Earnings Per Share (for continuing and discontinued R [
operations) (of ¥ 2 each) (not annualised) I
{a) Basic (4 532 (3 285) (2.85) (3445, (2 0%
{b) Diluted — B . 52| (3.25) (2.89) (34.45) 15 03)
?‘,«N ) b-;r ."k\'
. Batoa |
|/ - P 17214
cinpll iTector P A
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CONSOLIDATED SEGMENT-WISE REVENUE, RESULTS. ASSETS AND LIABILITIES

FOR THE QUARTER AND YEAR ENDED 31ST MARCH, 2020

(¥ in crores)

Sr. |Particulars Quarter ended Year ended
No. 31.03.2020 31.12.2019| 31.03.2019| 31.03.2020 31.03.2019
i Audited | Unaudited | Audited Audited Audited
1. |Segment Revenue
(2) Power Systems 181.87 787.50 1067.37| 2735.84 4610.33
(b) Industrial Systems 431.84 387.51 928.07| 2361.36 3373.17
(c) Others I 2.54 3.32] 464 12.96 17.06
Total 616.25 1178.33 1990.08 5110.16 8000.56
Less: inter-Segment Revenue e - .01 122 0.28 2.65
Total income from operations 616.25 1178.32 1988.86 5109.88 7997.91
2. |Segment Results:
|Profit/ (loss) before tax and finance
costs from each segment]
(@) Power Systems (94.08) (65.99) 50.25] (222.30) (22.87)
(b) Industrial Systems 34.90 16.76 117.13 246.91 372.35
(c) Others = - (1.22)]  (0.82) (1.77) (3.67) (3.32)
Total (60.40) (50.05) 165.61 20.94 346.16
Less:
(i) Finance coslts 83.00 79.96 141.57 324.05 382.99
(ii) Other un-allocable expenditure -
net of un-allocable incormne 4325 18.07 56.05 114 85 158 32
(iii) Foreign exchange (gain) / loss (net) 18.17 18.31 42.25 72.53 97 12
Add:
(i) Share of profit / {loss) in associates and
joint venture - - 3.26 - -
(ii) Exceptional items (net) {172.85) (53.57)| (152.96)| (1787 88) (166 68)
Loss from ordinary activities hefore tax (378.67)| (219.96)| (223.96)| (2278.37) (458.95)
3. |Segment Assets:
(@) Power Systems 183046 3522.88| 469540 1830.46 4695.40
(b) Industrial Systems 979.82 1030.98 1503.71 978 82 1603.71
(c) Others 12.75 12.64 19.24 1275 19.24
(d) Unallocable 3573.36 3643 71 3796.06 3573 36 3796.06
(e} Discontinued Operations 309.44|  323.04 321.46 309 44 321.46|
Total segment assets 6705.83 8539.25| 10335.87 6705.83 10335.87|
4. |Segment Liabilities:
(@) Power Systems 2409.88 3263.13 319152 2409 88 3191.52|
(b) Industrial Systems 1096.96 1154.50 950.66 1096 96 950.66
(c) Others 4.26 3.75 4.33 4.26 433
(d) Unallocable 3268.86| 3709.53| 395646 3268 86 3956.46
(e) Discontinued Operations 2955 4138 47.53 29 55 47.53
Total segment liabilities 6809.51| 8172.29| 815050 6809.51]  8150.50
vl 060797
P VCE 2/21
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CONSOLIDATED STATEMENT OF ASSETS

AND LIABILITIES

Particulars

-

ASSETS
Non-current Assets:

(a) Property, plant and aquipmoent

(b) Capital work-in-progress

(c) Goodwill

(d) Intangible assets

(e) Intangible assets under development
(f) Financial assets

(i) Investments

(ii) Trade receivables

(iii) Loans

(iv) Others

Deoforred tax assots (net)

Other non-current assets

()
(h)
Total Non-current Assets
Current Assets:
(a) Inventories
(b) Financial assets
(i) Investments
(ii) Trade receivables
(i) Cash and cash equivalents
(iv) Bank balances other than (iii) above
(v) Loans
(vi) Others
(c) Current tax assets (net)
(d) Other current assets

Total Current Assets|

Assets classified as held for sale and discontinued
operations

TOTAL - ASSETS

EQUITY AND LIABILITIES
Equity

(a) Equity share capital
(b) Other equity

Total Equity|

Liabilities

Non-current Liabilities:

(a) Financial liabilities

(i) Borrowings

(ii) Other financial liabilities

Provisions

Deferred tax liabilities (net)

Other non-current liabilities
Total Non-current Liabilities |

(D)
(e)
()

Current Liabilities:
{a) Financial liabilitios
(i) Borrowings
(ii) Trade payables
() Other financial liabilities
(b) Other current llabilities
(c) Provisions

Total Current Liabilities |

Liabilities associated with group of assets classified as
held for sale and discontinued operations
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(X in crores)

~ TOTAL - EQUITY AND LIABILITIES

:
Managii

T EhAat = - | As at
| 31.03.2020 31.03.2019
Auditod ~ Audited
1228.07 1746.72
11.88 67 63
150.16 140 87
110.75 162.28
15.74 23 42
1.73 129.88
4.23 13 35
6.52 6.96
2982.07 3770.04
14.53 25.31
& ° £ 9 1008 985
[ as3s.7 6096.31
384.34 1192.80
0.01 001
§22.20| . 1695.78
210.89 233 98
50.38 36.78
41.67 30 66
232.11 933
46.87 33.67
372.21 685.09
1860.68 3918.10|
. 309.44 321 46
i 6705.83 10335.87
125.35 125.35
| (229.03)| 2060.02
(103.68) 2185.37
737.84 1447 54
209.87 298.37
33.58 84.22
56.65 238.76
|- _1.10 s
__1039.04] 2068.89)
923.26 1282 89
1305.62 2314.05
2040.31 914.24
973.58 1310.07
498.17 _212.82
5740.92 6034.08]|
_29.55 ) 47.53
6705.83 10335.87
3/21
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AUDITED CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2020

Particulars

CASH FLOWS FROM OPERATING ACTIVITIES
Loss before taxes from continuing operations
Adjustments for:
Depreciation and amortisation expense
Allowances for doubtful receivables
Bad debts written off
(Gain) / lass arising an financial instruments designated as FVTPL
Finance costs
Interest income
Unrealised exchange (gain) / loss (net)
Unrealised exchange (gain) / loss on consolidation (net)
Intancible assets write off
(Profit)/ loss on sale of property, plant and equipment {net)
Exceptional items (net)

Operating profit beforc working capitol changes

{  Adustments for:

| (Increase) / Decrease in trade and olher receivables

' (Increase) / Decrease in invenlories

(B]

Increase i (Decrease) in trade and cther payables
Increase / (Decrease ) i provisions

Cash (used in)/ from operaticns

Direct axes paid (net of refunds)

Nor-controling interest in (profit) / loss
MNet cash (used in) / from conlinuing operaling activities
Net cash {used in) / from discontinued operaling activities

(Net cash (u_s.ed in) If_r_qx_n_continuing and discontinued operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Add: Inflows from investing activities
Sale of property, plant and equipment and intangible assels
Interest received

Less: Outfiows from investing activities
Purchase of property. plant and equipment and Intangible assels
Urreaksed exchange gain on consolidauon {net)
Loans given te other related parties
Leans given to other than relaled paries

Mal cash (used in) / from continuing investing activlies
Net cash (used in) / from discontinued rvesling aclnties

Recagnition of fixed asses on classification of joint venture to subsidiary

Net cash (used in) / from continuing and discantinued investing activities

U

394
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ol | 2 crores
T Yearentea |
|| 31.032020 31.03.2019 |
|

| (227837  (45835)
l
211.48 225.25
55.84 28.08
I 6.61 28.73
(0.08) 7.85
324.05 382.99
(1.77) (3226)
(8.12) 2.43
60.51 0.51|
3.94 .
[ 0.08| 6.69|
[| _ ie0.57] 16668
240743 816.95
128.76)  356.00]
| 711.74| 356.05|
202.24| 33.58,
| (409.02) 101.27|
(258)]  (49.56)
592.38] 44134
721.14 799.34!
(19.22) (38.17)
_ (1.49) 12.07
694.43 773.24
(1280)  37.82
| estsel 81086
9.17 6.30
3.61; 31.95
1478 3825
(5184)|  (135.37)
(55.05)| (2.45)
. (309.99)
(1494)]  (249.53)
ot _[85.85)
(121.83, (783.19)
(107.05)  (744.94)
IB) | (107.05)  (744.94)
Qs nn
Ut o7
-3 4/21
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31.03.2020 | 31.03.2019

CASH FLOWS FROM FINANCING ACTIVITIES
Add: Inflows from financing activities

Recognition of borrowing on classification of joint venture to subsidiary . 63.21
Proceeds from long-term borrowings - 419.66
Proceeds from short-term borrowings 307.18 850.98
Changes in non-controlling interest i 7.49 3.63

314.67 1337 48

Less: Outflows from financing activities

Repayment of long-term borrowings (339.87) (359 38)
Repayment of short-term borrowings (364.34) (806 85)
Repayment of loase liability (12.72) -

Unrealised exchange loss / {gain) on consolidation (net) 65.58 (23.63)
Inferest paid (190.94) (360 48)

(842.29) (1550 34)

Net cash (used in) / from continuing financing actnities (527.62) (212 .86)

Net cash (used in) / from discontinued financing actinties = -

[Net cash (used in) / from continuing and discontinued financing activities (€] (527.62) (212.86)
L]

INET INCREASE / (DECREASE) IN CASH AND BANK BALANCES (A+B+C) — | 4696  (146.94)

Less: Reduction In cash and cash equivalents on account of deconsolidation of

subsidiaries _E {70.60)

NET INCREASE / (DECREASE) IN CASH AND BANK BALANCES (368  (146.99)

Cash and bank batances at beginning of the year 234.58 381.52
Cash and bank batances at end of the year 210.94 234.58
Cash and cash equivalents from continuing operations — 210.89 233.98
Cash and cash equivalents from discontinued operations 0.05 060
b
She - [ TTA .
Vet ),

000400
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Notes on the consolidated financial results for the quarter and year ended March 31, 2020:

1

These audited consolidated financial results of CG Power and Industrial Solutions Limited
(the Company’) and its subsidiaries (collectively 'the Group’) read with Basis of preparation
of consolidated financial results and other explanatory notes in the notes to the audited
consolidated financial results have been reviewed by the Audit Committee and thereafter
approved by the Board of Directors at their respective meetings held on June 27, 2020. These
consolidated financial results of the Company are audited by the statutory auditors of the
Company as required under regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 as amended (the ‘Listing Regulations’). The statutory
auditors have disclaimed their conclusion in respect of the consolidated results for the quarter
ended and year ended March 31, 2020 following the reasons explained in the basis of
disclaimer of conclusion in their Audit Report.

Further taking into consideration the explanation provided in basis of preparation and related
notes included in these consolidated financial results, the Board of Directors of the Company
believe that these consolidaled financial results do not include all the impact and all
disclosure of the information required to be included and disclosed in relation to the past
transactions. including those disclosed in the audited consolidated financial results for the
year ended March 31, 2019, impacting consolidated financial results and recoverability of
receivables from the promoter affiliated companies (refer note 6) and connected parties (refer
note 6). Hence these audited consolidated financial results could be materially misstated to
that extent and undergo change and thus, do not represent true and fair view

Basis of preparation of the consolidated financial results:

(a) These audited consolidated financial results except as stated in the notes and read with
subsequent paragraphs, have been prepared in accordance with Indian Accounting
Standards ('Ind AS’) notified under Section 133 of the Companies Act, 2013 read with
relevant rules issued there under.

These consolidated financial results have been prepared on a historical cost basis except
for certain financial instruments that are measured at fair values at the end of reporting
period and certain identified transactions measured and recognised as stated in notes
below.

(b) Certain identified financial assets and identified financial liabilities in relation to
transactions and balances with certain promoter affiliate companies, as defined in note
3(h) and connected parties as specified in note 6, are stated at carrying value basis the
transactions accounted in the books of accounts of the Group and as explained in the
audited consolidated financial results for the year ended March 31. 2019, released on
August 30, 2019

(c) (i) During the year end, the following entities of the Group had either no officers or
directors on account of either their removal or resignation:

1. CG Power Solutions Limited

Ca
2
Cco
[ @aie)
fon
)
3
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2. CG Middle East FZE Ltd.
3. CG- Ganz Generator and Motor LLC
4. CG Electric Systems Hungary Zrt.

However, for the purpose of these consolidated financial results, the financial information
of these subsidiaries have been cansolidated basis the financial information obtained by
the management although the said financial results have not been approved individually.

(ii) During the current year the following entities have not been audited by their auditors
and have been consolidated based on the management accounts

Name of the subsidiary Country |
CG Holdings Belgium NV* - Belgium
CG Power Systems Belgium NV* Belgium
CG Sales Networks France SAS* France
CG Power Solutions UK Ltd e
CG Power & Industrial Solutions Limited Middle Dubai
| East FZCO = |
CG Power Systems Canada Inc Canada
CG Power Solutions Saudi Arabia Ltd* [ saudi Arabia
P CG Prima SwitEhgear Indqne-;a o Indonesia
| CG Power Equipments Limited  |india ]

= Consolidated upto December 31, 2019 (for reasons explained in note (d) below)

(iii) Following entities have not been subject to audit by the management and have been
consolidated based on the 9 months unaudited financial information of these entities,
subjected to limited review by their respective auditors:

Name of the subsidiary ) | country
CG Power Syslems Ireland Limited* _ Ireland -
PT CG Power Systems Indcnesia” B | Indonesia

* Consolidated upto December 31, 2019 (for reasons explained in note (d) below)

All above has led to non-compliance with regulation 33(3)(h) of the Listing Regulations,
for the year ended March 31, 2020. For the purposes consolidated financial results for
the year ended March 31, 2020, 71% of the consolidated revenue, 65% of the
consolidated assets and 43% of the consolidated loss, respectively have been subject to
audit.

(d) During the year, the Group has deconsolidated the accounts of its subsidianes CG

Holdings Belgium NV (HBE) and CG Power Systems Belgium NV (PSBE} and also of
the step down subsidiaries of PSBE, CG Power Systems Ireland Lid PT CG Power
Systems Indonesia, CG Sales Networks France SA and CG Power Solutions Saudi
Arabia L.td (collectively ‘HBE Group'). consequent to the HBE and PS3C being declared

h., " C/S 7/21
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{e)

bankrupt by Enterprise Court of Antwerp, Division Mechelen (“Court”) on February 3,
2020, which then appointed Receivers upon application filed by the public prosecutor
Based on the legal advice obtained by the management of the Company, the Group
believes that it no longer retains control over the operations of the above-mentioned
subsidiaries with effect from the date of bankruptcy. The Group's legal counsels in
Belgium have further advised that bankruptcy date could be advanced to a date six
months prior to February 03, 2020 based on such determination by the Court. However,
the management of the Company has not received any communication in this regard. In
view of the above, the management of the Company has considered practical expedient
to deconsolidate the accounts of the above mentioned subsidiaries with effect from
January 1, 2020 (assumed date) considering the financial information available with the
management of the Company as at December 31, 2019 due to reasons stated below.
The Board of Directors of the Company —

i does not have access to the books of accounts of these subsidiaries effective from
date of declaration of bankruptcy

ii has the available financial information till the period ended December 31, 2019
which was been presented in the quarterly results for the nine months period ended
December 31, 2019

iii. has not been able to obtain the information for period from January 1, 2020 till the
date of bankruptcy in respect of the above subsidiaries in spite of its requests sent
to the Receivers

The management of the Company has not considered provision for corporate guarantees
extended in relation to these operations aggregating EURO 77.59 million (equivalent to
INR 642.29 crores), on the assumption that the estimated value of proceeds of the
bankruptcy assets (including underneath operations in Indonesia and Ireland) to be
realised by the Receivers is expected to substantially meet the obligations if any arises,
in relation to these corporate guarantees..

After considering effects of deconsolidation on assumed date, the Group has accounted
loss of INR 461.09 crores associated with deconsolidation.

As per the update available with the management of the Company, bankrupicy
proceedings are yet to be concluded by the Receivers. The Group shall account for final
settlement of bankruptcy proceedings, upon conclusion by the Receivers.

In order to ascertain completeness of transactions recorded in these audited consolidated
financial results and also to establish the underlying business rationale, recoverability of
assets and the obligation in relation to liabilities for the Group. the Board of Directors of
the Company has initiated second phase of investigation (‘Phase 2 investigation’)
subsequent to the outcome of Phase 1 investigation besides the additional investigations
initiated by regulators which are ongoing (“Investigations”). Further as detailed in note
3(a) below, on March 5, 2020, the National Company Law Tribunal (NCLT’) has allowed
re-opening of books of accounts and recasting of financial information of the Company
and its subsidiary companies for the 5 years ended March 31, 2019 The Company is yet

8121
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to receive communication from Ministry of Corporate Affairs (MCA’) pursuant to the order
of NCLT.

3. (a) During the quarter and year ended March 31, 2020 and subsequent to that, below are
the updates / key steps taken by the management of the Company, in relation to regulatory
and recovery actions:

¢ Following the 1st phase of investigation,

- detailed disclosures made by the Group in its audited consolidated financial
resuits for the year ended March 31, 2019, adopted by the Board of Directors
of the Company on August 30, 2019

the Group has issued recovery notices to various entities demanding
repayment of sum owed by them to the Company and its identified
subsidiaries (Refer note 3(c) below)

- the Company has filed the suits for recovery against identified promoter
affiliate companies, former Directors connected with the promoter group and
former KMPs for recovery of sum towards the loss caused to the Company's
subsidiary CG Power Solutions Limited (CG PSOL) by unauthorised
transactions (Refer note 3(d) below).

¢ Pursuant to the Interim Order of SEBI dated September 17, 2019 ("Interim Order”),
BSE had vide its letter dated October 10, 2019 appointed a Forensic Auditor to verify
the books of accounts, wrongful diversior/ siphoning of Company’s funds and other
related matters for period 2015-16 till the date of the Interim Order. The officials of
the Company engaged with the Forensic Auditor and provided details available with
the Group. Forensic Auditor completed its audit and has submitted its report to SEBI.
The Company is yet to receive a copy of the Report from SEBI.

o The Company and its subsidiary, CG Power Solutions Limited received notices from
the Serious Fraud Investigation Office (‘'SFIO'"), to investigate into the affairs of the
Company and its 15 related / group companies. The Company is providing the
information and documents as requisitioned from time to time and is extending full
cooperation to the investigation.

e« Based on the examination of the Phase | Investigation Report, SEBI passed an
interim order dated September 17, 2019 (‘Interim Order') giving specific directions to
the Company and identified promoter affiliate companies, former Directors connected
with the promoter group and former KMPs in relation to wrongful diversion/ siphoning
of Company's funds and other related matters. Further SEBI has vide its confirmatory
order dated March 11, 2020 confirmed its interim order dated September 17, 2019.
The Company has submitted all details as requested by SEBI during these
proceedings

e On March 5, 2020, the NCLT has passed its order allowing re-opening of books of
accounts and recasting of financial statements of the Company and its subsidiary
companies for the 5 years ended as on March 31, 2019.
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e Certain further transactions (discussed elsewhere in the notes) related to the
transactions which were part of 1% Phase of investigation, are included by the
Company in the 2™ Phase of investigation which is in progress. The Board of
Directors of the Company has appointed Hon'able Justice (Retd) T. S. Thakur, former
Chief Justice of India, the Head of Investigations to independently monitor the
progress and review the outcome of the investigation.

e A summon dated August 21, 2019 addressed to the Director, CG Power Solutions
Limited ('CGPSOL"), a wholly owned subsidiary of the Company, was received from
the Enforcement Directorate ('ED') in connection with a proceeding before it relating
to an unknown entity seeking certain information from CGPSOL. The summon
received was sent to the mentioned Directors of CGPSOL. Thereafter, a summon
dated October 17, 2019 addressed to the Whole-time Executive Director of the
Company was received. In response to the said summon, full response has been
submitted to ED along with the available information and documents of CGPSOL and
the summon has been attended. The Company will continue to cooperate with
authorities in providing the information requirements. as required.

« The senior officials of the Company are engaging with varied regulatory bedies and
authorities in India in relation to investigations and cooperating and providing details
as been requested by them. (Refer note 3)

(b) The Company had in January 2010, entered into a Brand License and support agreement

(c)

with Avantha Holdings Limited ('AHL") for use of ‘Avarnitha’ brand for a consideration which
was based on a specified percentage of its annual consolidated net operating revenues
(‘ANOR") as defined in that agreement (‘Royalty Agreement’) and which was amended
from time to time and till September 2018 the specified percentage was 1% of ANOR.
Royalty was accrued until September 2018 and not thereafter. The Company and AHL
had terminated the Royalty Agreement and entered into a new Brand Royalty Agreement
on February 13, 2019 effective from 1% October 2018 (New Royalty Agreement). Further,
during the quarter ended December 31, 2019. the Company has rescinded the New
Royalty Agreement with AHL. Consequently, the New Royalty Agreement stands null and
void. Accordingly, the Group does not have liability towards payment of brand royalty and
shall not have any liability of any nature whatsoever towards AHL under or pursuant to
the Royalty Agreement or the New Royalty Agreement. AHL has contested the rescission
of New Royalty Agreement, though it has directed the Company to discontinue the usage
of Avantha brand, which the Company has discontinued

The Company has issued recovery notices to 7 (seven) entties demanding repayment of
a sum of INR 1,314.78 crores owed by them to the Company. Besides, the Company’s
legal counsel on instruction of the Company, have issued 23 recovery notices on behalf
of the Company's subsidiaries - CG Power Solutions Limited, CG Middle East FZE
('CGME'Y and CG International Holdings Singapcre Pte Ltd ('CG Singapore’)
(*Subsidiaries") for recovery of an aggregate sum of INR 2.095.64 crores owed by various
entities. Three notices sent by the Company (recovery amount of INR 452.12 crores)
and 9 (nine) notices sent on behalf of the Subsidiaries (recovery amount of INR 429.85
crores) have been retumned undelivered (‘Undelivere¢ Notices'). Besides the above.
recovery notices for clams INR 74.63 crores owed to the Company and INR 39518
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crores owed to certain Subsidiaries could not be sent for want of requisite details including
communication details (‘Unsent Notices").

Out of the recovery notices sent by the Company, responses have been received from 2
(two) entities (recovery amount of INR 108.85 crores) seeking particulars of the claim
made by the Company; from 1 (one) entity (claim amount of INR 685.31 crores) making
counter claim of INR 525.21 crores with interest at 15.70% per annum from April 30, 2019
and also seeking particulars of the Company’s claim of INR 685.31 crores; 1 (one) entity
(claim amount of INR 6850 crores which does not include INR 0.08 crore of trade
receivable) has stated there is no amount outstanding and for the recovery notices sent
on behalf of Subsidiaries, 4 entities (claim amount of INR 322.72 crores) have requested
for full particulars / account statements and bank statements for their perusal; 1 entity
(claim amount of INR 320.91 crores) has stated that it would be entitled to offset the
concerned Subsidiary's claim against the monies owed by the Company to that entity,
and from 2 entities (claim amount of INR 9.20 crores) have rejected the claim of the
concerned Subsidiaries (‘Responses'). Based on the information available with the
Company, the Management believes the responses received are untenable. The
Company has filed certain recovery proceedings and will continue pursuing further legal
options, in consultation with legal counsels of the Group.

(d) The Company has filed the following suils for recovery:

i Civil Suit in the High Court of Bombay against BILT Graphic Paper Products
Limited, Avantha Holdings Limited, and former Directors connected with the
promoter group and former KMPs for recovery of INR 811.23 crores (Principal
amount of INR 552.33 crores together with interest aggregating to INR 258.90
crores at the rate of 18% p.a.) towards the loss caused to the Company's
subsidiary CG Power Solutions Limited (CG PSOL) by unauthorised / illegal
liquidation of its mutual funds.

ii.  Civil Suit in the High Court of Bombay against Solaris Industrial Chemicals Limited,
Avantha Holdings Limited and former Directors connected with the promoter group
and former KMPs for recovery of INR 399.30 crores - (principal INR 280.00 crores
together with interest aggregating INR 119.30 crores at the rate of 18% p.a.)
towards the loss caused to CG PSOL due to unauthorised / illegal liquidation of its
fixed deposits.

iii.  Civil Suit in the High Court of Bombay against Avantha Holdings Limited and former
Directors connected with the promoter group and former KMPs for recovery of INR
478.93 crores - (principal INR 320.91 crores together with interest aggregating INR
178.02 crores at the rate of 18% p.a.) towards the loss caused to CGPSOL due to
unauthorised / illegal transfer of funds form CGPSOL.

In view of the national lockdown on account of COVID-19, the remaining recovery cases
shall be filed upon normal functioning of the Courts

(e) During the year. the Group has carried out the process for recovery of outstanding
advances by issuing recovery notices to various third parties. In the process. few notices
were returned undelivered (‘Undelivered noiices’) and few notices could not be sent for
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want of requisite details (‘Unsent notices’). In view of the same, based on prudence, the
Group has made a provision for such outstanding amount due from third parties /
unrelated parities aggregating to INR 963.91 crores in the consolidated financial results
for the year ended March 31, 2020. However, the Group will continue with the recovery
process for the said receivables.

In view of the reduction in the shareholding of the promoters in the Company to a
negligible percentage, subsequent detection of un-authorised transactions with the Group
companies, leading to fraudulent transfers to the promoter company, Avantha Holdings
Limited and its related entities and consequent removal of Mr. Gautam Thapar as the
Company's Chairman, the Group has vide its application dated October 18, 2019 has
sought for exemption from the conditions provided under Regulation 31A(3)(b) of the
Listing Regulations for reclassification of promoters, read with Regulation 102 of the
Listing Regulations for reclassification of Avantha Holdings Limited and others from
promoter shareholder to public shareholders. The application is pending for consideration
of SEBI. Pending the outcome of said application, the Company continues to disclose
Avantha Holdings Limited and Gautam Thapar, as Promoters and the related entities /
subsidiaries as Promoter Affiliate Companies.

During the year, the Company received assessment order u/s 143(3) of the Income Tax
Act, 1961 (‘Act’) for the financial year 2016-17 (Assessment Year 2017-18). Along with
the order, the Company received notice of demand u/s 156 of the Act for INR 606.30
crores of taxes including interest. The Company further received show cause natice u/s
274 read with section 270A of the Act for levy of penalty. In response to the notice of
demand and show cause, the Company had filed stay application on January 3, 2020 and
a supplementary letter on January 7, 2020 to stay the demand until disposal of appeal by
Commissioner of Income Tax (Appeals) , hereafter ‘CIT(A)'. The Company had also filed
an appea!l before CIT(A) on January 15, 2020 against the demand raised by the
Assessing Officer as the Company believes on the basis of grounds in the demand, the
demand is not tenable. The Company had also filed a letter on January 24, 2020 to CIT(A)
requesting for early disposal of appeal. The assessing officer has issued a letter on
February 06. 2020 in response to our stay application and rejected Company’s stay
application. After careful consideration of alf facts, the Company has filed writ pelition
before Bombay High Court contesting against the demand raised by the Assessing Officer
as the Company believes on the basis of grounds in the demand, the demand is not
tenable. The Bombay High Court vide its order dated March 13, 2020 had granted an
interim stay until admission of appeal which was scheduled to be heard on June 12, 2020.
In response to Company's prayer, the CIT(A) scheduled a hearing on June 16, 2020. In
view of COVID-19 situation, the office of CIT(A) is not functioning and the Company
awaits further communication from CIT(A) office and on next hearing date. Further in view
of COVID-19 situation, the hearing scheduled on June 12, 2020 before the Bombay High
Court could not be heard and therefore the Company awaits next hearing date for the
admission of appeal from the Bombay High Court.

During the year, CGPSOL has received assessment order u/s 143(3) of the tricome Tax
Act, 1961 for the financial year 2016-17 (Assessment Year 2017-18). Along with the
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order, the CGPSOL received notice u/s 274 read with section 270A from income tax
department for levy of penalty. However, in the absence of availability of any director or
officer, CGPSOL could not attend the penalty hearing and has not yet filed appeal before
Commissioner of Income Tax (Appeals) contesting the order and penalty. Assessing
officer is updated about CGPSOL'’s inability to file an appeal.

(i) Four suppliers due to non-payment of their dues have approached NCLT under
Insolvency and Bankruptcy Code. The Company has received notices in respect of such
applications in NCLT. One such claim is being contested by the Company due to a pre-
existing dispute (refer note 8) and for other claims the Company is in discussions with the
claimants for an amicable settlement.

4. During the year, a loan from a particular lender was not rolled over, leading to a technical
default of borrowing terms and conditions with the lenders. All the lenders of the Company
have formed a consortium, led by State Bank of India (‘SBI'). The management is in
discussion with the lenders of the Company to work out a resolution plan. Further, the lenders
to the Company are in the process of signing the Inter Creditor Agreement (ICA’). Till date.
11 out of the 14 lenders (by count) have signed the ICA while the Company is pursuing
discussion with the rest of the lenders along with lead banker.

As a part of the discussion with the lenders to the Company, subsequent to the execution of
the ICA, the lenders have commissioned various reports [with respect ta forensic, valuation,
techno-economic feasibility and security structure] which are expected to form the basis of
the resolution framework between the Company and the lenders. The Company is not privy
to these reports.

The Group believes that following the signing of ICA, those lenders will not recall the loans
during the ICA review period i.e. up to March 24, 2020 due to the current defaults and thus
the Group has continued to classify such borrowings as Non-Current. However pursuant to
outbreak of COVID-19, the ICA stands extended up to September 20, 2020 under the RBI
guidelines.

There were undisclosed transactions reported by the Group in the consalidated financial
results for the year ended March 31, 2018 in relation to borrowings aggregating INR 320.00
crores, availed by the connected parties from a financial institution on the basis of Group's
Land and Building in Nashik and Kanjurmarg. Such borrowings availed by the connected
parties were extended to the Group and Group had further extended those borrowings to one
of the promoter affiliate company and one of the other connected party. These transactions
were done by certain identified persons ('C!P’) of the Group, as identified and defined in the
audited consolidated financial results of the Group for the year ended March 31, 2019.
Further, the Group disclosed that the Directors of such connected parities were the
employees of the Group. Pending the ongoing Phase 2 investigation, the Group has still not
concluded whether such connected parties were controlled by the Group. However these
borrowings availed by such connected parties are part of above referred ICA.
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5. During the year ended, the Group has accounted net asset provision (net assets includes
goodwill of INR 150.16 crore) for international operations (other than HBE and its
subsidiaries) aggregating to INR 354.02 crores. The Group believes certain receivables in
CGME and CG Singapore are recoverable as the Group has right to recover those
receivables and recovery proceedings are initiated on behalf of such receivables (disclesed
in noie 6 below).

The Company has not made any provision towards corporate guarantees provided to certain
overseas subsidiaries (other than those provided to HBE Group) amounting to INR 499.26
crores on the assumption that the recoverable value of assets of these operations will be
sufficient to meet all related liabilities. ‘

6. The Group has reclassified identified receivables from various promoter affiliate companies
as defined in note 3(f) and connected parties as non-current assets as at year end
consequent to the ongoing investigation and potential delays in recovery. As explained in
note 3, the Group has initiated recovery process in consultation with legal counsels and has
filed certain recovery stuits (refer note 3) and will be taking further actions as may be legaily
advised. Further, no interest has been accrued on all such balances from1 April, 2019

Following are the receivable balances from various promoter affiliate companies and
connected parties:
(INR crores)

Name of the entity I Relationship As at As at

i 31.03.2020 31.03.2019
A) Advances / Loan given
Avantha Holdings Limited * Promoter affiliate company 1,001.37 1,006.22
Avantha Inlernational Assets BV Promoter affiliate company 350.74 350.74 |
Avantha Realty Limited Promoter affiliate company 10.65 ; 10.65
Avantha Power & Infrstructure Ltd Promoter affiliate company 15.00 15.00
Baltarpur Industries Limited Promoter affiliate company - 68.50
Ballarpur Graphics Paper Product Limited |Promoter affiliate company 552.33 §52.33
Ballarpur International Holdings BV Promoter afiiliate company 85.37 85.37
Mirabelle Trad-ing PTE Ltd Promoter affiliate company 93.33 . 93.33
Solaris Industrial Chemicals Limited Promoter affiliate company 377.00 378 20
Blue Garden Estate Private Limiled Connected parny 28774 287.74
Acton Global Private Limited Connected parly 175.00 175.00
Total 2,948.53 3,023.08
B) Advances / Loan payable o
Mirabelle Trading PTE Ltd ~ [Promoter affiliate company 6.30 630
Blue Garden Estate Private Limited _|Connected party 32000  32000]
Total ] 326.30 326.30

* The balance with AHL has reduced on account of GST related to brand royalty for the

period April-2018 to September-2018

NS
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7. During

the year ended March 31, 2020, certain transactions were done / identified by the

Group which were related to the transactions disclosed in the financial statements for the
year ended March 31, 2019. The Board of Directors of the Company have also subjected
these transactions to the phase 2 investigation —

During

the Group made certain payments aggregating INR 2.60 crores in relation to
transactions which were committed by CIPs and were provided for in the period.

During the financial year 2017-18, capital expenditure of INR 102.33 crores were
accounted for which the underlying assets could not be identified and thus were
restated as advances and provided for in the period.

CG Singapore made payment of INR 68.52 crores (USD 9.6 million) to a third party,
which was outstanding balance even as on March 31, 2019, to comply with the
contractual terms and to honour the commitment towards outstanding liability. The
said transaction was carried out at the behest of erstwhile KMP.

PSBE entered into Advance Payment and Supply Agreement (‘APSA’) in March 2019
with one of its customers for supply of material. PSBE and CGIBV had a non-fund
based facility with its banker which was utilized by PSBE to issue stand by letter of
credit (‘SBLC') in favour of the aforesaid customer. Basis the SBLC and APSA
entered, the customer had made advance payment of INR 160.22 crores (EURO 20
million) to CGME on behalf PSBE in April 2019. Upon receipt of the said advance,
CGME remitted the payment of INR 144.20 crores (EURO 18 million) to Avantha
International Assets (‘AlA’). AlA in turn remitted the amount to CG Singapore which
was utilised by CG Singapore for prepayment of instalment of its borrowing. The
advance received from customer is considered to be in the nature of financing
arrangement and hence has been treated as borrowing in the Consolidated
Statement of Assets and Liabilities. Also, CGME has made payment of INR 15.22
crores (EURO 1.90 million) to an unknown third party for which there appears to be
no business rationale. The said transactions were carried out at the behest of an
erstwhile KMP.

The repayments of INR 53.54 crores (USD 7.5 million) for nine months were made to
avoid a default on a loan booked in CGME. The said loan has been investigated in
Phase 1 and its determination as liability is yet to be made.

the period. PTID. being profitable business unit and as a part of cash pool

arrangement, made certain advances to CG International 8. V. (CGIBV’) amounting to INR
35.69 crores (USD 5.00 million) which in turn was transferred to PSBE amounting to INR
6.78 crores (USD 0.95 million) and CG Electric Systems Hungary Zrt. (‘ESHU’) amounting to
INR 6.78 crores (USD 0 95 million) for the purpose of business operations. Further, INR
22.41 crores (USD 3.14 million) was transferred by CGIBV to CGME for repayment of certain
borrowings
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8.

10

In terms of the Distribution Agreement with Lucy India Electric Pvt Ltd (‘Lucy’), the Company
had secured orders from customers from time to time for Lucy products in India and supplied
to customers providing bank guarantees as a security for the performance of warranty
obligations of the Lucy products. The Company faced unresolved warranty claims with
potential liability of Rs.30.44 crores in respecl of Lucy products from various customers. The
Company was not provided counter bank guarantees against the bank guarantees provided
by the Company to customers of Lucy products in breach of the conditions of sale by
Lucy. Consequently, the Company withheld payment of invoices of Lucy for supply of goods
and invoked the dispute resolution mechanism prescribed under the Distribution Agreement,
However, Lucy, opted to file petition against the Company under Section 9 of the Insolvency
and Bankruptcy Code, 2016 ('IBC’) before NCLT, Mumbai claiming alleged unpaid debt of
INR 23.50 crore (Principal of INR 19.98 crores + interest of INR 3.52 crores). The Company
is contesting this in the NCLT as a pre-existing contractual dispute. The application was last
listed on March 20, 2020. However, in view of the COVID-19 the same has been adjourned
by NCLT and fresh date is yet to be notified. Basis the Company's internal assessment,
management believes that no additional provision is required at this stage and this case will
be in favor of the Company.

in 2017 one of the customers of the Company raised a dispute on warranty claim in respect
of a transformer manufactured at CG Belgium factory. Customer invoked arbitration before
Arbitrator for a warranty claim. During the Arbitration Proceedings, Customer agreed (o settle
the dispute and the Arbitration proceeding was finally terminated during the year. Under the
settlement agreement, the Company was required to undertake necessary rectification and
repair of tha transformer at the Belgium facility and test the transfarmer latest by June 30.
2020 failing which the settlement agreement provided for payment of 2.9 million USD by the
Company to the customer In view of the bankruptcy at Belgium, the repair and testing of said
transformer has not been completed and at present the transformer is lying in Belgium facility
over which the Company does not have control. Considering these facts, the Group has
provided amount of INR 22.48 crores towards liability for reimbursement of sale proceeds in
the quarter ended March 31, 2020. The Company however will contest claim, if any, arising
out of the settlement agreement in view of the circumstances mentioned above.

The Subsidiary of the Company, CG Electric Systems Hungary Zrt. (ESHU') has received
through one of its associates in Kuwait, notice of a proceeding filed for alleged non-
performance of a GIS substation contract entered into in 2012, seeking to claim KD 9,494,181
by one of its customers which appears to have been filed in 2016. It has been advised that
the present proceeding is for substitution of the customer with its successor entity and
determination of the value of damage due to alleged non-performance. ESHU will contest the
claim upon receipt of notice of such detemmined claim from the Court. ESHU has not received
any notice of the determined claim from the Court.

S
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11. Exceptional ltems includes the following:

{ in crores)

Pariculars Quarter ended Year ended
31.03.2020 31.12.2019 31.03.2019| 31.03.2020| 31.03.201%
Pravision against litigation (for trade receivabe and claims) (22.48) - (35.45) (22 48) (35.45)
Curtailment of gratuity liability - . 316 17.16
Provision for impairment of tangidb'e and intangible assets (34.33) - 134.33) (14 15)
Shart fall of provident fund liability (0.78) (24 831I {0.78) (24 83)
{Provision) / Reversal for inlerest towards deiay 0 (53 23) 31.29 (95 39) (2194) (95 39)
completon of land sale and expected restructuring cost 1 = |
Provision for expected cost towards closure of factory - (23 25)
Provision for doubtful advances - (68 58) {905 00)
Provision for imparment of investment - - - 1127 49)
Reserves lransferred to statement of profit or loss on - = |
deconsolidation of subsidizries -
- Foreign currency transiaticn reserve 181.41 18441
- Hedge reserve 083 . . 083
Renersal / {provision) of net assets of subsidaries 101 20 . . (466 28)
| Liability on deconsohdatior: of HBE Group {341.15) - 1341 15) -1
Pro‘essional and consultancy fees due to ongoing (15.19) (16 28) (36 24)
investigations and debi resolutcn plan I S} _
Retrenchment cost - (0 45) (14 02)
Post retirement medical benefit provision reversal 10.83 - | 16,83 .
Total {172.85) (53.57) (152.96)]_ (1,787.88) (166.68)

Note: Amount for exceptional item in the nature of provision / expenses are shown in brackets
in above table.

Below are additional details on exceptional items recognized in the quarter and year ended
March 31, 2020.

a. During the year. based on additional update. the Group has actualised and reversed
exceptional provision of INR 31.29 crores related to expected restructuring cost towards
closure. shifting of transformer manufacturing unit at Kanjurmarg, Mumbai and allied
processes. As explained in note 13, in the quarter ended March 31, 2020, an amount INR
53.23 crores is provided for the period November 2019 till March 31, 2020 towards interest
payable on delay in consummation of Kanjurmarg land sale. The Company continues to
engage with EVIE and shall negotiaté settlement of current and future interest liability.

b. As stated in note 3(c), one of the promoter affiliate entity is under bankruptcy process at
National Company Law Tribunal (‘NCLT’). The Company has filed its claim before the
NCLT in respect of the receivables of INR 68.58 crores including INR 0.08 crore of trade
receivable. The management believes that it is more than certain that the outstanding
receivables in such process may not be collected, in their totality, and hence have made
a provision during the year for such amount.

c. Following the actions taken by the Board of Directors. ongoing investigation in relation to
matters identified and disclosed in the financial results for the quarter and year ended
March 31. 2019 and the debt resolution process initiatives, the Company has incurred
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professional and consultancy charges of INR 36.24 crores respectively during the year
ended Mach 31, 2020 which are recognised as an exceptional item.

d. As stated in note 9, in the quarter ended March 31, 2020, the Group has recognised
provision for an amount of INR 22.48 crores as an exceptional item towards liability for
litigation claim toward reimbursement of sale proceeds in terms of settlement agreement
with one of the customers.

e. The Company has recognised provision of INR 0.78 crore towards liability arising on
account of judgement pronounced by Supreme Court of India in relation to consideration
of various components of salary for computation of Company's contribution to provident
fund as an exceptional item.

f. As stated in note 2(e), HBE Group is deconsolidated from January 01, 2020
Consequently, for the quarter and year ended March 31, 2020, in accordance with Ind AS
110, the Group has reclassified foreign currency translation reserve of INR 181.41 crores.
and Hedge Reserve of INR 0.83 crore previously recognised in other comprehensive
income related to the HBE Group now to consolidated profit and loss account. The Group
had created provision against net asset of HBE Group for an amount of INR 178 41 crores
in the quarter and period ended September 30, 2019 based on September 30, 2019
financial position of HBE Group. However, now the Group has actualised the provision on
assumed date based on December 31, 2019 financial position of HBE Group accordingly
provision for impairment to the extent of INR 64.15 crores has been reversed during the
quarter ended March 31, 2020. Further the Group has provided EURO 41.21 million
(equivalent to INR 341.15 crores) towards net amount payable (net of assets of EURO
27.70 million equivalent to INR 229 32 crores) to these subsidiaries on the assumed date
of deconsolidation since these will no longer remain part of Group.

g. As explained in note 5 above, during the current year, the Group has accounted net asset
provision for international operations (other than HBE and its subsidiaries) aggregating to
INR 354.02 crores.

h. The Group has discontinued post-retirement medical benefit extended to employees from
April 2020 Consequently, the accumulated provision of INR 10.83 crores has been
reversed and recognised as an exceptional item in the quarter and year ended March 31,
2020.

i During the quarter and year ended March 31, 2020, Group's overseas subsidiaries, CG
Electric Systems Hungary Zrt (ESHU) and QEI LLC (QEI) has accounted for impairment
of INR 8 95 crores lowards tangible assets and INR 25.38 crores towards intangible assets
respectively

j. During the year ended March 31, 2020, Company's overseas subsidiary CG Electnc
Systems Hungary Zrt (ESHU) has made a provision towards expected cost of closure of
factory at Szolnok, Hungary amounting to INR 23.26 crores in view of continuing business
losses

12. The Group has incurred a net loss before exceptional item of INR 205.82 crores during the
quarter ended and net loss INR 490.49 crores during the year ended March 31, 2020 and
had alsc incurred losses during the previcus year ended March 31, 2019. As at March 31,

_—
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13

14

15

2020, the Group's current liability exceeds its current assets by INR 3,880.24 crores subject
to classification of bank borrowings depending on conclusion of debt resolution plan with
lenders. The net current liabilities may consequently increase or decrease in case conclusion
on ICA gets extended Given the substantial stress that may arise from events unfolding and
possible impact on opening balances carried forward from March 31, 2019 explained
elsewhere hereinafter, the going concern basis of preparation of these audited consolidated
financial results could be materially affected as at March 31, 2020.

However, the Group believes that following mitigating factors and business updates available
till date, supports the going concern assumption for preparation of these consolidated
financial results, as at year ended March 31, 2020:

The Company is currently in active discussions with its lenders for a resolution plan for the
debts of the Company, after the execution of the Inter-Creditor Agreement, which has
been executed by 11 out of the 14 lenders of the fund and non-fund facilities that are
currently outstanding. As a part of the resolution plan, the Company and its lenders are in
discussion with potential investors for infusion of capital in the Company.

The Group has an unexecuted business order book of over INR 3086 crores as of date

As a part of its asset optimisation initiative, the Company had entered into a definitive
agreement for sale of remaining portion of its land at Kanjurmarg to M/S Evie Real Estate
Private Limited (EVIE). Consequently, the Board had approved the closure of the Kanjurmarg
factory for completion of the sale. However, consummation of sale transaction is linked to
certain conditions precedent which are required to be fuffilled by the Company. The Company
is in the process of fulfilling those conditions including various ‘No Objection Certificates’ from
different municipal / government departments. As per contractual terms, interest @ 18% p.a.
is payable on such delay in consummation of sale. The Company has made provision for an
amount INR 53.23 crores in the quarter ended March 31, 2020 towards interest provision
from November 2019 tili March 31, 2020. The Company continues to engage with EVIE and
shall negotiate settlement of current and future interest liabitity.

In respect of India entities, the Group has not availed the option permitted under section
115BAA of the Income Tax Act, 1961 in cumrent year for Indian Operations. In view of this,
the Group has currently made provision for tax based on the normal tax rates (i.e. on the
basis of rate applicable to the Group immediately before the amendment for Indian
Qperations).

Effective April 1, 2019, the Group has adopted Ind AS 116 ‘Leases’ and applied the Standard
to its leases using the modified retrospective method. Accordingly, comparatives for the year
ended March 31, 2019 have not been restated. Under the modified retrospective method, the
Group has recognised INR 54.83 crore as right-of-use (ROU) asset as at April1,2019 and a
corresponding lease liability, adjusted by the amount of any prepaid or accrued lease
payments relating to that lease The nature of expenses in respect of operating leases has
changed from lease rent in previous financial period to amortisation for right of use asset and
finance cost for interest accrued on lease liability. There is no material impact of transition on
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16.

17.

18.

19.

20.

profit/(loss) after tax and earnings per share for the quarter ended March 31, 2020 and year
ended March 31, 2020 on adoption of Ind AS 116.

Other comprehensive income is in respect of gains and losses arising from translation of
financial statements of foreign operations, fair valuation of investment and employee benefits.

As a result of the transactions disclosed by the Group in its audited consolidated financial
results for the year ended March 31, 2019, released on August 30, 2019, there may be
potential non-compliances under the Companies Act, 2013; SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015; income Tax Act, 1961, and other statutes and
regulations as applicable to the Company. As described in note 2 above, the Group is in the
process of investigation in respect of certain transactions and evaluating the implications of
these potential non-compliances and the potential remedies available.

The Company has outstanding C Forms submission pending for submission to tax authorities
for prior years in relation to sales tax aggregating INR 69.08 Crore. As part of its working
capital monitoring process, the Group has initiated the extensive review of available
documentation, and assessment of recoverability of such balances through collection and
submission of such C Forms

The Company had on January 24, 2020, informed the stock exchanges of the Board's
decision to apply to the Central Government for removal of M/s K K Mankeshwar & Co, one
of the Joint Statutory Auditors of the Company under section 140 (1) of the Companies Act.
2013. Upon communication of the Board's decision, M/s K K Mankeshwar & Co had on
January 25, 2020, sent their resignation. In view of the same, the Company has sought
clarification from the Ministry of Corporate Affairs on filing of application under section 140(1)
of the Companies Act or treating the resignation of M/s K K Mankeshwar & Co as vacation
of office of one the Joint Statulory Auditors. Since no response was received from MCA as
an abundant precaution, the Company has filed application for approval of the Central
Government for removal of M/s K K Mankeshwar & Co as Jont Statutory Auditors of the
Company.

Globally, including in India, the outbreak of COVID-19 emerged as a pandemic. This outbreak
has caused significant disturbances and slowdown of economic activity throughout the world.
The Group's operations in India and overseas were impacted in the month of March 2020
and subsequent to that, due to suspension of production across all plants and closure of
offices following nationwide lockdown announced by the Government of India and other
regions across the world. The lockdown also affected the Company’s customers and
vendors, resulting in declined sales, ordering and manufacturing activities. Subsequent to
easing of lockdown and upon receipt of requisite approvals, the Group has commenced
limited operations at ali its plants from April 29, 2020 and is gradually ramping up production,
sales and allied activities, in India and overseas.

In view of the uncertainties regarding the extent and duration of current COVID situation, the
Group is not able to predict the future impact on the business operations. However, even
before this pandemic situation the Group because of the various reasons discussed in notes
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above has been facing financial stress andiis working on-various options to avail the required
financial support. The Group believes post requisite fimancial restructuring, there will be no
significant impact on thee recoverability of its financial and non-financial assets, subject to the
past events and possible impact thereof, as discussed above.

Figures for the quarter ended March 31, 2020 and March 31, 2019 represents the difference
between the audited figures for the full financial year and the limited reviewed figures for the
nine months period ended December 31, 2019 and December 31, 2018, respectively.

Figures for the previous periods have been regrouped / reclassified to conform to the
classification of the current periods.

For CG Power and Industrial Solutions Limited

Mumbai By Order of Board
June 27, 2020 Sudhir Mathur
Whole Time Executive Director
DIN: 01705609
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Unless otherwise specificd. all monctar values are in Crores of INR

N o = e = | 31032019 31/03/2018 31/03/2017
Balance sheet [Abstrat]) = — |
Assets [Abstract] O _ 1 e NI E B i
| Non-corrent assets | Abstruct] L o i
Propenty, plant and eglipment 1,6G0.3 103803
Capiial work-in-progress _ s = 67,63 985
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Non-current financial assets [ Absiract| _l B ol _
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Totat non-current linancsal assets o D . T' : 170.38) 297792
Defened Lax asscts (net) N T e ——— | 256 1] 3454
Other non-current assets 5 ) = o8| 527 o
Totak non-current assets = = | 3,195.02 3,387 94|
Curemt assels | Abstracy| o —_ i = N T B
Inventorics o R T T
Current linamcial assets {Abstract| ) i [ ouliien-obi SBunkl BN | A—— i ______j_
Curent investiments o N —— 0.0 vol =
l'r;.dc receivabies. current | 16957 2 415,89
B L..\I\.md cash equn atents . I _: B __ I wryl o asesy B
Bank Latance vthier dum cash and cashyequivalents _-. 30.78 i 45 09 I
Luzms.‘ currcnt T '__ : :;- :______—T- T 30,66 13197 __: il
- Other current inaveial asscts . ) 0% 102 o
Yol carrent financial assels I, - = N SR SN (5 ) 3.008 3 o
Current lax asscls . By _ | 109.47 : 104 08
Other cutrent assets S = | o83 13814
Toml currenuassets - ___ 4 R T | 39794 lJ'-'F 1
Non current ussets Llll)\!lll.d us heled for sale N ._—_ = B _: —Jr; 2 46:_-_-_-;_ 97 ‘1.: —— :
foal assets e = ___1_‘35;2__ __1ns62 "8
Cquity and labiltics fAbstract] i i
Euits [Abstract| ) et -
Cquity attributable to owners ul-pur_unl | \hstract] . N T o - B a
| tquity share capital - i :_' ) 253s]  assd T Tpsas
Onlier cquity 42 14 38513
Toml equity ateibutable 1o ownes of parent . _— 51689 2513 1Y)
Non vontroling mterest e o sasy 87
Totalequity e B - <6207 23521
' Liabilitics [Abstract| I —
Non-current Imbtlmm ]Ah>u.lul o
Non-cerrent francil Babiines [Absirict] . _ T |
Boriox s, non-curient o 1.417.34 1198 12
Other nop-cureent kel l‘lhllillt\ 569| 1ss
“Tatal non-cutrent hungal hablvies o 1433 23 1193 'ITI_
Provisions. non-curreni o 84 12 7193
Deferred s Habilisies (net) L 738.76] 30393
Other non-current habilitics _ —G_ o1
Toul non-current labilinies 1,776 al 187123
Curecot Labilives [ Absiaer] | o
[ Cunrent taneial Balalises | AR m.\ll = T.___
i Horrowines. curiemt - » 142679 RAN il
[ Trae pavables. curient . — 235015 | St 33]
| Other current limancral Imlulu p - §7-.21 7 -
| ol current financiil |l.l||l’|l|\.> _ - 4011 15 4]
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__ Provisons curent O | 88 . emlf
Totnl current fiabihites { 5,134,058 0,100,241 x|
Ligbilitiés directly gssocmted wilh ussets in disposal groap | ;
_ _ 4753 5.0
_ cluswified s heid tor sale Sl - TN W —._L I
_ Total labilies = A ~ sl — sofos)
Fotal wquity and labiliies S Z 0T S -0 5

[210000] Statement of profit and-loss

Earnings per share {Table]

Staiement t;t‘p(uﬁl and IO'SS—IJ\D;II“JI:RI

| Eamings per share [Abstroct]
Farnings per share [Line items|
__Basic camings per share [Abstracl]
Basic eamings (loss) per shitre from
___continumg opcralions

(1)
= Unless otherwase spectfted, all moneiary values are m Crores of INR
Classes of eynity share capital [Axis] I Equity shares [Member| || Equity shares 1 [Member
| DU0472018 01/04/2017 01/04/2018 01/04/2017
| to to to to
| 3uee | 3034018 | 31032019 | 3103018

[INR/shares] -44.33

[INR/thares] -17 43

Basic carnings (loss) per share from i

discontinucd operations =
_Total basic earnings (loss) per share
__Diluted cumings per share [Abstract]

[INR/shares] -0 23

|INR/shares] -b 7§

[INRishares) 44 33

[INR/shmves) -17 43

[INR/shares] -0.23

[INR/shares] -0 75|

TIINR biees) 4458

Diluted carnings (loss) per share from
continuing operalions

Diluted crmings (loss) per share from
discantinued operations

[INR/shares] -44 33

| I’NR/shares) -0 23

[INR/shares} -17 43

|INR/shares) -0 7

T IINKETares) 21 13| INK shaces] 4458

L}

Total diluted carninges (loss) per shu_rg._ L

iR

=38

[INR/shares) -44 33

(INK/sshares] -0 25

IR shires] - 1813

[INR/shares] -17 u'

[INR/shares) -0 75

TNt NI Cabares] -F19%] (NRishares] 1535]
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01/04/2018 01/04/2017
to to
I - £ = - e . = B 31/03/2019 _ 31n3/2018
Statement of profit and loss [ Abstract] SR el £ -

Income | Abstract| 7| S _]'- i N, :
Revenue from upuaiations ol 799791 T 546879
Other income i 123 144.15

| Tomlfeome - % i = 804041 831204
TExpeosss [Abset] 5

~Cosrof materials consumed e == ) 30 507509 332748
Purchases of siock-m-tiude o s £ 34.79 32.43
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Employee benelit expense B | e i el ] _N - :___ g i B 106334 _'__ 1080671
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Otner expenses. 1 N A - SN — :»____ e 1945 ]
Total expenses N i 1 sams 887751
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" Defern B ' i 5974 3025
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CG POWER AND INDUSTRIAL SOLUTIONS LIMITED consolidated
financial statements for period 01/04/2018 to 31/03/2019

[110000] Balance Sheet

Unless otherwise specified all monetary values are in Crores of INR

31/03/2019 31/03/2018 31/03/2017
Balance Sheet [Abstract]
Assets [Abstract]
Non-Current Asset [ Abstract]
Property. plant and equipment 1,660.89 1,938.03
Capital work-in-progress 67.63 49.85
Goodwill 140.87 146.55
Other intangible assets 159.84 180.95
Intangible assets under development 23.42 34.92
Non-Current financial assets [Abstract]
Non-Current investments 1.67 145.37
Trade receivables, non-current 13.35 0
Loans, non-current 6.96 6.87
Other non-current financial assets 154.4 2,825.68
Total non-current financial assets 176.38 2,971.92
Deferred tax assets (net) 965.14 54.54
Other non-current assets 9.85 5.23
Total non-current assets 3,195.02 5,387.99
Current assets [Abstract]
Inventories 1,192.8 1,226.38
Current financial assets [ Abstract]
Current investments 0.01 0.01
Trade receivables. current 1.695.7 2.115.89
Cash and cash equivalents 221.27 381.52
Bank balance other than cash and cash 36.78 45.09

equivalents




Loans. current 30.66 131.97
Other current financial assets 9.33 1.02
Total current financial assets 1,993,753 3,008.5
Current tax assets 109.47 104.08
Other current assets 683.22 738.18
Total current assets 3,979.24 5,077.14
Non-current assets classified as held for 321.46 97.25
sale

Total Assets 7,495.72 10,562.38
Equity and liabilities [Abstract]

Equity [Abstract]

Equity attributable to owners of parent

[ Abstract]

Equity share capital 125.35 125.35 125.35
Other equity -642.24 2,388.13
Total equity attributable to owners of -516.89 2,513.18
parent

Non-controlling interest 54.82 38.72
Total equity -462.07 2D L)
Liabilities [Abstract]

Non-current liabilities [Abstract]

Non-current financial liabilities [Abstract]

Borrowings. non-current 1,417.54 1,191.12
Other non-current financial liabilities 5.69 158
Total non-current financial liabilities 1,453.23 1;195.97
Provisions, non-current 84.22 7193
Deferred tax liabilities (net) 238.76 305.93
Other non-current liabilities 0 [llegible
Total non-current liabilities 1.776.21 1,871.25

Current liabilities [Abstract]

Current financial liabilities [Abstract]




NN

Borrowings, current 1,426.79 (Illegible)
Trade payables current 2,310.15 (Illegible)
Other current financial liabilities 874.21 773.36
Total current financial liabilities 4,611.45 4,370.32
Other current liabilities 1.310.07 (Illegible)
Provisions current 212.83 262.83
Total current liabilities 6.,134.05 6.100.24
Liabilities directly associated with assets 47.53 35.69
in disposal group classified as held for sale

Total liabilities 7.952.79 8,010.18
Total equity and liabilities 7,495.72 10,562.38
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Unless otherwise specified all monetary values are in Crores of INR

01/04/2018 to 01/04/2017 to
31/03/2019 31/03/2018

Statement of profit and loss [Abstract]
Income [Abstract]
Revenue from operations 7,997.91 8,168.79
Other income 42.5 144.15
Total income 8,040.41 8,312.94
Expenses [Abstract|
Cost of material consumed 5,075.09 5,327.48
Purchase of stock-in-trade 34.79 82.43
Changes in inventories of finished goods, work 87.76 -128.57
in progress and stock-in-trade
Employee benefit expense 1,063.34 1,080.63
Finance Costs 383.17 320.88
Depreciation, depletion and amortisation 214.55 249.57
expense
Other expense 1,516.1 1,945.1
Total expense 8,374.8 8.877.51
Profit before exceptional items and tax -334.39 -564.57
Exceptional items before tax -3.312.27 -517.88
Total profit before tax -3,646.66 -1,082.45
Tax expense [Abstract]
Current Tax 32.77 34.34
Deferred tax -897.4 -30.25
Total tax expense -864.63 4.09
Total profit (loss) for period from continuing -2.785.03 -1,086.54
operations
Profit (loss) from discontinued operations -27.09 -114.52
before tax




1M 4

Tax expense of discontinued operations before

tax

-11.49

-34.71

Total profit (loss) from  discontinued

operations after tax

-15.6

-79.61

Share of profit (loss) of associates and joint

ventures accounted for using equity method

1.74

Total profit (loss) for period

-2,297.63

-1,167.89

Profit or loss attributable to owners of parent

-2,794.01

-1,172.01

Profit or loss attributable to non-controlling

interests

-3.63

4.12

Comprehensive OCI components presented

net of tax [ Abstract]

Whether company has other comprehensive
income of OCI components presented net of

tax

Other comprehensive income net of tax

[Abstract|

Total other comprehensive income

-148.88

-167.28

Total comprehensive income

-2,946.51

-1,335.17

Comprehensive income OCI components

presented before tax [Abstract]

Whether company has comprehensive income

OCI components presented before tax

Yes

Yes

Other comprehensive income before tax

[Abstract]

Components of other comprehensive income
that will not be reclassified to profit or loss

before tax [ Abstract]

Other comprehensive income before tax, gains

(losses) from  investments in  equity

instruments




Other comprehensive income before tax, gains
(losses) on remeasurements of defined benefit

plans

-16.36

-8.5

Other comprehensive income that will not be

reclassified to profit or loss before tax

-137.97

-38.5

Other comprehensive income that will be

reclassified to profit or loss before tax, others

-132.15

Total other comprehensive income that will be

reclassified to profit or loss before tax

-132.15

Total other comprehensive income, before tax

-150.69

170.65

Income tax relating to components of other
comprehensive income that will not be

reclassified to profit or loss [Abstract|

Income tax relating to investments in equity

instruments of other comprehensive income

-3.37

Income tax relating to remeasurements of
defined benefit plans of other comprehensive

income
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comprehersive income that will not be reclassified 1
profiter loss

CG POWER AND INDUSTRIAL SOLLITIONS LINIT! EEJ Conjsolidated Financial Statements for period 01/04/2018 10 3103/2019

Income tax relating lo:nimnncnt.\ of other comprehensive

income that will be reelassilicd to profit or loss [Abstruct|
Others incamne tax relating to components of other
comprechensive income that will be reclassificd to profit
orloss 1 W i
Apgregalw income tax relating to compnrmnls of other
comprehensive income that will be reclassified to profit
_orloss ‘
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Totul other Lomprehcnswe income
Total comprehensive income
“Earnings per share explanatary ITeM.B]OCk]
Eumnings per share [Absiret]

=12 =331
0 Q
0 9
| T -i'snsl
294651 133547
- —— P

_Basic camings per share | share [Abstract]

Bnmc

g5 {loss) per share from conlmumb upcmnuns

| [INRihares] 4433

[INRishises] -17.43

Iklsic_m@g.ﬁ (loss) per share from discontinued operanans
Total basic eamings (loss) per share.
Diluted eamings per share [Abs(mtl] e .
Diluted ¢ camings (loss) per share from co continuing operations
Diluted canmings (loss) per share from disconlinued operations

——

[INR/xhares] -0 25

~ |INR/shares] -0 73

_INRishares] 44 35}

" [INR/shares] -0.25

lkNR. sh.'m:..s] 433 I

[INR/shines] -18 1§

[INR/shares] -17.43)
[INRshares] -0 73|

lotal diluted eamings (luss) per share

[210000a) Statement of profit and los

S

IR ] 44 58]

(NGl 15 15]

Other comprechensive income that will oot be reclassified to profit or loss, before tax, others [Table|

o ~ Unless otherwise speaified all monetary valnes are in Crores of INR
_ Other cumprch lhnl ulll nnt br r«i.:mﬂl:d 1o profit or loss, belore i, others |Avis) a 0} T‘
01/04/2018 01/042017
to to
L NI NS S S— N N 31032019 | 31032018
Uther comprehensive income that will not te reclassified 10 profit or loss. before tax
otlers | Abstract | . = L
Other comprehensive mcome that will not be reclassified to profit or loss. before tax,
(e |ineitems] = SRS - s " IS 4! |) Soe——
Frauny  Insiramenis{Equiry  Instoumcents
Description ot other comprehensive income that will ror be reclassified to protit thiough atheifthrough othat
or loxs before tax. others comprehemive comprehensivy
B —— = nconte incone
. Other comprehensive income that will not be reclessitied 1o profit or loss. before tax, 116 i
obers N - R
Other comprehcensive inconw that will be reclassificd (v profit or Josy, before tax. others [Table) ()

_ . o ____Unless othenwise speeificd. all inonetary «alues are in Crores of INR

Olher :omnrehmslve lncom: thm will be rcchsnﬁed o profit or less, bef Before fore tox, others [Asis) || I 0. s,
01/04/2018 01/042017

to to
3103/2019 310372018

(Other comprehensive income that will be reclessitied (0 prolit or loss. before s, others
| Abstract|
Other comprehensive income that will be reclassified 1o profit or lass. before tax,
uihers | ine nems|
Duscription of other compichensive income that will be reclussitied w profit or
_loss. belore . others
Other comprehensive income “that will be reclassificd (o prolit or loss, before l.n.
nlll.,'l\

Rufer Notes Refer Notes

121 -132

11
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CG FOWER AND INDUSTRIAL SOLUTIONS LIMITED Consolidated Financial Statements for peniod 01/04/2018 to 31/03/2019

[400200] Statement of changes in equity

Statement of changes in equity [Table|

(1)

Unless otherwise specified all monetary values ure in Crores of INR i
Equity atiribatable
Componcuts of equity | Axis) Equily [Member] ;:d;;::}':th’e
N ,_parent [Member]|
01/04/2018 01/04/2017 041/04/2018
to to 3vo3no? to
___& 2 | 310372019 31032018 | 31/03/2019
| Owher equuty [Abstract] = e - = F ] B i ]
 Stawment o changes in cquity [ Lathe i) ____ :_ X r T i
Lquity [Abstiuet i - o ety _ B
Chunges in equity [Abstact] = e . -
Comprehensive income | Abstract) . I ol I | .
ol (loss) for period 20 1.167.89 B -2.194.01)
Changes in comprehensive income comy | -148 85| 167,27 -148.88
lotal camprehensive income R -1.335 10| T -2.942.89
~ Otber chonges m equity [Abstret] _]. e - - T
Other additions o reserves 12 3 22 59) ) 12 35}
~_ Deductions to reserves [Absuact| o ) B N o
Other deductions (o reserves 15 % 83 31746
Tota) deductions 10 reserves 1 _ M8 31714
Increase (decrease) through other chengos e 157 o - |
E—— L B B S L | N | E— —
Cther chunges in equity, others - I = TR T | . ) i M—— | |
_Total other chunges i equity » -07 76 It -1 _ 8748
Total increase (decreass) in eyuity —_ 04 7 = 1,020 (1} ] [ S300 77
Other equity atend of period il ___ W = __-_587 FE| BE 1.016.88 B _-_(M‘_'i-f
Ntatement of changes in equity |Table| «(2)
- lmm ___Unless gthenwise specilied. all monetany vahees arc m Crores of INR
g (Tompon_t'nls_ of equity |Axis} Equity ":ﬁ;:;::;&;}:&? L, Reserves h\‘leTberll ]
: 01/04/2017 | omanmis | ondnon
ty 3132017 to 1n
- 31/03/2018 31/03/2019 31/03/2018
{ Othiet eauity [Abstract] — = — S
Stuement of changes n equity [Line tems] e —— S ]
\ Lguity |Abstract| il |
Changes in equity | Abstmct} | f, o
~ Comprehersive income | Absuact| I
) __"_'9'-'.‘(_'°.’E’ |‘o_r Pcr_iog_ o I Lin2m) - 27940 117201
B Chamzes in comprehensive meome compeonents . 167 27 ) _ B . } ST
_ lotal comprenensive income - —— ~-1,33928 -1.309 E
Oiber changes in equity [Abstract] i . -
( QOther additions Lo reserves . - 181 1235 181
lkductions_(grcscrvcs [Ah,\'lLucll I B o - o
Other deductions 10 reserves 31285 — s R RS
! Potal deductions o reserves o 31283 - 99 53 _l_‘j._g
~_lutal other changes m equily 3ot — -87 48 =3l
. ___ Toul mcrease (decrease) in equity | 1650532 28901 1o 32
ther cquity at eod of period [ 2 aesE s sww
s Z
000471
ror
L
L
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{7y CG POWER AND INDUSTRIAL -SOLUTIONS LIMITED Consolidated Financial Statements for. period 01/04/2018 to 31/03/2019

Statement of changes in equity [Table]

Oty cquity [Abstract]

__Components al“tﬂllrl? i-\\'li] i

___ Unless othenwise specilied, all

-3

tary vabues are in Crores of INR

Capital reserves [Member]

0110412018
to
311032019

31/03/2017

01/04/2017
to
31/03/2018

31/0372017

Satemen: of changes in equity [Line items]
Equity |Abstract]

L___Changn:s mequity [Abstroet]
Comprehensive income [Abstract]
Profit (loss) for peniod

Total comprehensive income
Total nciease (decrease) in equity

| _Other equits atend of period

Statement of changes in cquity | Table]

Components of aquity |Axit]

4,130.9¢

q

" 671,03

Cer16s]

Securities premion reserve |[Member|

0110472017
to
310372018

010412018
fo
3019

| Other cquily [Abstract]

31/03/2017

(4)

Unless otherwise speailiedall moneiany values ane in Crores of INR
— nless wihenwvise specified. 8l] moneiary valoes are in G rores of USK

Capliat r:drmpﬁﬂ
reserves | Member|
01/04/2018
to

31032019 _

Equitv |Absiraet |

Ci nequity |Abstract]

_ Comprehensive income [Abstract]
Proiit { loss) for period

Total comprehenaive income _‘
Totul increase (decresse) n ety
Other cquine atend of pertod

Statement ol clnges in equity [ Tabic]

e

i _Efl’l'l‘l_[l;ul'nh of Eui_g\_lz\}_hl__

Other equity | Abstracy] :
Statement ol changes in equity [Line items]

|
—i

apital redemption reserves [Membier| | Capital

Inless othenwvise spectlivd. all monetary valunes ave in Crores of INR

Hodarl

[Member]

Fesene

—
I o1men017
to
31/03/2018

31/03/2017
310

01/0:472018

01/04/2017
n
31/03/2018

({1}
3/2019

Eguiy [Absiract

N ==

Clanges in equity |Abstract]

Comprehensive income [Abstract|

Proiit (loss) for period
Total comprehensive income

Other chonges m equity [Abstract]
Dredictions 1o reserves [Abstract|

Other Jeductions to rcserves

12,63}

‘Total deductions to reserves

Towal other changes in cquity

Tatal incicase (Jecrease) in equity

Other equite mend of perind

12.63

1263
=115
144 03
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I CG POWER AND INDUSTRIAL SOLUTIONS LIMITED Consolidated Financial Statements for period-01/0472018 to 31/03/201%

Statement of changes in equity [Table} vy
S = o Unless otherwise spealicd. all monetary values are m Crores of INR
_ | Capital reserve
Componcnts of equiry {Axis| . cnasolidation Hedgliug resorve [Member]
B F . 1D Ee.] e X - - L penue] R 0 S L e R N
010412018 01/04/2017
31/0372017 1o to 31/03/2017
N S 31032019 | 31032018 |
" Other equity Abstract] ) __F FULE] SIS R = =
_ Sttement of changes mequm; ILmL nems| e & | g AT e w
i Fqulylr\bwml I IS R e g
| Chungesin eqnlmy I[f\bhlmct] o —e - e
Comprehensive income [ At ] o i
Protit (loss) for period - - e a1
Changes in comprehiensive income comgponents A =311 |
Total comprehensive income A g 0 s B
Other ¢hanges in equity [Abstruct| _ —i o §S Ein |
Other additicns 10 reserves B 5460 -
Totul other changes i eguity o RELE .
Tonal increase (decrease) in "‘L‘L o . ) ; s 46} :.: EI‘_-: = _H_
Other cquity atend of period B | 157 2¢f 137 14 103
Statewent of changes in equity [Vablc] A7)
o = § _ Unless otherwise speciticd, afl monciary values are in Crores of INK
Components of cquity [Axis| Foreign currency translation reserse [Member| Re'ﬂz’:“';’:;sm
T | 01/0412018 | 010472017 01/04/2018
to o 31/03/2037 0
_____x_ & - | 3m3nory | 3wnes | 31/032019
Other couity [Abstract) | _ L_ b - _
Siatement of ehanges in equity | lﬂii}!:-:!'j‘g] y | i o [ - _:_- L] Bl —':
Eauy [Abstract| o —I 1 ol _':___ : = e
Changes in equity [Abstrac ]
Comprehensive income [Abstract] | B _ __ sy~ T
Profit (loss) for period ! = 0 b -2,794.01] ol
o kh.m-_-u. in comprehensive income compumnu - i B — i I = -l: 'IS
Tuldluusnpu.lu:nswc incoine o - Y o ol P -J,SO‘J.Ib
Other chunges i equity [Abstract] o B = i - i
Other additions to reserves = — ) 689 qa) 18I = 1
Deductions 1o reserves [Abstract| o 1 U s iy
Ouber deductions 10 reserves - s 69 1] - i ms
| Tow deductions 10 rescrves . I n9 7 99 83
“Towal other changes in equity b 54| -07 8% -99.85
| [ owl increase (decrease) in cquity | _6-83. e 190 92/ ﬁ_-' TR 9_089-'}-
_ Other eunity at end of period o 19 a0 st 3049] -1snisg

(A) Prior period adjustment due to change in Mauganent assumption

{
'\
e
/ o a
: s f (i \as
\_ e T oo0a2s
{ 14 o
'\,
K
“M,
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Statement of changes in cquity [Table)

CG POWER AND INDUSTRIAL SOLUTIONS LIMITED Consolidated Financial Staterments for period 01/04/2018 to 31/03/2019
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~(8)

—————

|
\ Components of eqnity |Ais|

= Unless othenwise speetfied. all monetary values are n Crores of INR
_ Compnnents of equity |Axis| Retained earnings (Member| Other retained carning | Member)
01/04/2017 01/04/2018 01/04/2017
to 31032017 to to
i ___ o - 31/03/2018 _k | 3132019 1 31/03.2018
| Other equity JAbstract]
Statenent of changes i equity [Line items| o __ - i P S T sy
Equity [Abstruct] e B T
Changes in equity [Abstraci] L mel £ = =
__ Comprehensive income [ Abstract] - _ .1 . N 3 -
K Protit (loss) for pered 117201 i :2,794.01 -L,17201
~ Changes in comprehensive income camponcils -3 13 - <1348 -5.13
o Total comprehiensive income EREERT] S g aarTi
| Other changes i cquity [Abstract] :,,_ _____ N __-__ | 0 ol
Deductions 1o ceserves |Absruct] B N . :
—___Other deductions 1o reserves e —_ ) oom| By 23052
= ‘Total deductions to reserves e 230.52 9983 23032
___Totl other changes in equity o -230.52 -99.83 - 23052
Tolal inerease (decrease) in equity R T -2.008.99] 1,407 66
Other equty al end ol period - 1407 63] 2815 -_-EDI 36 lﬂ'l_ﬁ
(A) Changes in accounting policy as per Ind AS 113
(B) Prior period adjustment due to change i Management assumption
Statement of changes in cquity fUable} ..(9)
e —r Linless othenise .-i?cc_:lin;g_. all monetory valies are in Crores of INR
] e Components af equity l.\xi:L ea?:::‘;; :':;:::;:rl Other reserves [Member)]
i o T 77 oweanois | oweazors
21/032007 o to 31/03/2017
B . B R 30032019 | 31032018 = i
| Other equity [Alstract] I {— 18 R
Staterment ot chunges 11 cguity |Line nems|
Eguiy [Abstract] | e —— -
Changes in equity |Absuact] o *'— ) |~ — = ___
S Comprehensive income {Abstract ] 18 . JeC [
~ Prolu loss) for peried il L o
Total connprehensive nwome - 0 0
Total increase idecreuse) i egquiiy o o =
Other eeuity i end of peniod 2545 20 67 us il 07 0% 07 13
Deseriprion of nature of other reseinves ) - :\'_lﬂmrl-\':wvwa Siatton B.‘:si":_-
Statement of changes in equity | able] ()

Unless othenwise specilicd. all monetars values are i Crores of INR

Other vquily camponents |Vicober)

Other vquny [Absiract |

Iioancil assets
measured at lair
viliie through ather
camprehensive
meome [Member}

Statement of changes n equity |1.ane sems|

Iquily [Abstract]
Changes in equity [Abstaict|

Comprehensive income | Absirii |

Profit loss) for penad

|  Changes in compreliensine mcome comporets
| fotal comprehensive income

fofal increase fdecrease ) m viutis

Ol cquity at end ot period

fes — g

01/04/2018 mlll-l/lll V7 onN4Z38
| to ta 31/032017 t
A 31/3/2019 Ia32018 | 31032019
e | — M|
| —
o ) i
—
=3y
Al
=M
-122 51 9251

.2 -
Fremeslopn e
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= CG POWER AND INDUSTRIAL SOLUTIONS LIMITED Consolidated Financial Statementsifor period 01/04/2018-to 31/03/2019.,

Statement of chaoges in cquity [Table] L1
fﬁ(.-';impétienls’d cquity [Axis]
' ] 010472018 | 01042017 |
“to o
. T 311032019 31/0372018
_ Other equity | Abstract] o i NN Py = )| .
_ Saement of changes in equity [Line nems| - =
Equity [Abstract] 1 LI LN o
____Changes in cquity [Abstract] 1 _ iy s a0 e 8 0T T S R
Comprehengive income [Abstract] L T
_ Profit (loss) for period RS 1, [ | _‘_-3.'63‘_ 4.2
| Changes in comprehensive income components -30) . R E ey
B Total comprehensive income I 30 =36 12]
Otber changes in cquity [Adswact] _ ] = - — 5 7 ) (N Eay
Other udditions 10 reserves 30. _§|
. Deductions to reserves {Abstract| . = B | . S’
Other deductions to resernves | [ B ___(A) 48]
Total deductions to reserves S . 2
Incrpasc (decrease) through uther changes. (B) 157 a
equity
Qiher changes inequity. others o i € 401
Towal other changes in cquiy e 1912
i Toul increase (decrease) invuity 30 ___'_ —Eirnld E ~
| Qther equity at end of perind —— e ka3 1| N 925l - 54_81:1__ -
{A) Fair value loss on FVOCI financial asscis Foreign currency translation diflerences
(B} Recognition of Non conwrolting interest on reclassification of joint venture to subsidiary
(C) Foreign currency translation differences
Statemend of changes in equity Table| -(12)
g Lo - Unless athenwise specified. all monetary values are in Crores of [INR
. Non-controlling |
I ! iumrmul:ms afequiny [Axis) u iale‘::-'::;i!éh:egr
. s | 3uoazel7 |
~ Other equity [Abstract] o R . - ) - '1__ B i
Swement of changes in equity | Line items] | j_ -
__ Cquity [Abstact] — -—
Other equity atend ol'petiod D - 843
- Unless athenise spevitied, all arv values are i Crares of INR
01/04/2018
to
e e — SR 11 2]
Nisclosure af rotes on changes in cql.my N c.\'ll!l:)-tk] _ o [l;:ll;::::w] __'-'_‘ru_ri"“o" (2_,_ )

000425
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Business Standard

CG Power tanks 20% after Co recognises
'unauthorized transactions' by staff

[0 the past three months, the market price of CG Power has tanked 62 per cent as compared to a
3 per cent decline in (he S&P BSE Scnsex.

SI Reporter | Mumbai August 20, 2019 Last Updated at 10:02 IST

Shares of CG Power & Industrial Solutions were locked in the lower circuit band of 20 per cent at Rs
14.75 on the BSE on Tuesday afier the company recognised "unauthorised transactions” and related
financial irregularities in the company. “While working on one of its priority tasks of seeking
refinancing of certain facilities and as a part of conducting financial analysis in this regard, the
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OPerations commigee (Ops Committe

employ ¢) was made aware of some unautho,
ployees of the company,» oG Power said in a regulatory filing w ’% e
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Companies

CG Power reports massive fraud

Our Bureau Mumbai | Updated on August 20, 2019
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Firm says liabilities understated by thousands of crores; stock tanks 20%; YES
Bank, too, singed

A financial fraud worth thousands of crores has been detected at the Gautam Thapar-
'promoted CG Power and Industrial Solutions.

. The company on Tuesday informed stock exchanges that an investigation by.an
o mdependent law firm had found that some employees had carried out unauthorised
‘transactions, which led to a potential understatement of not only the liabilities of CG Power

" but even advances to related and unrelated parties of the company and the group.

' M SUBSCRIBER EXCLUSIVE
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CG Power shares crashed 20 per cent on Tuesday. Following this, the share price of banks
and asset management companies with holdings in the company also crashed.

Public shareholders of CG Power are now stuck as they may not be able to exit the stock.

The CG Power promoters have pledged 100 per cent of their holding in the company. YES

Bank fell 7.1 per cent as it holds a nearly 13 per cent stake in the company, acquired - - - -
through the revocation of a pledge.

.; y Other_largeﬂshareholders include HDFC MF with 9.18 per cent, Adltya Bu'la MF: 8. 94 per

.
5 'Unauthonsed transactions
“The total liabilities of the company and the Group may have been potentially understated
by approximately ¥1,053.54 crore and T1,608.17 crore, respectively, as on March 31, 2018;
S  and by 2601.83 crore and ¥401.83 crore, respectively, as on 1 April 1, 2017, the company”
z said in the statement to exchanges.
nNa

!



CG Power further disclosed thart the advances to related and unrelated parties have been 028

potentially understated by £1,990.36 crore and 22 806.63 crore, respectively, as on March
31, 2018; and by %1,479.34 crore and 21,331.47 crore, respectively, as on April 1, 2017.

CG Power Managing Director KN Neelkant was away from day-to-day management during

the investigation and Chief Financial Officer VR Venkatesh, who had resigned on March 8,
was asked to continue till the year ended March 31, 2019.

Legal and shareholder advisors told BusinessLine that even the company’s independent
directors should be in the dock for failing to raise the alarm on questionable deals for years.
“Independent directors should be asked why they failed in raising concerns when all these
questionable deals were going on. After all, they have a role to play on the board ... but
nobody seems to hold them responsible. It has been seen in the IL&FS fiasco, too,” said JN
Gupta, former SEBI Executive Director and founder of shareholder advisory SES.

Loans without authorisation

The investigations also found that certain assets of the company were purportedly provided
as collateral without due authority; and the company was made a co-borrower and/or
guarantor for enabling ostensibly unrelated third parties to obtain loans without due

authorisation. “The moneys so obtained were immediately and without due authorisation

parties to certain related parties,” CG Power disclosed.

Q
(o
o
<3 routed out of the company, either by itself or from its subsidiaries or ostensibly unrelated

L0

@ o J ¢
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“These transactiggs appear t@ave been carrigg out by va@hs means, including
inappropriate netting off, using ostensibly unrelated third parties, routing transactions
1@tbr0ugh subsidiaries, promoter affiliate companies and other connected parties. These.may

have potentially resulted in misstatement of past financial statements,” CG Power said. The
board has ordered a forensic investigation in the entire matter.
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Business Standard

— — —

CG Power stock crashes 20% after probe
. reveals fraudulent transactions

Such deals were executed by senior persennel: Andit report

Amritha Pillay | Mumbai August 21,2019 [.ast Updated at 00:44 IST

The report also said the nef wor th of the company hus‘
erite-offs

An internal probe initiated at CG Power and Industrial Solutlo QTG
‘ " Sauvtam Thapar’s Avantha group, has unearthed multiple fraudulent relate arty transactions, the
' (_,Olup’\['b‘) informed the exchanges. CG Power said it would start a 'lgﬁd orensic investigation into
1e matter. The company s stock crashed close to 20 pecent ﬂﬁ- gg_ oon after the revelanons At

y _‘i:'ef:m? Gpdij

, a company promoted by
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Allegations of Financial irregularities in Crompton Greaves

(/Crompton-Graves-Gautm-Thapar-Financial-Irregularities)

The Crompton Greaves group that was, until recently, headed by Gautam Thapar, is in the eye of a
storm following allegations of illegal diversion of funds and round-tripping. A household name in
electrical goods, the group will head for difficult times if the allegations are established.

Sourodipto Sanyal (/author/Sourodipto Sanyal), Paranjoy Guha Thakurta (/author/Paranjoy Guha Thakurta) 20 Sep 2319
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i litup the headquarters of the Brihanmumbai Municipal Corporation.
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Qage Courtesy: Live Migt 633

M\:Wérq’* G!(regulator of the countrye FasTIVE FLECTION MARS (https:/ielections.newsclick.in) (%k

. ry's financial markets, the S
et s o . ol finan: . ecurities and Exchange Board of India (5
p m order barring (https./mmesoﬂndla.lndiatimes.com/business/india-business/cg-power-case-s(eEbBb'ﬁ

ans-gautam-thapar-3-others-from-markets/articleshow/71 172584.cms) Gautam Thapar, former Ch l

o ' : airman of

Sirz?;ton tG.re?:ves (CG) ?ower and Industrial Solutions Limited from participating in capital market transactions. ét/
restrictions wgre imposed on two former Directors of CG Power, Madhav Acharya and B Hariharan, and the r‘m'

company’s former Chief Financial Officer (CFO), V R Venkatesh.

This move has come less than three weeks after Thapar was sacked from his post by the board of directors of CG 9 -

Power on August 29, for allegedly being involved in serious financial irregularities. Thapar, however, continues to be
a non-executive director on the company’s board.

Crompton Greaves (CG) is a household name. It manufactures, designs and markets a range of electrical products
for household as well as for industrial use. The CG group Is a multinational conglomerate. Besides India, it has §h\

blja‘n_ches,a"nd associate companies in various parts of the world from Singapore to West Asia and Europe. B
The i,inG_."gr'Ou‘p:'As’ells househ_QOlAd.eIectrical goods, such as light bulbs, fans, kitchen appliances and water pumps. In
addition, it supplies switchgear and specialised equipment for industrial use, including for the indian Railways. \t has -1b

CG Power's total income and net sales turnover for the financial year (FY) that ended on March 31, 2015, stood 3t R
5,575.78 crore and Rs 5,355.60 crore, respectively. While the company earned an operating profit of Rs 354.60 crore 85
that year, its post-tax loss stood at Rs 1,403 crore. CG Power’s net worth is positive at Rs 2,191 crore, butits debtis

Rs 3,856 crore.

In a regulatory filing on August 29, CG Power had stated (https://thewire.in/business/gautam-thapar-cg-power- 7
crompton-greaves): “In cognisance of the current situation being faced by the company and the recent \-/e
olopments, including disclosures dated August 19 2019, made by the company, the board of directors... passed

dey

fority consent, have resolved to remove Gautam Thapar as the Chairman of the board with immediate effect. { "\'ﬁ.
: . \, AL \

f h Y
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. 5 : : g
t;ie SEBI interim order £jok suo motu c&nlsance of media repgrts alleging fra !’.,-Llent transactions in the company. ﬁﬁ

NE’WS?[N ange (BSE) has also begnaskad hEEREMAKS AN 2O RRIRLesmaNKprders/sep-
2019/order-In-the-matter-of-cg-power-and-industrial-solutions-limited_44269.html) by SEB! to appoint an Q

independent auditor or audit firm to do a forensic probe of the accounts of CG Power from 2015-2016 to ascertain if
)there has been misappropriation of funds. The auditors will have to verify if there has been manipulation of the

company’s books of accounts, misrepresentation of facts relating to financial transactions and business operations,
or wrongful diversion/siphoning of funds.

The announcement filed by CG Power in both the BSE and the National Stock Exchange (NSE) on August 20 came
after a meeting of the company’s board of directors as well as its risk and audit committee (RAC). Based on what the
company stated, SEBI's interim report noted that certain employees had made the operations committee of CG [H‘?
Power aware of particular unauthorised transactions. It was also made aware of a letter received from a financing
company, Aditya Birla Finance Limited (ABFL) on CG Power's failure to pay interest due. Unusually, the committee \éfﬁ
was unable to trace this letter or ascertain the situation from the company’s financial data. §|]|
__To examine these allegations, the board of CG Power and its RAC appointed an independent law firm, Vaish
RSN TS IS SR SR T ;

whichyiniturn, engaged the services of Deloitte to assist it. QB

. .
O
AT AN

2 The interim orde Ey SEBI alleged that the company and the group “potentially understated” total liabilities at the 10)
g9 N\,

v | end of March 2019 by Rs 1,053.54 crore and Rs 1,608.17 crore, respectively. Moreover, advances made to related

’E\ = and unrelated parties were potentially understated by Rs 1,990.36 crore and Rs 2,806.63 crore, respectively. 1 9

“Certain assets of the Company were purportedly provided as collateral without due authority and the Company was 85
made a co-borrower and/or guarantor for enabling ostensibly unrelated third parties to obtain loans without due

authorisation,” the SEBI interim order claimed, adding: “The moneys so obtained were immediately and without due 47

o . « . 0 D »

€3 authorisation routed out of the Company, either by itself or from its subsidiaries or ostensibly unrelated parties to )
ot certain related parties. These ... transactions are prima facie prejudicial to the interests of the Company.” g
(S

-

e
1\1 Thase transactions “were purportedly carried out by identified company personnel (both current and past) |nFIud|ng
N & Non-Executive Directors, certain KMPs (key management persons) and other identified emp\oyer-_ts in (m
7 of the Rules of Procedure of the Company (ROP), and/or without proper information to or authorization of
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t. -
NG
3

e funds were advang%? against Inabil\ Lvs of BILT Graphics Paper Products LigiAed, part of the Avantha group (BIL§T35

g stries Limited omommmeﬁhenaﬁqumm NI Q0e.akndjp's leading
manufacturers 0 paper.) The transfer of Rs 192 crore from CG Power to Acton was done without board permlssloqw

—this is apparently irregular as any disposal of a fixed asset exceeding Rs 50 crore in value has to be sanctioned by
the board of directors, a reliable source told NewsClick.

The senior employees of CG Power, who were also Directors of BGEPL and were involved in the deal, included Atul m
Gulatee, treasury head, Raman Rajagopal of the Avantha group, Venkatesh, the former CFO of CG Power, Anirudh
Chopra, an employee of CG Power and Regional Financial Controller, CG Holdings, Belgium. gl

The report by Vaish Associates pointed out that Acharya received Rs 5.85 crore between February 2017 and August
2017 from Acton and BGEPL. Crompton Greaves Power Solutions had paid Rs 1 crore to Gulatee between July 2016
and June 2017. These transactions do not find place in CG Power's audited financial statements.

The SEBI interim order stated: “Funds diverted from CG Power were fraudulently transferred to its promoter §}||

company Avantha Holdings and entities related or connected with the company, Avantha International, Acton,
Ballarpur international, Mirabelle and Solaris without the knowledge of the company and without any approval from 9%

its bp»ard." | 1&)

\g. 3t Che‘ques Issued in Favour of Yes Bank 1 9

mber 4, 2015 and paid Rs 210 crore by cheque to Yes Bank for a 85

credit facility of Rs 500 crore granted by the bank to Avantha Holdings. (A letter of comfort is a letter issued to an

entity, usually by a bank or financial institution, guaranteeing financial support. ) The board of CG Power was made 47
aware of this letter only in April 2019, when Yes Bank requested for the renewal of the validity of the cheque.

CG PoWer had issued a “letter of comfort” on Nove

4: Borrowing of 44 Million Euros by CG International Holdings Singapore Pvt Ltd from Standard Chartered
te

i Bank

(ot

<
e 2
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1(." group. CG Power’s board of directors had no clue about this transaction. '\ 9

.°CG Power’s Middle East subsidiary availed of the credit facility at an interest rate of 4.5% + 3 months LIBOR (or 85

ransaction relating td/ P er idi in Sin h
g LG owers SUbSIdlary | INgapore, which availed a loan of 44 million Euros (current|
Yy

Nl WSr S 346 crore) from S
tan ; '
i Fgmw T B S the ontore o StANTRYE AR BLECHRAI VAR RBE AURAHRRRSh TS fynds were disbursed
s el mount was remitted to AIA BV - a private investment éntity belonging to @
y not part of the CG group - as an interest-free loan although CG Singapore had taken th?

loan fr i
om the bank at an interest rate of 2.25% per annum + Euro Interbank Offer Rate per annum §K'/

The interi f
e Work;r:ﬂ Cirdt?tr cIJT SEB.I records that the loan had been advanced for certain specific purposes, such as meeting
Fialhit ?C apital requirements for CG group companies, but had been diverted. This entire transaction was in
l?ﬂ of CG Power's rgles that states that two signatories have to be from different teams, one from the 9%
operatlons team and the other from finance. On January 31, 2018, Hariharan was added as a signatory to CG
Singapore 15 days before the transaction took place. Both the signatories, Venkatesh and Hariharan, were from the M

finance team.
\op

5: Term Loan of $40 Million to CG Middle East from Indusind Bank, India §h
|

A term loan of $40 million was advanced to CG Middle East, a wholly owned subsidiary of CG Power from Indusind
Bank in India. The parent company of CG Middle East is CG International BV, which received the entire money in B
October 2017 from where the funds travelled to CG Power, then to its wholly-owned subsidiary CG Power Solutions

., Limited (PSOL) and thereafter again to Solaris Industrial Chemicals Limited, which, in turn, is part of the Avantha -/b

‘London Inter-Bank Offer Rate) but the amount was advanced/remitted to Solaris free of interest.

47
N

6: Outstanding Advances to Vendors in CG Singapore

P

een CG Singapore and Mirabelle in 2013 by Acharya without a board

resolution. Acharya was a Director of CG Power but not CG Singapore. Mirabelle, an associate com'pany of Avantha o
Haldings, allegedly did not have any expertise in providing the services it had been tasked to provide, such as to

ew business opnortunities for the CG Power group in countries like |nd_gpesia and Malaysia. (m
‘L‘/' )

A service agreement was signed betw
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\ ; 7
utstandmg Adval%?s to Vendorsé CG Middle East & @f ﬁ
N E!A [ﬁ INTERACTIVE ELECTION MAPS {https://elections.ncwsclick.in/)
ances wort million Euros that were given to vendors by CG Middle East between FY2017-18 and FY2018- 19Q$
have not been recovered. Service agents were appointed by CG Middle East for customer contracts that cost CG

Middle East 35 million Euros, or a million Euros more than what had been advanced. Out of the 34 million Euros
advanced, 0.6 million went to Ballarpur International Holdings BV as an interest-free loan. Approval of the board for

appointment of service agents and the interest-free loan had not been obtained.

8: CG Power Subsidiary advanced Rs 778 crore to Avantha Holdings Limited QJ

CG Power pays royalty to Avantha Holdings Limited for rights to use its brand name. The last such payment was
made on August 31, 2018. An advance of Rs 778 crore had been made by CG Power's subsidiary, PSOL, to Avantha
Holdings on November 13, 2018, but the money had not been repaid. Avantha Holdings wrote a letter to CG Power \@ﬁ

on September 28, 2018, saying it would make a deposit of Rs 229 crore on certain conditions. An important condition
was that the entire amount would be remitted back to Avantha Holdings if CG Power failed to pay the royalty due by ‘]l

March 20, 2019. 9&

However, CG Power and Avantha Holdings could not come to an agreement on the terms of payment before March 10)

20 A sum of Rs 235.83 crore (deposit amount plus interest) was then transferred to PSOL eight days later on March

28 and on that day itself PSOL transferred the amount to Avantha Holdings. Once again, the board of CG Power was
unaware of this deal that resulted in a gain for Avantha Holdings at the cost of CG Power. 1 9

9: Outstanding Trade Receivables of Rs 108 crore from Identified Customers

CG Power executed trade sales transactions worth Rs 120 crore between April and June 2017 with three customers 47

Sidhi Vinayak Traders, Miriam Enterprises and Jain Enterprises, for products such as copper wire rods and services 5
like cargo lamination and fabrication of tanks. Since payments did not come till the end of December 2018, CG ’
) Power made a provision of 10% of the contracted amount as liquidated damages. The company entered into le

er agreement with Baba Iron Industries to sell its outstanding receivables and made a provision in consultation
[ .4 statutory auditors, S R Batliboi & Company LLP (limited liability partnership). (m
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’QESh Associates and Débitte alleged that these

= _ transactions a ctiti
IE/ : . Ppeared to be fictitious, Th ' =
atures did not match - 'hese were discrepancies in
entmesuc?ﬁ &ﬂgg‘ ch, DN TR s RasES AnsL

; JNREMAtienAN direrct f parti ﬁﬁ
und a : . : : fle€\CgFtors of particular
i ‘ _ nd there was no documentation to support claimed physical moveécment of good

es involved in these transactions were A £0005. Otﬂw
Trading, Star International, Kausal Trading, S

ldrich Consultancy, Velocious Info Services, Mahalaxmi Traders, Swastik
and R K Trading.

hri Balaji Projects, Shri Sai Sales Projects, Sri Infra Projects, S K Traders §k7

Venkatesh, t.he then CFO, claimed he paid these commission agents on verbal instructions from Acharya. Yet again,
the transactions apparently violated company rules and board approval was not obtained.

8l

If the allegations documented by Vaish Associates, in collaboration with Deloitte, that have been reproduced in N@
SEBI's interim order, turn out to be correct, difficult times lie ahead for Gautam Thapar and the Crompton Greaves ﬁ

and Avantha corporate conglomerates.
The writers are independent journalists. §‘1|
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The CG Power fraud, which came to light a few days ago. has once again turned the spotlight on irregularities in corporate
agwernance in India. CG Power and Industrial Solutions Ltd, which was previously known as Crompton Greaves - you

& 2mber the table fans? - that company's current avatar informed stock exchanges on Tuesday last that investigations by
an independent law firm revealed some employees had carsied out unauthorised transactions. Those fransactions led to a
potential understatement of the liabilities of CG Power as well as advances given to related and unrelated parties of the
company and the group. The financial fraud at the Gautam Thapar-promoted CG Power allegedly runs into thousands of
crores.

in today's edition of Digging Deeper, we're looking at the latest case of corporate misgovernance.
A case of misstatement

CG Power & Industrial Solutions Lid., which makes power equipment - electrical switchgears and the like - declared earlier
— ?week it would restate earnings after becoming aware of some “suspect, unauthorized and undisciosed” transactions.
“==Shares of the already beleaguered company slumped by the daily 20% limit to, taking the year's decline ta 70%.

CG Power said some liabilities and advances {o related and unrelated parties have been understated and some assets
were purportedly provided as collateral. Money from the loans was allegedly siphoned off by “identified company
personnel, both curren! and pasl, including certain non-executive directors.”

For India Inc, these revelations adq to the spate of lapses in corporate governance that have spooked investors over the
laz year, and prompted many audit f_'lrms to abruptly cancel their contracts with companies like Fortis and Manpasand
Ezrages. Such cases have led lo increased scruliny and regulatory catch-up to plug any and all loopholes.

So what exactly happened in this fraud case?

CG Power's BSE filing claimed, "While working on one of its priority ta ] i ] i iliti

; med,  worl prionty tasks of seeking refinancing of certain facilities and as
a part of conrl!)uclmg financial analysis in this regard, the Operations Committee was made aware of some unauthorised
lrarlzs:chon; y certain employeas of the company.” The filing stated that the total liabilities of the company and the group
may have been potentially understated by approximately Rs 1,053.54 crore and Rs 1,608.17 crore, respectively.

CG Power added that advances lo related and unrelated
potenually understated by Rs 1,980.36 crore and Rs
assets were purportedly provided as collateral wilho
guarantar for enabling seemingly unrelated third pa

parties of the company and the group may also have been
2,806.63 crore, respectively. The company's board noted that certain
ql due authority and that CG Power was made a co-borrower and/or
ries lo obtain loans without due authorisation.
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fied company personrniel {pofr. current
onnel) and other identified
peen carried out by

s lo have
a ng ransactions through

Their statement claimed, “These (transactions) were purportedly carried oul by ;?'Tnf;rs
and pasl) including certain non-execulive directors, certain KMPS (Key managena’ ppe
employees in breach of the Rules of Procedure of the Company. These iransactions ?:r’es rout
vanous means. including inappropriate nelling off, using oslensibly unrelaled third paries,

subsidiaries. promoter affiliate companies and other connecled parties ] jkant was
_ - director K N Neg
According to CNBC-TV18, CG Power recenlly Saw many management changes. erngs

away from day-to-day management during the period of investigalion
> s committee. was re-

re involved in th_e
to continue

ation
and a member of the Oper:
2019, to be Mo
ot e, 15 g. 2019, was asked

Sudhir Mathur, whe was then an independent direclor of the company
d on March

designated as a whole-time execulive director of the company with effect ¢
day to day management of the company. CFO VR Venkatesh, who had resigné

till the finalisation of financial results for the year ended March 31. 2019.
o news of

2 . Reacting t
stake in 2

2.79%
jraa | g hare fell over 10%

Domestic lender Yes Bank i i i this yea
acquired B crore shares in CG Power in May of Y Rs 70.55. The §

the fraud, shares of Yes Bank registered an overall 8.02 % fall to the intraday low of
ered company. In all, five of the 44 mutual
invested in the company as on June 30,

days.

Mutual Funds have invested a large chunk of their equity portfolio in the beleagu
fund participants have exposure to the company. HDFC Mutual Fund had 9 17%
2019, followed by Aditya Birla Sun Life, which had deployed 8.92 percent. I2FC Muiu

Franklin Templeton Mutual Fund also had exposure in the range of 1%-3% as on June 30.
The CG Powes fraud. which went ‘unnoticed” fur almost three years, has raised questions regarding regulatory oversignt.
The company disclosed the findings of its risk and audit committee (RAC), which revealed that the firm and the group,

together. could have under-reported liabilities to the extent of over Rs 3,60 crore in the previous two financial years.
Essentially, the funds raised were routed out of the company.
IIl also emerged that its Managing Director had recewved a request from a bank to replace a cheque the validity of which

was about to e_xpire “The commuttee could not relate Ihis to any obligations of the compariy,” said the company. The
company said it would cooperate with regulatory authorities and promisec 1o restare the highest level of governance {’)

standards and internal control within the company

Business Line quoted legal and shareholder advisors as saying the company's independent directors should be in the dock
far failing to raise the alarm on questionable deals for years. JN Gupta, former SEBI Execulive Director and founder of

shareholder advisory SES, said, “Independent directors should be asked why they failed in raising concerns whea all these
questionable deals were going on. After all, they have a fole to play on the board ... but nobody seems to hold rthem

responsible. It has been seen in the IL&FS fiasco, too.”

'Filmi story
IDne Moneycontrol report pulled no punches. claiming that "the story (CG Fower is) sellin
of a Hollywood movie laced with all the thrill and suspense.”

g to investors can be straight out

[He:e’s how the script weni: First, a financing company issued a leller of fallure of intere

fcould not be “traced”. A cheque replacement request fellowed. The managing director l:‘eﬂarir:liesrgdt (:hC?lI'F:QW&L e
no role to play. Therefore. there were fears of something amiss and an audit committee was set it at the company had
sarathon 13-hour meeting, which wound up at 4 AM on Tuesday, the board of CG Power diSCusggd lr:?fc?be the issue. In a
Lnauthorised transactions by some employees, understatement of liabilities. advances and its impact 2 '!Ssueslreiated to
'pane!'s findings are now out and the figure at stake runs into, you guessed il. thousands of croresf} on financials. The

The 1608 crores and 2807 crores we spoke about earlier? Those are huge numbers for a company whose total mark :‘3
market

Moneycontrol reports was plain in it eriticism, calling it hard to digest given the magnitude of the amount involveg
ved and the

‘nature of Iransaclions.
out “misstatement of past financial statements® - you know, the inappropy; ; g
rough subsidiaries, promoter affiliate companies a:d ;‘r']aelreczettmg off, using unrelated

f such magnitude was not spotted by the auditors and the ma:necled parties - it 1s a
ted through subsidlaries that took the shelter of aceoumi:gi:‘sgl earlier. These
I contingent

-IAs for that part ab
lmlrd parties, routing transactions th
—at'er of concern that divergence O
transaclions were found to have been rou

habilities.

al, Reliance Mutual Fund and ‘ ;;‘_
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As fi
had?; Eauram Thapar's Avantha G ity of th . -
ede conlrol of OG 5 a Group, the inability of the Group lo meet debt obligations meant that group companies
had a negligible stake | ower lo lenders, ailhough they are silill listed as the promoter group. As on June 30, Avantha
ACCording {o a report I'nr:]”_‘e company. will lenders invoking the entire pledged promoter shareholding earlier this year.
the pPre-Lehman Bro:hn lm','he Avantha Group's lroubles can be traced to ambilicus expansion plans fuelled by debt in
Malaysia's largest pul €fS period - it made the largest overseas acquisition by an Indian paper maker in 2006. buying
eventually stretched ( Iﬁ’eand DGPEI company Sabah Fprest Industries In a $261 million deal. That. and other acquisitions.
25,496 crore as on S MQFOUD s balance sheet too thin. Ballarpur Industnes Lld, another group company, reported a debt of
as of 30 June. In 201 arch. The promoter group holds 25% in Ballarpur, however almost all of it is pledged wilh lenders
7. lenders to Ballarpur Industries look management cont:ol of the company as part of strategic debt

restru I i 2
cturing, a Reserve Bank of India mechanism 1o address bad loans.

The p : . -

the”g;?uzs entry inta the power business didn't bring success either, saddling il with additional debt. Its 600 megawatt

trying to?‘ \;er plantin Chhathsgarh under Korba West Power Co. was sold to the Adani Group by lenders. Banks are
; Ind a buyer for its other power plant in Madhya Pradesh - Jhabua Power - which has 600MW of operational

thermal capacity, with an additional 660MW under implementation.

The Crompton Greaves debacle

(':lo'smnglnaISurpnse then. to'leafn that the markets had wised up to the fact that trouble was brewing at CG Power. The
- pany's market capntallzatloAn has fallen from around 6.000 crores in January 2018 to 1,156 crore this August, even
[oe ore it reported the unauthorized transactions. The trouble began when the compary, in its earlier avatar as Crompton
=~ &&aVves, aggressively acquired firms overseas. Between 2006 and 2010, it acquired several firms in the UK, France,

nd. Belgium and Hungary in a bid to become an $8 billion conglomerale. in revenue terms. by 2015. It wanted to
compete with multinationals in the power solutions space but those grand plans have run CGL aground.

According to Mint, the overseas businesses, which accounted for half of CGL's revenue, were an overhang as the global
slowdown began hurting profitability. The induslrial segment, which was a drain on cash flows, was earlier funded by its
consumer electricals business, which was its cash cow. Analysts sussed out problems when the demerger of its cash-rich
consumer electricals business did not turn out to be a plain vanilla deal. Along with the demerger, the promoler group also
cashed out. It sold its entire stake in the consumer electricals business to a consortium of private equity investors for about
78 0 crores. With no cash flow, and debt mounting, CG Power was struggling. The consolidated debt of CG Power was
apout 2,000 crore by 30 September. Meanwhile, promoters started pledging more snares. As of 30 Jure, the Avantha
Group had zero stake in CG Power. from 34.3% a year ago. Stranded bankers and lenders such as privale equity firm
KKR, are now left holding what seems a dud assel. This happened because of creditors invoking pledged shares of
’promoters following defaults. A slight twist in the tale is the acquisitron of an over 8% stake this year by Bharti (SBM)
Holdings Pvt. Ltd, a firm owned by Sunil Bharti Mittal. With industrial business in india and Europe facing a cyclical

downturn, the future doesn't look too promising.

Now, CG Power plans 1o conduct a delailed forensic invesligation to establish the accountability of wrongdoings and will

take appropriate legal actions to protect its interesls. But it rema:ns to be seen if that will be enough. The company is

already feeling the pinch. Its failure to restructure busiress. both in overseas and domestic markets; delay in asset
aqetisation: shrinking liquidity; absence of true and timely financial information; drop in credit ratings and mounting debt

L
= ,;
1rPocoks, could cause a prolonged pain, which may or may not ease.

&
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Digging Deeper podcast | The
CG power fraud

In today’s edition of Digging Deeper, we’re looking at the latest case of

corporate misgovernarnce.

MONEYCONTROL CONTRIBUTOR

AUGUST 22, 2019/ 08:29 PM IST

HARISH PUPPALA | RAKESH SHARMA

The CG Power fraud, which came to light a few days ago, has once
again turned the spotlight on irregularities in corporate governance in
India. CG Power and Industrial Solutions Ltd, which was previously
known as Crompton Greaves - you remember the table fans? - that
company's current avatar informed stock exchanges on Tuesday last
that investigations by an independent law firm revealed some
employees had carried out unauthorised transactions. Those
transactions led to a potential understatement of the liabilities of CG
Power as well as advances given to related and unrelated parties of
the company and the group. The financial fraud at the Gautam

Thapar-promoted CG Power allegedly runs into thousands of crores.
P
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oking at thé |atest case of

In today's edition of Digging Deeper, we're 10

corporate misgovernance.

A case of misstatement ipment -
_ : ower equipm
CG Power & Industrial Solutions Ltd., which makes P k it would

' is wee
electrical switchgears and the like - declared earlier this

i i . ect
restate earnings after becoming aware of some “SUSPELL

, ead
unauthorized and undisclosed” transactions. Shares of the a?r thye
beleaguered company slumped by the daily 20% limit to, taking

year's decline to 70%.
CG Power said some liabilities and advances to related and unrelated

parties have been understated and some assets were purportedly
provided as collateral. Money from the loans was allegedly siphoned
off by “identified company personnel, both current and pasi, including

certain non-executive directors.”

For India Inc, these revelations add to the spate of lapses in
corporate governance that have spooked investors over the last year,
and prompted many audit firms to abruptly cancel their contracts with
companies like Fortis and Manpasand Beverages. Such cases have

led to increased scrutiny and regulatory catch-up to plug 'any and all

loopholes.

So what exactly happened in this fraud case?

CG Power's BSE filing claimed, “While working on one of jts priority
tasks of seeking refinancing of certain facilities and as a part of

conducting financial analysis in this regard, the Operations Committee

was made aware of some unauthorised fransactions by certain
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employees of the company.” The filing stated that the total liabilities of
the company and the group may have been potentially understated by
approximately Rs 1,053.54 crore and Rs 1,608.17 crore, respectively.
CG Power added that advances to related and unrelated parties of the
company and the group may also have been potentially understated
by Rs 1,990.36 crore and Rs 2,806.63 crore, respectively. The
company'’s board noted that certain assets were purportedly provided
as collateral without due authority and that CG Power was made a co-
borrower and/or guarantor for enabling seemingly unrelated third

parties to obtain loans without due authorisation.

Their statement claimed, “These (transactions) were purportedly
carried out by identified company personnel (both current and past)
including certain non-executive directors, certain KMPs (key
managerial personnel) and other identified employees in breach of the
Rules of Procedure of the Company. These transactions appear to
have been carried out by various means, including inappropriate
netting off, using ostensibly unrelated third parties, routing
transactions through subsidiaries, promoter affiliate companies and
other connected parties.”

According to CNBC-TV18, CG Power recently saw many
management changes. Managing director K N Neelkant was away

from day-to-day management during the period of investigation.

Sudhir Mathur, who was then an independent director of the company
and a member of the operations committee, was re-designated as a
whole-time executive director of the company with effect from May 10,

000449



company. CFO VR Venkatesh, who had
was asked to continue till the finalisation of

year ended March 31, 2019.

n CG Power in
Domestic lender Yes Bank acquired 8 crore shares in .
May of this year, a 12.79% stake. Reacting to neYE he intraday
shares of Yes Bank registered an overall 8.02 % fall to t

low of Rs 70.55. The share fell over 10% in 2 days.

Mutual Funds have invested a large chunk of their equity portfolio in
the beleaguered company. In all, five of the 44 mutual fund

participants have exposure to the company. HDFC Mutual Fund had
9.17% invested in the company as on June 30, 201 9, foliowed by
Aditya Birla Sun Life, which had deployed 8.92 percent. IDFC Mutual,
Reliance Mutual Fund and Franklin Templeton Mutual Fund also had

exposure in the range of 1%-3% as on June 30.

The CG Power fraud, which went ‘unnoticed’ for almost three years,
has raised questions regarding regulatory oversight. The company
disclosed the findings of its risk and audit committee (RAC), which
revealed that the firm and the group, together, could have under-
reported liabilities to the extent of over Rs 3,600 crore in the previous
two financial years. Essentially, the funds raised were routed out of

the company.

It also emerged that its Managing Director had received 3 request
from a bank to replace a cheque the validity of which was about to
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expire. "The committee could not relate this to any obligations of the
company,” said the company. The company said it would cooperate
with regulatory authorities and promised to restore the highest level of
govemance standards and internal control within the company.
Business Line quoted legal and shareholder advisors as saying the
company’s independent directors should be in the dock for failing to
raise the alarm on questionable deals for years. JN Gupta, former
SEBI Executive Director and founder of shareholder advisory SES,
said, “Independent directors should be asked why they failed in raising
concerns when all these questionable deals were going on. After all,
they have a role to play on the board ... but nobody seems to hold

them responsible. It has been seen in the IL&FS fiasco, too."

Filmi story
One Moneycontrol report pulled no punches, claiming that “the story

(CG Power is) selling to investors can be straight out of a Hollywood

movie laced with all the thrill and suspense.”
Here’s how the script went: First, a financing company issued a letter

of failure of interest payment to CG Power, which could not be
“traced”. A cheque replacement request followed. The managing
director then realised that the company had no role to play. Therefore,
there were fears of something amiss and an audit committee was set
up to probe the issue. In a marathon 13-hour meeting, which wound
up at 4 AM on Tuesday, the board of CG Power discussed the issues

related to unauthorised transactions by some employees,
understatement of liabilities, advances and its impact on financials.
0 0060154
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The panel's findings are now out and the figure

guessed it, thousands of crores.
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about eartier? ThoS
talisation
shares were

ports was plain

The 1608 crores and 2807 crores we spoke |
huge numbers for a company whose total market cap!
approaches just 757 crores. Little wonder then, that its
locked at 20 percent lower circuit. The Moneycontrol re

in its criticism, calling it hard to digest given the magnitude of the /&

amount involved and the nature of transactions.
, . ” - you
As for that part about “misstatement of past financial statements” - YO
know, the inappropriate netting off, using unrelated third parties,
routing transactions through subsidiaries, promoter affiliate companies

2

and other connected parties - it is a matter of concern that divergence

of such magnitude was not spotted by the auditors and the
management earlier. These transactions were found to have been
routed through subsidiaries that took the shelter of accounting under

contingent liabilities.

Avantha Group’s troubles
As for Gautam Thapar's Avantha Group, the inability of the Group to

meet debt obligations meant that group companies had to cede

control of CG Power to lenders, although they are still listed as the
promoter group. As on June 30, Avantha had a negligible stake in the
company, with lenders invoking the entire pledged promoter
shareholding earlier this year. According to a report in Mint, the
Avantha Group's troubles can be traced to ambitious €Xpansion plans
fuelled by debt in the pre-Lehman Brothers period - it made the largest
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overseas acquisition by an Indian paper maker in 2006, buying
Malaysia’s largest pulp and paper company Sabah Forest Industries in
a $261 million deal. That, and other acquisitions, eventually stretched
the group’s balance sheet too thin. Ballarpur Industries Ltd, another
group company, reported a debt of 5,496 crore as on 31 March. The
promoter group holds 25% in Ballarpur, however almost all of it is
pledged with lenders as of 30 June. In 2017, lenders to Ballarpur
Industries took management control of the company as part of
strategic debt restructuring, a Reserve Bank of India mechanism to

address bad loans.

The group’s entry into the power business didn’t bring success either,
saddling it with additional debt. Its 600 megawatt thermal power plant
in Chhattisgarh under Korba West Power Co. was sold to the Adani
Group by lenders. Banks are trying to find a buyer for its other power
plant in Madhya Pradesh - Jhabua Power - which has 600MW of
operational thermal capacity, with an additional 660MW under

implementation.

The Crompton Greaves debacle
It is not a surprise then to learn that the markets had wised up to the

fact that trouble was brewing at CG Power. The company's market
capitalization has fallen from around 6,000 crores in January 2018 to
1,156 crore this August, even before it reported the unauthorized
transactions. The trouble began when the company, in its earlier
avatar as Crompton Greaves, aggressively acquired firms overseas.
Between 2006 and 2010, it acquired several firms in the UK, France,

QIS
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d to compete With

Ireland, Belgium and Hungary in a bid to becom
rand plans

conglomerate, in revenue terms, by 2015. It wante
multinationals in the power solutions space put those g

have run CGL aground.
counted for half

According to Mint, the overseas businesses, which ac
slowdown began
n cash

hich

of CGL's revenue, were an overhang as the global .
hurting profitability. The industrial segment, which was @ drain ©
flows, was earlier funded by its consumer electricals business, W
was its cash cow. Analysts sussed out problems when the demerger
of its cash-rich consumer electricals business did not turn out 10 be a
plain vanilla deal. Along with the demerger, the promoter group also
cashed out. It sold its entire stake in the consumer electricals business
to a consortium of private equity investors for about 2,000 crores. With
no cash flow, and debt mounting, CG Power was struggling. The
consolidated debt of CG Power was about 2,000 crore by 30
September. Meanwhile, promoters started pledging more shares. As

of 30 June, the Avantha Group had zero stake in CG Power, from
34.3% a year ago. Stranded bankers and lenders such as private
equity firm KKR, are now left holding what seems a dud asset. This
happened because of creditors invoking pledged shares of promoters
following defaults. A slight twist in the tale is the acquisition of an over
8% stake this year by Bharti (SBM) Holdings Pvt. Ltd, a firm owned by

Sunil Bharti Mittal. With industrial business in India and Europe facing

a cyclical downturn, the future doesn't look too promising.
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Now, CG Power plans to conduct a detailed forensic investigation to
establish the accountability of wrongdoings and will take appropriate
legal actions to protect its interests. But it remains to be seen if that
will be enough. The company is already feeling the pinch. lts failure to
restructure business, both in overseas and domestic markets; delay in
asset monetisation; shrinking liquidity; absence of true and timely
financial information: drop in credit ratings and mounting debt in
baoks, could cause a prolonged pain, which may or may not ease.
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Mumbai: The board of CG Poweran.  “/°¢ ] Solutions Ltd, which is in the @)
midst of restating its earnings after discovering suspected fraudulent OPEN APP
transactions, sacked its chairman Gautam Thapar on Thursday.

Thapar has, however, denied allegations that he misappropriated funds of the
power equipment maker, which is part of Avantha Group. In a statement, Thapar
said he has repaid ¥4,000 crore tovarious lenders since 2015 and allegations of @"’éi

fraud were unfounded. |
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On 20 August, CG Power’s board said the company has discovered “significant
accounting irregularities’, including suspect transactions that have led to
understatement of the company’s liabilities and advances to related and
unrelated parties by hundreds of crores of rupees. Some assets were also
rportedly used as collateral and the money from the loans was siphoned off by

“identified company personnel"”.

“In cognizance of the current situation being faced by the company and the
@pent developments, including disclosures dated August 19, 2019, made by the
company, the board of directors passed by majority consent, has resolved to

remove Gautam Thapar as the chairman of ﬂleaboard with immediate effect,” CG
Power said in a regulatory filing on Thursday

The total liabilities of the company and the g

. : ,may have been understated by
approximately %1,053.54 crore and 1,608,17 -

'_:'Ii‘ses-pectively, as on 31 March
060458 =
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The board had on 10 May sent CEO and managing director K.N. Neelkant on
leave, pending an investigation into some “suspect, unauthorized and A
.,3.

undisclosed” transaction. :
OPEN APP

Thapar said he didn’t have the opportunity to participate in the investigativie.
leave it to the stakeholders to draw their own conclusions from this fact. I will

reaffirm this at the board meeting tomorrow, 30th August, 2019."
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12.79% stake.

Other major shareholders include HDFC Mutual Fund, Aditya Birla Sun Life
Asset Management, Franklin Templeton and Life Insurance Corporation of India.

J
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e company is now controlled by lenders, which invoked the pledged

—shareholding of promoters earlier this year.

In a regulatory filing on Tuesday, the company said that it will sell non-core
assets and explore various fundraising avenues to reduce debt and optimize its

%erations.

The sale of assets includes the Kan]q arg land in Mumbai and its CG House

‘, bu
)

headquarters. e

The board is also considering other flmdralsmg avenues, including an equity
raise for bridging cash flow gaps and meetmg working capital requlrements to
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MCA wants accounts of fraud-hit CG Power to be
| restated

PTIH Nov 23, 2015, 03.04 PM IST

NEW DELHI; The ministry of corporate affairs (MCA) wants fraud-hit CG
Power and Industrial Solutions to restate accounts of the past five fiscal
years reflecting the actual financial position of the company, including
receivables from companies linked to erstwhile promoter Gautam Thapar,
sources said. The new management of the company, soon after the fraud
came to light, had on August 30 expressed desire to restate financial
accounts for last five years and it will now expedite the process.

- Sources sald MCA has filed a petition before the Mumbai-bench of the
& National Company Law Tribunal (NCLT) seeking permission to re-open the
(5'; ’11 - ol books of account and recast the financial statements of CG Power and its
5 i\ o subsldiary companies for the past five financlal years beginning 2014-15.
B
? ':,. ¢ It wants chartered accountants to re-open the books of account and recast the financial statements of the company and its
¥ subsidiary firms.
Lo Congratulations!
<3
C-:' A
g; ﬁ You have successfully cast your vote
m - ’

[ Loginto view result’|

MCA had previously asked its Serious Fraud Investigation Office (SFIO) to probe the affairs of the company along with 15 other



o ' | 658
firms, including two subsidiaries CG Power Solutions Ltd and CG International BY,

CG Power, which has ousted its chairman over allegations of financial irregularities, had plans to re-examine its accounts over

the past fiscal years to ascertain whether similar transactions may have escaped detection after an internal probe into current
performance revealed nine such deals.

A recent investigation by the company revealed that the nine wrongful transactions caused the company to lose around Rs
3,300 crore.

It has asked companies linked to promoter Gautam Thapar, among others, to return the money and has initiated the second
phase of the prabe to fix responsibility for the alleged fraudulent transactions.

CG Power had in August stated that an investigation instituted by its board had found major governance and financial lapses,
including some assets being provided as collateral and the money from the loans siphoned off by "identified company

- personnel, both current and past, including certain non-executive directors." Also, some liabllitles and advances to related and
' unrelatediparties had been understated.
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lbusly in regulatory filings stated that a total of Rs 3,018.62 crore was receivable from “various promoter
ies and connected parties.”

JO33

R R . » ‘. |
\(\ Am'ongrpafti'es' related to the promoter group, Rs 552.33 crore was due from Ballarpur Graphics Paper Product Ltd, Rs 348.71
* crore from Avantha Int%glational Assets BV and Rs 37876 crore Sm Solaris Indugirial Chemicals Ltd.
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Blue Garden Estate Pvt Ltd also had Rs 320 crore of pending loan/advance. The board of CG Power had in August sacked
Thapar as chairman and thereafter forced CEO K N Neelkant to resign as well.
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Sebi asks CG Power to provide Thapar, others
documents sought on fraud in company

PTI 1 Nov 26, 2019, 06.32 PM IST

NEW DELHI: Capital market regulator Sebi has asked fraud-hit CG Power
& Industrial Solutions to provide its ousted chairman Gautam Thapar and
others information they had sought on audit findings of financial
irregularities in the company during their tenure. The Securities and
Exchange Board of India (Sebi), which had in September debarred Thapar,
CG Power's CFO and two other directors from accessing the capital
market for their alleged involvement in dubious transactions, on

November 25 asked the company to provide the information by
December 4.

"The competent authority has directed that the Information as available

with the company and which has been requested (by Thapar and other
directors) be provided as per their specific requests on or before December 4, 2019," the Sebi order said.

It also asked the company to provide e-mail correspondence referred in the auditor report that brought out the alleged
financial irregularities at CG Power under Thapar, be also provided by December 4.

Congratulations!

You have successfuily cast your vote
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Sebi in its order to CG Power's company secretary Shikha Kapadia stated that the next date of hearing that was scheduled for
December 6 has been postponed.

CG Power in August had stated that an investigation instituted by its board had found major governance and financlal lapses,
including some assets being provided as collateral and the money from the loans siphcned off by "identified company

personnel, both current and past. including certain non-executive directors Also, some liabilities and advances to related and
unrelated parties had been understated.

_ er_fraud runs into over Rs 3,000 crore.

i

951000

— e



M W 662
Printed from ‘C h 9‘\ @é/
THE TIMES OF INDIA

Murugappa to take over CG Power in Rs 750 crore deal

TNN 1 Jul 1, 2020, 10.41 PM IST

NEW DELHI: The Chennai-based Murugappa group is close to taking over the Mumbai-based CG Power for an estimated Rs

750-800 crore and will separately work out a debt recast plan for the beleaguered engineering company’s lenders, sources
close to the deal told TOLI.

The deal is expected to be sealed sometime this month and provide the much-needed working capital for CG Power, which has
an order book of roughly Rs 3,000 crore, and save it from NCLT. The company will issue fresh equity amounting to 60-70%
stake for the Murugappa group, bringing down the public holding, the sources said.

o The Murugappa group is likely to acquire CG Power through its engineering arm. The deal, however, hinges on the 5Bl-led
el ‘1y“j§‘oflenders agreeing to restructure CG Power’s debt of over Rs 2,000 crore, the sources said.
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The Murugappa group did not respond to emails seeking comment on the deal. A CG Power spokesperson said the company
f did not comment on "market speculation and was engaging with lenders for debt resolution".
' [ The Gautam Thapar-led former management of CG Power, earlier known as Crompton Greaves, is benig investigated by the

o) " Serious Fraud Investigation Office and Sebi for alleged diversion of funds and fraud. Thapar was sacked In the wake of these
‘éﬂ allegations and a new board with Ashish Kumar Guha as chairman was broughtin.
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The Murugappa group has sound finances and has interest In agriculture and agri-products, engineering, chemicals, insurance,
and financlal services.
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Murugappa to take over CG Power in Rs 750 crore deal

TNN | Jul 9, 2020, 10.41 PM IST

NEW DELH!: The Chennai-based Murugappa group is close to taking over the Mumbal-based CG Power for an estimated Rs
750-800 crore and will separately work out a debt recast plan for the beleaguered engineering company's lenders, sources
close to the deal told TOI.

The deal Is expected to be sealed sometime this month and provide the much-needed working capital for CG Power, which has
an order book of roughly Rs 3,000 crore, and save it from NCLT. The company will issue fresh equity amounting to 60-70%
stake for the Murugappa group, bringing down the public holding, the sources said.

The Murugappa group Is likely to acquire CG Power through its engineering arm. The deal, however, hinges on the SBI-led
group of lenders agreeing to restructure CG Power's debt of over Rs 2,000 crore, the sources sald.

Congratulations!
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The Murugappa group did not respond to emails seeking comment on the deal. A CG Power spokesperson sald the company

did not comment on "market speculation and was engaging with lenders for debt resolution®.
The Gautam Thapar-led former management of CG Power, eatlier known as Crompton Greaves, is benig investigated by the
Serious Fraud Investigation Office and Sebi for alleged diversion of funds and fraud. Thapar was sacked in the wake of these

’ allegations and a new board with Ashish Kumar Guha as chairman was brought in.
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The Murugappa group has sound finances and has interest in agriculture and agri-products, engineering, chemicals, insurance
and financial services.
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Murugappa Group led Tube Investments to acquire
56% stake in CG Power for ?700 crore ) »
:- . = o I 33

jority of directors on the board,

e This gives Tube Investments the right to appoint maj
first right to share subscription in case of issuance of shares and right to restrict any

change in capital structure
Murugappa Group led Tube Investments of India Limited has agreed

crore in fraud-hit CG Power and Industrial Solutions Limited for 56%

to invest X700

stake,

according to a regulatory filing.

In a statement to BSE, CG Power said that the two companies have reached a
) gives Tube [nvestments of India

e value of 2 each at a price
550 crore. This will

securities subscription agreement (SSA) whicl
Limited control over 64.25 billion equity shares of fac
of ¥8.56/- (including premium) per equity share aggregating to X
give Tube Investments control over 50.62% of CG Power post the equity shares

allotment
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Sun, sands and joblessness: A Goan story

mid ...
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Also, Tube Investments will get 17.52 billion warra . <hare per W
exercisable by the warrant holder to subscribe to one equity S are p

i resu
18 months from the date of allotment. Aggregate of the equity sha - pbe Lvestments
the warrants is T150 crore. After the conversion of the warrants, the Tu

eading, counting abilities hampered 3

ats, each carrying a right, o
, arrant within

on exercise of

stake in CG Power will grow to 56.61%. o
. s . . e

This gives Tube Investments the right to appoint majority of the directors on ¢ .

board, first right to share subscription in case of issuance of shares and right to restric

any change in capital structure.
A massive financial fraud of around ¥3,000 crores was uncovered at CG Power 1n

August 2019, following which the company board sacked its chairman Gautam

Thapar, for misappropriation of company funds.
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Murugappa Group's Tube India makes winning bid for CG Power in Swiss
challenge
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Mint had reported on 13 August that if the Tube Indla bid is finally accepted, lenders will recover only

about 45% of their loans outstanding (Mint)
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Murugappa group's Tube Investments of India Ltd has been declared as the

successful bidder for acquiring the majority stake in stressed power equipy OPENAPP |
maker CG Power and Industrial Solutions Ltd, the company said in a stock '
exchange filing on Friday night.

Tube emerged the successful bidder following a Swiss challenge bidding process,
which was initiated by the lenders to CG Power, after the company had on 7
 August said that its board had approved an 1nvestment of Rs700 crore by Tube
. Investments for a 56.61% stake. :
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2020) communicated to Tube Investments of India Limited (TII) by their Letter
of Intent that, upon conclusion of the Swiss Challenge bid process launched
under the auspices of the Reserve Bank of India (Prudential Framework for
Resolution of Stressed Assets) Directions 2019, they have declared TII's offer as
the successful offer and TII as the successful bidder, subject to compliances with
all the conditions stated in the said Letter of Intent, to the satisfaction of the

ders," said the notification.
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Mint had reported on 13 August that if the Tube India bid is finally accepted,
nders will recover only about 45% of their loans outstanding. This had

prompted banks to seek proposals from other interested parties under the Swiss

challenge method that throws open a biddlng; ' )cess to entities that want to

offer a better price for the asset, the report said

At the end of March 2019, CG Power’s debt s @'EI Rs2,485.5 crore, according to

te Bank of India, Axis
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Earlier this month, CG Power said it has reached a securities subscription
agreement with Tube Investments to sell 64.25 billion shares at Rs8.56 each for a
total of Rs550 crore. This will give Tube Investments a 50.62% stake in CG Power.
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In August last year, CG Power said its board discovered “significant accounting

irregularities”, including suspect transactions that have led to an
understatement of the company’s liabilities and advances to related and
unrelated parties by hundreds of crores of rupees. It had said that advances to
related and unrelated parties and the Avantha Group may have been potentially
understated by Rs1,990.36 crore and Rs2,806.63 crore, respectively. Following

:&";7‘ - s . .
‘Oese allegations, its chairman Gautam Thapar was sacked.
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Murugappa Group takes over
CG Power, appoints directors

Chennai-based Murugappa Group on Thursday took over scam-hit
CG Power and Industrial Solutions, infusing Rs 700 crore into the

comp_e%ny and appointing directors on its board.

INDIAY!

.. . .-Reported by: PTI
New DelhiPublished on: November 26, 2020 18:32 IST

Image Source’; FILE
Murugappa Group takes over CG Power
Chennai-based Murugappa Group on Thursda over scam-hit CG Power and
Industrial Solutions, Infusing Rs 700 crore-lnto," mpany and appointing directors on
its board. CG Power in a stock exchange?ﬁlin__g‘i the company board at its meeting
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on Thursday issued 64.25 crore shares of Rs 2 at a price of i tments of India Ltd (Ti)-
premium) per share aggregating to Rs 550 croreé to Tube Inves warrants, each carrying
Also, Tll, a Murugappa Group firm, have been issued 1.52 croré

te considerati
a right exercisable within 18 months, for aggrega rerest in the company

"Post the alloiment of securities, Tll has acquired a controffing In " jt said.

and holds 50.62 per cent of the paid-up equity share capital of he company: front

TH paid Rs 5.87 crore towards subscription of equity shares and 25 pef cent UplT
consideration for warrants. .

Tl will eventually hold a 56.61 per cent stake once all warrants aré converted into

equity.

In a separate filing, Tl said, "with effect from today i.e. November 26, 2020, the o

company, viz. Tube Investments of India Limited has been classified as the ‘promot
the CG Power and the board of directors of CG Power has been reconstituted.”
CG Power said its entire board including non-executive chairman Ashish Guha and

whole-time executive director Sudhir Mathur have resigned.
Murugappa Group has appointed six members on the CG Power board, with Vellayan

Subbiah, who currently is the Managing Director of Tll, as its chairman. Natarajan
Srinivasan, a director on Murugappa corporate board, has also been appointed as the

new Managing Director.
M A M Arunachalam, a fourth general member of the Murugappa family, will also be on

the board of CG Power.
Three independent directors - Shailendra Narain Roy, Sasikala Varadachari and P S

Jayakumar- have also been appointed on the company board, it said.

Others who resigned from the CG Power board included Jitender Balakrishnan,

Narayan K Seshadri, Ramni Nirula, Pradeep Mathur, Aditi Raja and Rathin Roy.

The takeover follows lenders to CG Power agreeing to a one-time loan restructuring.

CG Power had total debt of Rs 2,161 crore, out of which a consortium of 14 banks have
taken a haircut of Rs 1,100 crore and:restructured the remaining.

Last week, CG Power and Tl had stated that lenders have accepted one-time
settlement and restructuring of debt.:

Under the settlement, lenders will be paid an upfront amount of Rs 650 crore, A|so Rs
200 crore of debt would be converted Into non-convertible debentures having afiye-year

tenure.

P
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Besides, lenders would be paid "out of the proceeds from the sale of CG House
property on best efforts and as is where is basis, within a period of five years,” the two
firms had said in stock exchange filings.

The sale of the property would wipe another Rs 150 crore of debt from CG Power
books. This is irrespective of the value the sale of the property realises.

"If the property sells for Rs 100 crore, all of it goes to the lenders but Rs 150 crore
would be wiped out from CG Power books. Similarly, even if the property goes for Rs
200 crore, only Rs 150 crore goes off CG Power books," a source familiar with the pact
said.

Tl had recently received the Competition Commission of India's (CCt) nod to acquire
CG Power. In five years CG Power will be debt-free.

In August last year, CG Power said its board discovered "significant accounting
irregularities”, including suspect transactions that have led to an understatement of the
company's liabilities and advances to related and unrelated parties by hundreds of
crores of rupees.

It had said that advances to related and unrelated parties and the Avantha Group may
have been potentially understated by Rs 1,990.36 crore and Rs 2,806.63 crore,
respectively. Following these allegations, its chairman Gautam Thapar was sacked.

Parallelly, Tl in a separate filing said, its board at its meeting on Thursday approved the

issue of equity shares on preferential allotment/private placement basis to Azim Premji

Trust and SBI Mutual Funds for an aggregate of Rs 350 crore.
It did not say if the share issue had got anything to do with CG Power acquisition.
Azim Premiji Trust would be issued 27.33 lakh shares for Rs 199.99 crore, while SBI

Mutual Fund would be issued over 20 lakh shares for Rs 149.99 crore.

L

10
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Murugappa group chalks oy
strategy to resolve CG power leg

issues

ent value
While it will make a fair assessment of rec e o

rsi
erosion, especially in the wake of con troved

robust framework of risk management an
corporate governance will be evolved. &:’ﬁ i
Written by Sajan C Kumar

January 18, 2022 1:30:00 am

Financial Express

the resolution plan and get t
said.
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Having settled the dues of the creditors of CG Power and Industrial
Solutions, the new promoter of the company, Murugappa group,
said it will adopt a two-pronged strategy to resolve the company's

legacy issues.

While it will make a fair assessment of recent value erosion,
especially in the wake of controversies, a robust fra mework of risk

management and corporate governance will be evolved.

Writing in the latest annual report, the first one since the group took
over the reins of CG Power last year, the company's chairman
Vellayan Subbiah said it was a matter of satisfaction that they could
settle the outstanding dues of employees, vendors and other

creditors as the first step of revival.

He said the second priority was to restore normalcy of operations
across all business divisions. Timely infusion:of working capital and
smooth alignment of leadership teams and the talent pool has

helped the company accomplish this goaﬁ-hé said.

This has enabled sequential improvements in the quarterly financial

performance. He said there is significant growth opportunity going

=

000432 <l
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rengthen custome’

forward, with steps being taken to st
new product

engagement, supply chain, talent ramp-up,
d segments.

development and exploration of new markets an

. ' hile
"Our decision to operate CG Power as a standalone entity W

all
subtly integrating the cultural ethos of the Murugappa group sh

help the company evolve in the near to medium term,” he said.

Murugappa group's Tube Investments of India (Til) had acquired CG

Power under a Swiss challenge as part of the resolution process

initiated by lenders under the Reserve Bank of India directive on

prudential framework for resolution of stressed assets.

Til infused equity funds of about " 687 crore for equity stake of 54% in

the company, besides subscribing to certain warrants. Ti| took

T

."‘I.

lovember 26, 2020, with a new board
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of operational creditors and other stakeholders had to be settled by
the Murugappa group, according to management commentary at

the second quarter earnings call by CG Power.

There were investigations by SFIO and SEBI. The company was a

non-performing asset and the new management had the task of

(" completing all the settlements as per the resolution plan and get the
(" account reclassified as standard, it said.
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Business Standard

CG Power lenders agree for loan recast, pave
way for Murugappa takeover

CG Power anci Murugappa Group firm Tube Investments of India Ltd, said lenders have
accepted one-time settlement and restructuring of debt.

Press Trust of India | New Delhi November 22, 2020 Last Updated at 11:22 IST

In August, TIIL had agreed fo invest Rs 700 crore in CG

0 :Z‘for'& 56.61 per cent stake. | Photo:
Representative image e

Lenders to CG Power and Industrial Solutions

- e
have agreed -ti turing to pave wa
for the Chennai-based Murugappa Group takin S s ane-tine loan restructiring fo

g over the scam-hit equipment maker.
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haircut
i i f 14 banks have taken a
CG Power had total debt of Rs 2,161 crore, out of which a consortium O

maining.
of Rs 1,100 crore and restructured the re g " r— firm Tube

CG Power and Murugap and restructuring of

In separate but almost identical stock exchange filings, 1ime settlement

Investments of India Ltd (TIIL), said lenders have accepted one-

debt.
cent stake.

. r
In August, TIIL had agreed to invest Rs 700 crore in CG Power for a 56.61 pe

sned | ities
2 2 X " ontained inSecur!
This, it said, was subject to "satisfactory fulfilment of conditions precedents €

Subscription Agreement (SSA)."
t the lenders of CG Power
anteed debt in accordance \'mth
ders in a manner that 1s

"The conditions precedent of the SSA inter alia included a condition tha
accept one-time settlement and restructure the funded facilities and guar
the terms of the binding offer made by the company to CG Power and the len

mutually acceptable,” TIIL said.

Now, CG Power, TIIL and the lenders have "executed the requisite binding 'a.gl“eements dated d4d @,@
November 20, 2020 for one-time settlement and restructuring of funded facilities and guaranteed deut

of CG Power."

The pact provides for lenders being paid an upfront amount of Rs 650 crore. Also, Rs 200 crore of debt
would be converted into non-convertible debentures having a five-year tenure.

Besides, lenders would be paid "out of the proceeds from sale of CG House property on best eﬁ'orts*m
and as is where is basis, within a period of five years," the filings said.

The sale of the property would wipe another Rs 150 crore of debt from CG Power books. This is
irrespective of the value the sale of the property realises.

"If the property sells for Rs 100 crore, all of it goes to the lenders but Rs 150 crore would be wiped out
from CG Power books. Similarly, even if the property goes for Rs 200 crore, only Rs 150 crore gaes

off CG Power books," a source familiar with the pact said.

The pact also provides for “transfer/rcplacement of non-fund based facilities of the lenders to non- = .
consortium lenders or CG Power procuring:and submitting counter guarantees for the same." ﬁ

TIIL had recently received the Competition:Commission of India's (CCI) nod to ac uire C
five-years CG Power will be debt-free. 9 G Power, In

In August last year, CG Power said its board discovered “significant accounting irregularities” L3
including suspect transactions that have led'to an understatement of the company's liabilities ang
advances to related and unrelated parties by hundreds of crores of rupees, B n

It had said that advances to related/and unrelated parties and the Avantha Group' may h
potentially understated by Rs 1,990.3§ crore and Rs 2,806.63 crore, respectively, Fg;lﬁ::(ii bg:le:n
allegations, its chairman Gautam Thapar was sacked. | g these
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Murugappa Group signs agreement for settling
CG Power's dues, loan recast

. leted by
Says CG Power's resolution of outstanding obligation to?vards its len(tlers has been copp
upfront payment of Rs 650 crore to lenders as compromise settlemen
T E Narasimhan | Chennai December 28, 2020 Last Updated at 17:35 IST

- A

9
Rae- N

|

¢

A counter guarantee has also been submitted for non-fund baséfdi’-ffacr‘ﬁries extended by the lenders to
CG Power 3 —_—=
CG power's promoter Muru

dues and restructuring. On

gappa Group has signed a deﬁnitive?agreement for settlement of lender
requisite binding agreeme

November 21, TII informed the stock exchanges about the execution of
nts, including Master Implementation-Cum-Compromise Settlement
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Agreement (Agreement) dated November 20, by CG Power, the Company and the lenders of CG

ower, for one-time et

tlement and restructuring of funded facilities and guaranteed debt of CG Power.

ALSO READ: Inventory inching up relative o sales across sectors, FMCG less ...
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THE TIMES. OF INDIA
Mumbai: CBI searches premises of Thapar, co ex-
directors in Rs 2k-cr loan fraud case

TNN | Jun 25,2021, 04.23 AMIST
' Mumbai: The Central Bureau of Investigation (CBI) searched the premises of former directors of C G Power & Industrial
Solutions Ltd (CGPISL) in a Rs 2,435 crore loan fraud case ‘on Thursday and collected documentary evidence for examination
In the FIR filed earlier this week, CBl named C G Power and Industrial Solutlons Ltd, former CMD Gautam Thapar, former CEO &
MD K N Neelkanth, former ED and CFO Madhav Acharya, former director B Harlharan, former non-executive director Omkar

Goswami, former CFO Venkatesh Rammoorthy and unknown public servants.

In 2019, C G Power had ousted Thapar as chalrman after the fraud was detected.

Congratulations!

You have successfully cast your vote
3 "' %@?‘ il ‘*ﬂm?ﬁ. (a0
ogintoviewresult|
CGPISL had taken Ioans from a State Bank of India (sBI)-led consortium of 12 banks after allegedly fabricating documents,

stated a CBl press release.

. CGPISL was riat reachable for comment.

681000
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CBl last month, SBI's general manager (industrial finance branch, Mumbal) Suresh Pareek requested for
registering a fraud case against former promoters and directors of CG Power & Industrial Solutions. After examining the details,

the.CBI registered the & e on Tuesda f @) ﬂ
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4

The Mumbai-based CGPISL is into the management of electrlcal'éhergy and was earlier a part of Avantha Group, promoted by
Gautam Thapar. CGPISL's power-industrial system facllities are located In Maharashtra, Madhya Pradesh, Goa, indonesia and

Hungary.

In 2019, the company had appointed an independent law firm to inquire about certain suspicious transactions. The inquiry
revealed some of its assets were provided as collateral to the bank for unrelated loans. The inquiry also found after abtaining
the loans, immediately the money was routed out of the company.

It was stated those transactions were allegedly carried out by company executives and key management persons after

breaching the rules.

"7 When the issue was highlighted in the media, the lenders came together to follow up on the issue after appointing SBI to lead

7 them.

In 2019, the SBl-led consortium had appointed a firm to conduct a forensic audit of CGPISL for a period between April 2015 and

The audit found the accused had allegedly signed the required letter of comfort without authority and centifying the false
resolution, which was never passed by the board of directors to siphon off the funds (including the unrelated loan).
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BUSINESS

‘TII aims to bring CG Power back on track’

CHENNAI, JULY 21, 2021 23:05 18T
SHARE ARTICLE
Tube Investments of India Ltd. (TII), a Z38,100-crore Murugappa Group
company, said its priority is to bring the recently acquired CG Power and
Industrial Solutions Ltd. back on track with a post-merger integration model.

“We strongly believe that there is a fair amount of value creation opportunity
by improving profitability and increasing the company’s growth trajectory,”
MD Vellayan Subbiah said in the annual report.

He said the rationale for the acquisition of CG Power was not only to drive
inorganic growth, but also to de-risk it from the auto business and its
cyclicality. This is in alignment with TII’s core strategy to be a leading

industrial player in the country, he pointed out.

Going forward, TII is pinning hopes on exports, new product development
and service revenues in the existing business. “We strongly believe, our line
of prudent financial management, coupled with strong and transparent
corporate govemnance standards will benefit CG Power in the long-term,” he

said.

The acquisition was a major step-up in size, scale and scope for TII,
accelerating the company’s forward bound growth strategies for redefining
the future, said chairman M.A.M. Arunachalam.

“A challenging business environment sometimes serves as a spur for driving
transformational change, for reinventing:new methods, for exploring greater
possibilities. At T1II, the year 2020-21 .prfép‘gllcd the company to take on
greater challenges, to forge ahead on a dynamlc trajectory of growth for
redefining the future, Mr. Arunachalam said.

TII said it is currently looking at vaﬁo?_él;;ne’fw business opportunities for

growth and for maintaining its revenue:and profitability trajectory, by

of business and revenue streams.

Ifl this regard, it has identified certain ﬁélﬁsfbusm%s including electric
el BE0192

o
\
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altemnate fuels, enyironmantal sustainability,
vices, smartphone components,

grid.

vehicles, power generators,
energy storage systems, 10T, medical de
advanced driver assistance systems (ADAS), and micro-
g facility for optic lens. T
ty of overseas
ed travel restrictions.

he scaling

llliecefnt:ly, TII established a manufacturin
0
p he plant was deferred due to the non-availabili

technol isi
ogy partners arising from the pandemic-induc

Other
e i\:cnttt:res such as TMT bars and the truck body build
: ubatory stage, which need time to fructify and gro

said.

Cash surplus

During thc e y _ o
mainly on a}clzc:;;n ; interest cost reduced to ¥19 crore from ¥29 crore
capital, With stron gOf(:ower borrowing and better management of net working
B —— 0;‘;812191 cash generation, it achieved a significant level
crore. TII ended the year with a
cash surplus of

10 crore agai i
against net borrowing of 2149 crore, Mr. Arunachalam said

ing businesses are
w, Mr. Subbiah
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English Edition | 08 September, 2021, 0629 PMIST | E-Paper

viiCED

CBI files fresh case against Gautam Thapar, others

Synopsis

Zg;nte}:v case pertains to a complaint filed by State Bank of India against CG Power & Industrial Solutions and others, including its then
5 crore. theen é:BFIO, t‘gen directors and unknown persons. The lenders’ consortium has accused them of causing an alleged loss of Rs 2.435
: i ’! [} Sal a .

o

The CBI, which is investigating a loan default case against Avantha Group
promoter Gautam Thapar and others, filed a fresh case on Thursday and
conducted raids at multiple locations in Mumbai and Delhi.

~ The new case pertains to a complaint filed by State Bank of India IWSZ%]
against CG Power & Industrial Solutions and others, including its then CEO, then
CFO, then directors and unknown persons. The lenders' consortium has accused
them of causing an alleged loss of Rs 2,435 crore, the CBI said.

'f:;ar- :§bemg probed by muitiple ager_\cies.
- mcl‘h‘ding the Enforcement Directorate, in the Yes
‘Bank scam in which the private bank's cofounder

- Rana Kapoor has been arrested. “It was alleged that the said accused had cheated SBI and other consortium
| member banks, including Bank of Maharashtra, Axis Bank, Yes Bank, Corporation
N RELATED A .
{ |_ default case: CBI conducts searches Rank, Barclays Bank, IndusInd Bank, etc, by way of diversion of bank fun
oan getau =

. . b
' in Murmbal, Delh against Avantha Group {ransactions with related parties; borrowing funds from the bank by

gromatar Gautam Thiapar misrepresentation; falsifyin g/fabricating books of accounts, entries, vouchers and
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financial statements; furnishing false, incorrect or misleading information; siphoning off funds, including various loan
proceeds. The allegations were based on forensic audit report,” the CBI said in a press release.

:Adj The Hermitage by Satya Group

Ready to move in Penthouses @2.1 Cr onwards

VISIT SITE
/g' ——  Sponsored by
%y i o
:,.'5 oY j‘_-:-,.: WSS ) .
% %, Eailierthis month, the CBI'had booked Thapar, two private companies based in Delhi and Gurugram, as well as their
| {'531 promoters and directors for causing an alleged loss of Rs 466.51 crore to Yes Bank.
= Thapar is being probed by multiple agencies, including the Enforcement Directorate, in the Yes Bank scam in which the

<2 private bank’s cofounder Rana Kapoor has been arrested.

%D
The Serious Fraud Investigation Office (SFIO) is also probing Thapar for alleged irregularities at CG Power & Industrial
Solutions and 14 other related firms.

{
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Tar Econoyic TiMES | iviarkets

English Editlon | 11 February, 2022, 0127 PM IST | E-Paper

Murugappa Group to invest Rs 700 crore in CG
Power

Synopsis . i thi ube Investment, will have the
This process aliows other pctential suitors to make a counteroffer, after which the first investor, in this case T !
option to match the highest bid.

MUMBAI: Murugappa Group company Tube Investments NSE -0.74 %] of India will be
investing Rs 700 crore to acquire 51% stake in the scam- hit CG Power and Industrial
Solutions, the latter informed the bourses on Friday.

CG Power informed the bourses that its board has approved the execution of a securities
o 2 : . . . . .o 50
The baard of CG Pawer at its subscription agreement with Tube Investment, which will entaijl an investment of Rs 5

F . . . .
ing on Fliceyapprovedthe rore in equity shares and Rs 150 crore in convertible warrants over the next 18 months
RELATED

Europe follows Asian stocks The transaction is subject to Tube Investment emerging winner of th.e Swiss challenge
C"er as US-Chinatensions  process that the lenders of CG Power will undertake by August 28, Thls.pxoc'ess allows other
'a_lait_e __________ potential suitors to make a counteroffer, after which the first investor, in this case Tube
Jhunjhunwala’s latest pick Investment, will have the option to match the highest bid.

reports big loss in QJ,
analysts see 17% upside
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Recommanded o/ -
i

i ment.%
The deal with the Rs 40,000-crore Murugappa Group fs also subject to the lenders acceptinga one time settle e
cl1
restructuring of funded facilities and guaranteed debt. The transaction would also need the approvals of respe

shareholders and the Competition Commission of India.

“If any of the conditions precedent set out in the SSA are not fulfilled, the SSA will be terminated and the preferential
allotment will be cancelled in accordance with the terms of the SSA,” CG Power said. %\

CG Power said that there will be fresh issue of 64.25 crore shares, of face value Rs 2 each, at a price of Rs 856 a piece. CG
shares are currently trading around Rs 11 on the Bombay Stock Exchange.

The Mumbai-headquartered has been under the scanner for over a year since it came to light that there were financial
frregularities, which involved money being siphoned out of the company to other group companies, by promoter Gautam

Thapar and other key executives. ET was first to report that the company appointed law firm Vaish Associates, which
(_ found that atleast nine likely diversions were made, leading toa Rs 3,000-crore loss to CG. Since then, a new board t@ﬂ

taken control of the management and removed Thapar and the then CFO VR Venkatesh from their respective positions
L-;}for their alleged role in financial fraud; chief executive officer KN Neelkant has resigned. The case is being investigated by

(_ the Serious Fraud Investigation Office and the Securities and Exchange Board of India.

LCG Power’s lenders, a consaortium led by State Bankof India, have been reluctant to extend resh loans, except for
kuperational purposes, to the cash strapped and loss' making company. CG Power, which offers power and industrial 3

{_:quipment and solutjons, has an orderbook worth Rs 2,853 crore, but its ability to execute has been restricted due to
liquidity issues. The Murugappa group has presencein construction and engineeringand, therefore, there can be

synergies between the two companies.
L

Inginally published on Aug 07, 2020 )
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Tar Econovic TMES | Industry

English Editlon | Y1 February, 2022,0233 PM IST | E-Paper

MCA moves NCLT against former management of
CG Power

Synopsis .
In 2013, the board of CG Power & industrial Solutlons had to restate Its earnings after finding suspected fraudulent transactions by its
chairman and few confidantes had removed its chalrman Gautam Thapar alleging misappropriation of funds. Thapar refuted the
allegations and claimed he had repaid Rs 4,000 crore to many lenders since 2015.

N Ceifimagen The Ministry of Corporate Affairs (MCA) has approached the Mumbai bench of

j the National Company Law Tribunal (NCLT) against the erstwhile management
Avantha Group-owned CG Power & Industrial Solutions seeking its intervention
to recover the money that “the erstwhile management had allegedly collected and
seeking to distribute it to the victim of fraud’. Power equipment major CG Power
did not comment. Gautam Thapar former CG chairman too did not respond to a
mail from ET.

In 2019, the hoard of CG Power & Industrial Solutions had to restate its earnings
a(:;ﬁnding suspected fraudulent transactions by its chairman and few confidantes had removed its chairman Gautam
| Thapar alleging misappropriation of funds. Thapar refuted the allegations and claimed he had repaid Rs 4,000 crore to
many lenders since 2015,

MCA has also sought the tribunal's intervention to direct all the respondents, including ousted chairman Gautam Thapar
to disclose their movable and immovable assets and also restraining the respondents from selling, alienating or creating
any third-party rights into their assets until final order. The MCA has also sought the appointment of its two nominee

¢ S MCA MOVED AVANTHA - | MCAS seeking
Y Rl HOLDINGS, BILT respondents to
242 of the CQmpanies GraDhICS ahd ' disctose thElr

Act, 2013 Solaris Industrial | movable and
Chemicals are also
PLEA ALLEGES included in.plea:, |

oppression and l
mismanagement in co

MCA NAMES Gautam Thapar, , i: ‘B
VR Venkatesh, Madhav Acharys = 4. ESSl
and B Hariharan 3 il S e

asrespondents e iiataas

e
i
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autam Thapar, VR Venkatesh,
dhir Mathur and shikha Kapadia

The ministry has named former management and ey managerial persons including G
' fit and proper’ persons to hold

Madhav Acharya, B Harlharan, Atul Gulatee, Nagendra Sayyaparaju, Abhishek Kalira, SU
’
In 1ts petition as respondents and has sought tribunal's interventlon to declare them not

" ny firm.
the office of director or any other office connected with the conduct and management of any
on. To sav

iversi
Earlier, a forensic report did also stated that the board of CG Power and banks were aware of the fund di onl!
the board of CG Power not ond!

its own credit limits from being frozen, the RAC (research and advisory committee) and dditionallend
regularised the already given loan of Rs 530 crore to Avantha Group entities, but also gave approval for 2t

ofup to Rs 1,000 crore.”
ctor of its

“Under the reign of respondent No 2 (Thapar) as the chairman of the board of directors of CG Powers and as dire A
c
various group companies, respondent No 3to 8 and 24 (collectively erstwhile officers), among others, were appointe a,@ﬁ—

directors and/or key managerial personnel and/or officers in the various companies in Avantha Group and CG Grouy
said the 169-page petition. “These appointments were designed with a view to exercise close control over and
manipulating the machinery of CG Group so as to enable respondent No 2 to systematically and surteptitiously

orchestrate siphoning of funds from CG Group.”

Apart from erstwhile directors and key managerial persons, the ministry has also made certain firms as respondents %
the case, including Avantha Holdings, Action Global, Blue Garden Estate, BILT Graphics Paper Products and Solaris

Industrial Chemicals among others,

Lenders to CG Power had agreed to a one-time loan restructuring which paved the way for Murugappa Group to take
over the capital goods maker. CG Power bad total debt of Rs 2,161 crare, out of which a consortium of 14 banks has taken a
haircut of Rs 1,100 crore and restructured the remaining. The petition is filed by MP Shah, regional director for the

western region at the Ministry of Corporate Affairs.

According to Priyanka Sinha, co-founder of law firm A&P Partners, the present petition filed by the MCA is surroundn;%@
facts that show a classic case of the ‘Doctrine of Lifting of the Corporate Veil, wherein the tribunal will need to pierce the

corporate veil to determine the true form and character of the company.

“The tribunal will have to determine the actual’beneficiaries of the so-called fraud, to hold them accountable under the

L

provisions of the Companies Act and penalise: such officers, if found guilty,” said Sinha.

(Catch all the Bysiness News, MQM Events and Latest News Updates an mm&ﬂmg) ~Mmore

ETPrime stories of the day
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CG Power and Industrial Solutions Limited R
Registered OHice: ,

CG Houss, 6th Floos, Dr Annie Besant Road, Worli, Mumbai 400 030, India
T 49122 2423 7771 F: 49122 24237733 W: www.cgglobal.com

Cosporate Identity Number: L99999MH1937PLCO02641 Smart solutlons.
Strong ralalionships.

Our Ref: COSEC/254/2019-20 March 5, 2020
By portal

The Corporate Relatlonship Department The Assistant Manager - Listing

BSE Limited National Stock Exchange of India Ltd.

1 Floor, New Trading Ring Exchange Plaza, Bandra-Kurla Complex,

Rotunda Building, Bandra (East),

Phiroze Jeejeebhoy Towers, Mumbai 400 051

Dalal Street, Mumbai 400 001

Scrip Code : 500093 Scrip Id : CGPOWER

Dear Sir/fMadam,

Subject: Intimation/ Disclosure pursuant to Regulation 30 of the SEBI (Listing
Obligation and Disclosure Requirements) Requlations, 2015

Ref: Our letter no. COSEC/159/2019-20 dated November 22, 2019 in relation to
Intimation of application filed by the Ministry of Corporate Affairs under
Section_130 of the Companies Act, 2013 before the Hon’ble National
Company Law Tribunal, Mumbai for re-opening of accounts of the Company.

In furtherance to our captioned letter, please find enclosed herewith a copy of the order
dated March 5, 2020 passed by the Hon'ble National Company Law Tribunal, Mumbai bench
under Section 130 of the Companies Act, 2013 allowing re-opening of books of accounts of
the Company for the past five years titl March 31, 2019 on an application filed by Ministry of
Corporate Affairs.

We would appreciate if you could take the same on record.

Thanking you

Yours faithfully,
For CG Power and Industrial Solutions Limited

Encl. as above
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IN THE NATIONAL COMPANY LAW TRIBUNAL

MUMBAI BENCH

C.P. 4127 of 2019

(Under Section 130 of the Companies Act, 2013)

In the matter of:
Union of India, Ministry of Corporate Affairs,
Through Regional Director (Western Region),

Everest 5 Floor, 100, Marine Drive,
Mumbai — 400 002

1.

5.
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... Petitioner

Versus

CG Power and Industrial Solutions Limited

6th Floor, CG House, AB Road, Worli,

Mumbai - 400 051

Gautam Thapar

Apartment No.605, 6% Floor, Tower C Grand Hyatt
Residence, PO Box 7167 Dubai

. V. R. Venkatesh

Rotselaerlaan 8 Tervuren Tervuren, 3080 Belgium
Omkar Goswami

E-121, Masjid Moth, Greater Kailash - 3,

Delhi - 110048

Ashish Kumar Guha

House No. 23, Poorvi Marg, First Floor,

Vasant Vihar, New Delhi 110 057

Ramni Nirula

A-14, Anand Niketan, Chanakyapuri S.0.,

Delhi — 110 021

Jitender Balkrishnan

208, Tower - 2, Casa Grande, Senapati Bapat Marg,
Lower Parel, Mumbai - 400 013

Narayan Keelveedhi Seshadri

Flat No.51, 20d floor, Hill Park CHS Ltd.,

Plot No. 04, A.G. Bell Marg, Malabar Hill,

Mumbai - 400 006
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9. Sudhir Mathur

B-1/8, Vasant Vihar, New Delhi 110 057

10. Neelkant Kollengode Narayanan
1602, Tower 4, Close South, Nirvana Country,
Gurgaon, 122018, Haryana, India

11. Shikha Kapadia
A-302, New Mohan Terrace, Kastur Park,
Borivali (West), Mumbai — 400 092

12, Madhav Acharya
C-1706, Oberoi Woods, Off Western Express,
Highway Goregaon East, Mumbai — 400 063

13. B. Hariharan
Flat No. 602-B, The Magnoliasdlf Golf Links,
DLF City, DLF Phase - V,
Gurgaon, 122 009, Haryana

14. M/s. K.K. Mankeshwar & Co.
101, Shrika Residency, 243, Canal Road,
Dharampeth, Nagpur — 440 010

15. Ashwin Mankeshwar
101, Shrika Residency, 243, Canal Road,
Dharampeth, Nagpur - 440 010

16. M/s. S.R.B.C. & Co. LLP
12t Floor, The Ruby 29, Senapati Bapat Marg,
Dadar (West), Mumbai — 400 028

17. The Principal Chief Commissioner of Income Tax
Aayakar Bhavan, M. K. Road, Mumbai - 400 020

18. Securities & Exchange Board of India (SEBI)
SEBI Bhavan BKC, Plot No. C4-A, ‘G’ Block,
Bandra-Kurla Complex, Bandra (East),
Mumbai — 400 051

... Respondents

Order delivered on St March 2020

Coram: Hon'ble Member (Judicial): Mr Bhaskara Pantula Mohan
Hon'ble Member (Technical): Mr Rajesh Sharma
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For the Applicant: Mr Manmohan Juneja, RD (WR); Mr Sanjay Shorey, Director
(L&P); Mr Rakesh Tiwari, Joint Director (RD), Mr Parvez Naikwadi, Assistant
Director and Ms Megha Gupta, Company Prosecutor, MCA

For the Respondents: Mr. Piyush Raheja, a/w. Mr Pratik Pawar and Ms Shanaya
Cyrus i/b. J. Sagar Associates, {For Respondent No.1]

Senior Counsel Mr J.J. Bhatt, Counsel Mr Nihar Mody, Mr M.P. Bharucha, Ms
Sneha Jaisingh, Mr Anniruddha Banmerjee i/b. Bharucha & Partners
[For Respondent No.2]

Mr Vikram Nankani Senior Advocate a/w. KRCV Sesha Chalam, P. R. Ramesh,
Pankaj Uttaradhi, Aayush Kothari i/b. Visesha Law Services [For Respondent
No. 4]

Senior Counsel Mr Soli Cooper, Mr M.P. Bharucha, Ms Sncha Jaisingh, Mr
Anniruddha Banerjee i/b. Bharucha & Partners [For Respondent No.13]
Advocate Rohit Rathi a/w. Advocate Ashwin Poojari [For Respondent Nos. 14
8 15])

Advacate A. Misra i/b. K. Ashar & Co. [For Respondent No.18]

Per: Hon'ble Member (Judicial): Mr Bhaskara Pantula Mohan
Hon'ble Member (Technical): Mr Rajesh Sharma

ORDER

1. Company Petition No. 4127 of 2019 has been filed under Section 130
of the Companies Act, 2013, seeking re-opening of the books of account
and recasting of financial statements of CG Power and Industrial
Solutions Limited (Respondent No. 1 Company) and its subsidiary
companies for the past 5 (Five) Financial Years viz. from Financial Year
2014-2015 and also to permit the Central Government to appoint such
person / firm of Chartered Accountants for the said purpose.

2. That the Petiion is filed by Union of India (UOI), Ministry of
Corporate Affairs (MCA), through Mr Rakesh Tiwari, Joint Director in
the office of the Regional Director (RD) (Western Region), Ministry of
Corporate Affairs, who is duly authorized by the Central Government
to file this present application vide Ministry Order dated 20.11.2019.
Copy of the said Order is annexed to the Petition.

1)
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The Respondent No.l1 is CG Power and Industrial Solutions Limited
(hereinafter referred to as “CG Power or the Respondent No. 1
Company”) having CIN L99999MH1937PLC002641, a company
incorporated under the Companies Act, 1956 and having its Registered
Office at 6th Floor CG House, AB Road, Worli, Mumbai — 400051. The
main object of the CG Power as per the Memorandum of Association is
— “To carry on the business of electrical manufacturers electric
engineers and contractors suppliers of electricity and manufacturers of
an dealers in railway, tramway, electric magnetic, galvanic and other
electrical apparatus, and in connection therewith to wok electric
railways or tram ways and construct the locomotives or other sources of
power and all other necessary works therefore and do all other things
necessary or proper for the working thereof or otherwise in connection

therewith.”

The Respondent Nos. 2 to 11 are/were the Directors on the Board of
CG Power. The Respondent No. 2 - Mr Gautam Thapar, has been
removed as Chairman of the Board of Directors of the CP Power vide
circular resolution dated 29.08.2019 to Stock Exchanges. However, Mr
Gautam Thapar continues to remain a Director on the Board of CG
Power. The Respondent No. 3 — Mr V. R. Venkatesh, CFO of CG
Power, had resigned on 08.03.2019, however he was asked to continue
till finalization of financial results for the year ended 31.03.2019. The
Board finally terminated the services of Respondent No. 3 Mr V. R.
Venkatesh on 30.08.2019. Respondeant No. 10 — Mr. Neeclkant
Kollengode Narayanan, is the Managing Director of CG Power.
Respondent No. 9 — Sudhir Mathur, previously an Independent
Director on the Board of CG Power, has been re-designated as Whole-
time Executive Director w.e.f. 10.05.2019. The Respondent No. 12 —
Madhav Acharya, is the ex-CFO and Executive Director — Finance of
the CG Power. The Respondent No. 13 — Mr B. Hariharan, was the
Director of CG Power from November 1, 2012 to March 8, 2019, At
present, he is Director on the Board of Ballarpur Industries Limited, a
listed sister concern of CG Power. The Respondent No. 14 — M/s. K.
K. Mankeshwar & Co., a firm of Chartered Accountants, are the Joint
Statutory Auditors of Respondent No. 1 Company along with
Respondent No. 16 - M/s. S.RB.C. and Co. LLP, Chartered
Accountants. The Respondent No. 15 — Mr Ashwin Mankeshwar is

—
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the signing partner of Respondent No.14. Respondent No. 17 is the
Principal Chief Commissioner of Income Tax situated at Aayakar
Bhavan, M.K. Road, Mumbai - 400020 and Respondent No. 18 is the
Securities and Exchange Board of India (SEBI).

The Petitioner submitted that the allegations against C G Power initially
came to light when the auditors of CG Power, M/s. Chaturvedi & Shah,
Chartered Accountant resigned before the expiry of their tenure on
27.04.2018, thereby causing a casual vacancy and therefore the said
Company appointed Respondent No. 14 — M/s. K.K. Mankeshwar &
Co., as statutory auditor on 29.05.2018.

The Petitioner further submitted that after the abovementioned event
of premature resignation of auditors of CG Power, the Regional
Directorate, Western Region, Ministry of Corporate Affairs issued
instructions to the Registrar of Companies (ROC) under its jurisdiction
to initiate inquiry under Section 206(1) of the Companies Act, 2013
against the Respondent No. 1 Company.

The Petitioner submitted that the ROC after completion of the inquiry,
submitted its report dated 05.11.2018 under section 208 of the
Companies Act, 2013 for CG Power on the issue of premature
resignation by the statutory auditors, M/s. Chaturvedi & Shah, and
further the ROC proposed the following course of action in the matter:

(a) Company has violated the provisions of section 118 r/w Rule
25(10)(b)(i) of the Companies (Management and Administration)
Rules, 2014.

(b) Particulars of Income-Tax, Sales Tax, Service Tax, Customs Duty,
Excise Duty and VAT were not been deposited on account of dispute
pending, therefore, the Company may be directed to furnish the
present status of the cases pending before the Court.

(c) That the matter may be referred to ICAI as there is a significant gap
between the remuneration agreed to be paid to the resigning auditor
(122.50 lacs) and the remuneration paid to the new auditor (112.50

000705
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(d)A detailed inspection u/s 206(5) of the Companies Act is
recommended into the books of account and records which indicate
Financial and Accounting abnormalities.

(e) Role of the resigning as well as the incoming Auditor shall further
be examine in inspection.

Copy of the ROC Report dated 02.11.2018 is annexed to the petition.

The Petitioner further submitted that, in reply to the queries raised by
ROC, Mumbai the Respondent No. 1 Company informed that
M/s. Chaturvedi & Shah, Chartered Accountants had to resign as
statutory auditors of the company, in order to fulfill a pre-condition for
sanction of loan under consortium lending, which further required that
the company has to engage a “Big Four” Auditor as Statutory Auditor.
However, on 29.05.2019, CG Power appointed Respondent No. 14
M/s. K.K. Mankeshwar & Co. which is not a Big Four’ Firm.

The Petitioner submitted that in view of the ROC's inquiry report, an
inspection under section 206(5) read with Section 207 of the
Companies Act, 2013 of the Books of Account and other records of CG
Power was ordered by the Petitioner vide letter No.03/196/2019-CL-
II(WR) dated 03.05.2019. A copy of the said letter of the Petitioner is

annexed to the Petition.

The Petitioner further submitted that, the Respondent No. 1 Company
in a self-disclosure letter dated 19.08.2019 filed information with
the Bombay Stock Exchange (BSE) and the National Stock Exchange
(NSE) under the subject the ‘Outcome of the Board Mceting dated
August 19, 2019’, as under:

(a) That the company had constituted an Operations Committee (Ops
Committee) in March, 2019.

(b) That the Committee found some unauthorized transactions by
certain employees of the company.

(c) That the Committee came to know certain interest payment failure,
but the committee was unable to trace the said transactions from
the financials of the company.

(d) That the MD of the Company received a request from a Bank to
replace a cheque but the obligation was not found from the record

of the company.
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(e) That the company appointed an independent Law firm to conduct
an investigation. However, in the meantime, Respondent No. 16 —
M/s. S.R.B.C. & Co. LLP, Chartered Accountants, Joint Statutory
Auditors of the company, sought information and explanation from
the company under section 143(12) of the companies act, 2013.

(f) That the Law Firm submitted its Phase I report dated 05.08.2019 to
the Risk and Audit Committee (RAC) and an analysis of the report
has also been submitted by Ops Committee.

(g) That unauthorized and undisclosed transactions and entries
identified during further verifications, have been brought to the
knowledge of RAC.

(h) That the RAC has received from the management, the compilation
of unaudited standalone and consolidated financial position and
profit and loss of the company for the year ended 31.03.2019 and
restated financial information and profit and loss for the year ended
31.03.2018 and statement of financial position as on 01.04.2017.

Copy of the self-disclosure letter dated 19.08.2019 by CG Power is

annexed to the petition.

11. The Petitioner submitted that, the Board of the Respondent No. 1

Company further noted and disclosed as follows:

[. The total liabilities of the company and the Group may have been
potentially understated by approximately INR 1053.54 crores and
INR 1,608.17 crores respectively as at 31.03.2018; and by INR
601.83 crores and INR 401.83 crores respectively as at 01.04.2017.

. Advances to related and unrelated parties of the company and the
Group may have been potentially understated by INR 1,990.36
crores and INR 2,806.63 crores respectively as at 31.03.2018; and
by INR 1,479.34 crores and INR 1,331.47 crores respectively as at
April 1, 2017.

IIL. That the assets of the company that were purportedly provided as
collateral without due authority; and the company was made a co-
borrower and/or guarantor for enabling ostensibly unrelated third
parties to obtain loans without due authorization. The moneys so
obtained were immediately and without due authorization routed
out of the company.

[V.The net worth of the company was potentially understated due to

unauthorized and inappropriate write offs and charges debited to

Magaging(Jirector 000207
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the profit and loss statement of the company during the year ended
March 31, 2018 and April 1, 2017,

V. The transactions were purportedly carried out by identified
company personnel (both current and past) including certain non-
executive Directors, certain KMPs and other identified employees in
breach of the rules of procedure of the company and/or without
proper information to or authorization of either the RAC or the
board, and/or in breach of the companies act, 2013, SEBI
Regulations and other applicable laws. The transactions appear to
have been carried out by various means including inappropriate
netting off, using ostensibly unrelated third parties, routing
transactions through subsidiaries, promoter affiliate companies and
other connected parties. These transactions have resulted in mis
statement of past financial statements and appear to be undertaken
in a seemingly fraudulent manner.

VI.The financial results of the various quarters reported for the years
ended March 2019, March 2018 and March 2017 could be impacted
as a consequence of these adjustments.

VII. As a result of the above findings the opening balances of financial
year ended March 31, 2018 and earlier years have to be restated.

12. The petitioner submitted that the Board of CG Power also proposed in
the said disclosure to undertake the following steps:

i. That the company to conduct a detailed forensic investigation to
establish wrong doing accountability and any other residual
implications.

ii. That the Board be fully committed to and will cooperate with the
relevant regulatory authorities to ensure compliance with law

ifi. That the company to undertake requisite legal actions to protect its
interests vis-a-vis each of the specified suspect transactions and
entries.

iv. That all identified failures in the system, misuse of authority
granted and any other weaknesses to be swiftly address and
appropriate rectification measures to be put in place and the
company to initiate legal proceedings against the employeces and

other persons involved in the transactions under investigation.
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13. The Petitioner submitted that the Joint Auditors of the Respondent
No. 1 Company, M/s. S.R.B.C. & Co. LLP, have also submitted their
report under section 143(12) of the Companies Act, 2013 on the
suspected offence involving fraud being committed. The said report
records as follows:

a. That there were outstanding loans/ advances given by the company
to a wholly owned subsidiary (WOS) which further extended such
loans/ advances to an affiliate and these were not recovered by the
company/ Group as per schedule agreed.

b. The Audit Committee and the management was informed ahout the
non-compliance in relation to section 185 and section 186 of the
Companies Act, 2013 relating to such loans /advances extended to
WOS/ affiliate.

¢. That the Company had further extended loans/advances to the
WOS aggregating 2229 crores. Hence such transaction appears as
prejudicial to the interest of the shareholders of the company.

d. That the Company had recorded provisions for certain receivable
balances outstanding since April 1, 2018 and that the group had
recorded partial provisions for advance paid to vendors by two of its
wholly own subsidiaries based in Dubai and Singapore. These
transactions required a detailed investigation as these did not
appear to be in the normal course of business.

Copy of the report under section 143 (12) submitted by the Joint
Statutory Auditors is annexed to the petition.

14. The Petitioner further submitted that, the Reglonal Directorate
(Western Region) Ministry of Corporate Affairs, has also submitted its
inspection report under section 208 of Companies Act, 2013 vide
letter dated 23.09.2019. The RD in the aforementioned report has
recorded about the premature resignation of M/s. Chaturvedi and
Shah and also about the self-declaration letter filed by the company
with BSE & NSE specifying suspicious and unauthorized transactions
based on investigation conducted by the company through Vaish
Associates, Law Firm. The said report further records that SEBI vide
its order dated 17.09.2019 has restrained few directors, (including Ex-
Chairman and Ex-CFO) from accessing the securities market.

R
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15. Further, the said RD Report has at length, examined and analyzed 9
(nine) transactions highlighted in the Vaish Associates Phase-l
investigation report, which was submitted to the company and
thereafter disclosed by the company to the Stock Exchanges. The RD
inspectors have also examined the Directors and KMPs of CG Power
and have included their statements in their inspection report. The
summary of nine specified transactions and the roles played by the
Respondents as to the specified transactions vis-a-vis the Vaish

Associates Phase-I report has been reproduced below:

| Sale of Nashik Property to Blue Garden Estates Private
Limited {(BGEPL).
This transaction was in relation to the sale of Nashik Property of
the CG Power to Blue Garden Estates Private Limited (“BGEPL")
(which was incorporated and owned by employees of the CG

Power without any Board approval of CG Power) and execution
of certain documents on behalf of CG Power in relation to the
loan facilities availed by BGEPL from Aditya Birla Finance
Limited (“ABFL”). Also, the money received from BGEPL by CG
Power was in turm advanced to Avantha Holdings Limited (“AHL")
(Gautam Thapar’s company and previous parent company of CG
Power) and Acton Global Private Limited ("Acton”) (which was
incorporated and owned by employees of the CG Power without
any Board approval of CG Power).

The said advance received by CG Power was subject to interest
at the rate of 15% per annum. However, the monies made
available by CG Power to AHL and Acton was without any
interest. The arrangement for which remittance was made by the
CG Power to AHL is not clear. The amounts relating to aforesaid
transactions have not been disclosed in the audited financial

statements of CG Power.

II. Sale of Kanjurmarg Property to BGEPL.
In February 2017 a MoU was entered into between CG Power and

BGEPL for transfer of the Kanjurmarg Property for the total
consideration of INR 498 crores. For this purpose, a term loan
was taken by BGEPL from ABFL in terms of a sanction letter and
term loan agreement in January/February 2017 and pursuant
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thereto INR 190 crores was disbursed in February 2017. At the
time of taking the term loan, Acton and BGEPL were not
companies of substance and had already taken a huge liability
of INR 200 Crores from ABFL in 2016. Further, the transaction
of sale of Kanjurmarg Property to BGEPL took place even though
the earlier transaction of sale of Kanjurmarg Property to Evie had
not terminated.

When the term loan of INR 190 crores was received by BGEPL in
February 2017, it was immediately paid as an advance by BGEPL
to CG Power in terms of the MoU. CG Power in turn remitted the
said advance to Acton (INR 192 crores). The advance received by
CG Power was subject to interest at the rate of 15% per annum.
However, the monies made available to Acton was without any
interest. The arrangement for which remittance was made by CG
Power to Acton is not clear. The amounts relating to aforesaid
transactions have not been disclosed in the audited financial
statements of CG Power. Further, there are no approvals of the
Board in respect of the MoU dated 01.02.2017.

Cheques issued by CG Power in favour of Yes Bank Limited
(¥YBL).

Yes Bank had sanctioned Credit facility amounting to Rs. 500
crores to AHL vide a Sanction letter dated 25.10.2015. CG Power
had issued a comfort letter dated 04.11.2015 and had furnished
a cheque for Rs. 210 crores along with a declaration for
submission of cheque in favor of Yes Bank for the
aforementioned Credit facility.

The board of CG Power only became aware of the Comfort letter
when a request was made by Yes Bank in April 2019, for renewal
of the above-mentioned cheque. CG Power received a legal notice
dated 30t April 2019 (“Notice”) from YBL under Section 138 of
the Negotiable Instruments Act, 1881 for dishonor of cheque
bearing No. 903547 dated 15.01.2019 (signed by VR Venkatesh
and B Hariharan) and for recovery of amount payable to YBL.
Mr Gautam Thapar (Respondent No. 2) personally represented to
YBL that he was the person in charge of CG Power and
responsible for conducting the day to day affairs of CG Power
along with Mr B. Hariharan (Respondent No. 13), Mr V. R.
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Venkatesh (Respondent No. 3), Mr Neelkant Kollengode
Narayanan (Respondent No., 10) and Mr Omkar Goswami
(Respondent No. 4).

Euro 44 Million borrowing by CG Power Singapore from

Standard Chartered Bank, United Kingdom and guaranteed

by Corporate Guarantee from CG.
CG Singapore, a wholly owned Subsidiary of CG Power, entered

into a Facility Agreement with Standard Chartered Bank (“SCB”)
in 2017 for availing a term loan of EUR 44 Million, the guarantee
for which was provided by CG Power. The term loan was availed
to finance the general corporate purposes, including working
capital, of the Borrower Group and any other member of the
Group Companies of CG Power (including by way of inter-
company loan). The entire facility was drawn by CG Singapore
on 14.02.2018. On that same day, there was remittance
instruction provided by CG Singapore for remittance of EUR 44
Million to an overseas entity by the name of Avantha
International Assets B.V. {private investment entity of Gautam
Thapar) (“Avantha Intermational’).

The board of CG power was not aware of the aforementioned
borrowing. Further, the remittance was contrary to the
provisions of the Facility Agreenient, which required the term
loan to be used only to finance the general corporate purposes,
etc. of CG Power. Further, the Board of CG Power was also not
informed of the aforementioned deviation. In addition, while the
facility from SCB was availed at an interest rate of 2.25% +
EURIBOR per annum, by CG Singapore, the advance/remittance

to Avantha International was interest free.

USD 40 Million Foreign Currency term loan by CG Middle
East India and Guaranteed by a Corporate Guarantee from
CG International B.V.

CG Middle East FZE ("CG Middle-East”), an indirect wholly
owned subsidiary of CG Power, availed of a Term Loan borrowing
from IndusInd Bank, India on the basis of a Sanction Letter
dated 25.10.2017. There is a corporate guarantee from CG
International BV (“CG IBV”), the parent company of CG Middle-
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East. The entire facility was drawn down in October 2017 by CG
Middle-East but the monies were received by CG IBV. Once
drawn, substantially the whole sum is paid by CG IBV to the
Company (CG Power), which in turn remitted the said monies to
CG Power Solutions Limited (“PSOL”) and which in turn further
remitted the said monies to Solaris Industrial Chemicals Limited
(“Solaris”).

The Board of CG Power was not aware of the aforementioned
borrowing. No Board resolution was passed by CG Power for the
corporate guarantee furnished to Indusind Bank. Further, CG
Middle-East (V.R. Venkatesh is its sole Director) is mainly a sales
office and does not have any significant business operations or
employees. CG Middle-East had availed of the credit facility at an
interest rate of 4.5% + 3 months LIBOR. However, the amounts
were advanced/remitted to Solaris on an interest free basis.

The borrowing of $40 million was not reflected in the financial
statements of CG Middle-East and the provision of guarantee
was not reflected in the financial statements of CG IBV.

Outstanding Trade Receivables aggregating to Y108 Crores
from identified customers.

The CG Power had entered into Tripartite Agreement on 1%t
January 2017, with Identified Suppliers and PSOL (subsidiary of
CG Power) for purchase of commodities. The liability of CG Power

towards the Identified Suppliers owing to purchase of
commodities shall be discharged by PSOL as PSOL owed certain
monies to CG Power pursuant to a Loan Agreement dated
02.05.2016. The inventory appeared to have been sold to the
Identified Customers for an aggregate amount of Rs. 120 crores.
Necessary documentation to support the purchase from the
Identified Suppliers were not made available and many such
suppliers did not appear to exist at their addresses as noted from
the records of CG Power. The format of the P.O. issued by the
Identified Customers and the description of goods mentioned in
the P.O. for each of the Identified Customer is identical. The
Identified Customers did not pay the amounts due as on the
applicable due date(s). The purchases and sales appear dubious
and seemed to have been made with the objective of reducing the

N
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outstanding loan availed by PSOL from CG Power. Further, the
PSOL Loan Agreement {Loan agreement between CG and PSOL)
was executed without the authorizations by the respective board
of directors of the CG Power or PSOL.

Outstanding Advances to vendors in CG Power, Singapore.

In accordance with a Services Agreement executed in January
2013 (“Mirabelle Agreement”), CG Singapore had made certain
advances to Mirabelle Trading Pte. Limited {“Mirabelle”) during
the period March 2018 - July 2018.

The Mirabelle Agreement was executed on behalf of CG
Singapore by Madhav Acharya (Respondent No.12), a Director of
CG Power but not CG Singapore. No Board Resolution, etc.
authorizing Madhav Acharya to enter into the said Agreement
was available. At the relevant time of executing the Mirabelle
Agreement, Mirabelle was a ‘related party’ of CG Singapore.
Mirabelle (an associate company of Avantha Holdings) had only
one Director and did not possess the requisite expertise or
domain knowledge for rendering services contemplated under

the Mirabelle Agreement.

Outstanding Advances to vendors in CG Power, Middle East.

Several advances amounting to approximately EUR 34 million
have been identified by M/s. SRBCC & Co. LLP (Auditors of CG
Power appointed in September 2018) (“SRBCC”) in the books of
CG Middle-East between the financial Years FY 2017-18 and
2018-19, which are outstanding as on date of the Preliminary
Investigation Report.

CG Middle-East appointed various Service Agents in relation to
the certain Customer Contracts (sale/purchase of transformers,
etc.) in order to mitigate the risk of any potential claims. The
aggregate value of such Contracts made with Service Agents is
approximately EUR 35 million. Further, such Service Agents did
not appear to have any expertise in the service proposed to be
provided by them.

Further, EUR 0.62 million was advanced as an interest free loan
by CG Middle-East to Ballarpur International Heldings BV
(wholly owned subsidiary of Ballarpur Industries Limited, an

P
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associate company of Avantha Holdings) (“Ballarpur
International”); EUR 1.2 million was towards interest costs
incurred in relaton to the Term loan facility availed by CG
Middle-East from Indusind Bank; EUR 5.6 million represented
balances from debtors which have been written off as CG Middle-
East has not been able to realize the same.

No Board resolution was passed by CG Middle-East for the
execution of contracts with Service Agents. Further, no Board

approvals were granted in respect of loan facility.

INR 229 Crores Paid to CG Power Solutions Limited

{hereinafter referred to as “PSOL").
PSOL had taken loans from CG Power and had in turn had made

certain advances to AHL, which stood at Rs.778 Crore as on 13t
November 2018. The amounts were however, not repaid by AHL
to PSOL.
Towards repayment of these advances, AHL addressed a letter
dated 28.09.2018 to CG Power (“Avantha Holdings Letter’)
wherein AHL proposed to make a deposit of Rs.229 crore
(¢Deposit Amount”) with CG Power subject to the following:
* CG Power placing the Deposit Amount in a fixed deposit.
= Royalty being paid by CG Power to AHL on or before
20.03.2019;
= The amount of royalty to be paid by CG Power to AHL shall
be appropriated out of the Deposit Amount towards part
repayment of earlier advances by CG Power / PSOL to AHL;
* Royalty being paid to a specific bank account of Solaris
maintained with Indusind bank, Barakhamba Road
Branch, New Delhi;
* If royalty is not paid on before 20.03.2019, the Deposit
Amount to be refunded by CG Power.
PSOL received a payment of Rs.294 crore from AHL on
29.09.2018 and transferred the entire sum to CG Power on the
same day. Subsequently, CG Power created 5 fixed deposits with
Indusind Bank aggregating to Rs.229 crore and the balance
Rs.65 crore out of Rs.294 crore was utilized by CG Power.
AHL and CG Power entered into Avantha Brand Usage Agreement
dated 31.02.2019 (“New Royalty Agreement), while the New

000315
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Royalty Agreement was executed between AHL and CG Power, it
is understood that AHL and CG Power were still in talks to revise
the terms pertaining to consideration payable by CG Power to
AHL. Since, AHL and CG Power could not reach a consensus on
the payment terms prior to 20t March 2019, CG Power did not
pay royalty to AHL as contemplated under the AHL Letter.

On account of non-compliance of the agreed terms of the AGL
letter, CG Power transferred Rs.235.83 crare (Deposit Amount +
interest) to PSOL on 28.03.2019 wl-lich in turn was transferred
by PSOL to AHL the same day.

X. In addition to the above, Vaish Associates have reported certain
non-compliances of certain provisions of Companies Act, 2013
by CG Power and Officers/Directors of the CG Power. Vaish
Associates have also reported violation of relevant provisions of
the Rules of Procedures (ROPs) of CG Power and certain
provisions of the SEBI related regulations.

The RD report has also summarized the amount of undisclosed loan /
advances given by CG Power to related and connected parties and the
consequent undisclosed receivable of the Respondent No. 1 Company
which is admitted by CG Power in its disclosure letter dated
19.08.2019. The said inspection also states that, CG Power in its filing
made to the Stock Exchanges on 20.08.2019 has inter alia stated in its
notes to consolidated management complied financial information that
an amount of 22,935.84 crores is receivable balances for the CG Power
group from various promoters affiliated companies and connected
parties and ¥326.30 crores is the advances/loan payable by the CG
Power group to its related/connected parties. The inspection report
further states that the disclosure dated 19.08.2019 has identified
various companies, wherein undisclosed transactions have taken
place, which belong to Mr Gautam Thapar group, being the Respondent
No. 2 herein. Copy of the RDs inspection report dated 23.09.2019 is

annexed to the Petition.

The petiioner submitted that SEBI too has taken cognizance of
disclosure made by CG Power vide their letter dated 19.08.2019 to the
Stock Exchanges, news items published on 20.08.2019, meetings with



18.

712

THE NATIONAL COMPANY LAW TRIBUNAL
MUMBAI BENCH
C.P. 4127 of 2019

the officials of CG Power on 22.08.2019, the Vaish Report and other
correspondence exchanged with the company and after considering the
matter, SEBI has passed an order dated 17.09.2019 concluding that
said transactions are prima facie designed to divert/siphon off money
from the listed company, which rightfully belongs to its shareholders.
Further, some of the outgeing funds transfers do not appear to be
supported by any comprehensible underlying transactions raising
doubts on the bona fides and leaving gap between various transactions.
These acts have resulted in the shareholders of the CG Power losing
the value of their shareholding which amounts to fraud on its public

investors.

The Petitioner further submitted that pursuant to the inspection
carried out by the Regional Directorate, the RD has submitted its
finding with regard to the specified transaction vis-a-vis the VAISH
Phase-I Report. The said findings have been extracted from the
inspection report dated 23.09.2019 which are re-produced herein

below:

(a} The basic trigger for conducting this inspection was the resignation of
the statutory auditors of the company before expiry of their tenure.
This aspect has been reported in detail in the relevant paras in this
Inspection Report with recommendations that the Ministry may
consider referring the matter to NFRA/ICAI and other
recommendations,

{b) The company in its disclosures dated 19.08.2019 have admitted that
the transactions so reported are suspicious and unauthorized, the
liabilities and obligations created on the company were not reported
in the Financial Statements and other aspects and concluded that
these are fraudulent transactions.

{c) The Auditors have also stated that they shall be filing a report of fraud
under Section 143(12) of the Act and the SEBI in its order dated
17.09.2019 has alse concluded that all these financial transactions
are fraudulent and amounts to fraud on the public investors.

(d) SRBC Co. & LLP has given highly qualified report for the Financial
Year 2018-19 and has reported fraudulent transactions as per the
Annual Accounts with Audit Report submitted by the company during

the course of inspection.
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(e} KK Mankeshwar and Company, CAs, the joint statutory auditors

have also given a separate report on FY 2018-19 wherein their report
too is qualified report reporting fraudulent transactions.

(f} Thus, there are prima-facie, admissions of fraud in the company.

SEBI has also directed BSE to appoint an Independent Auditor/ Audit
Firm for conducting a detailed forensic audit of the Books of Account
of the company from Financial Year 2015-16 onwards till date.

(g) The sum and substance of the reported transactions is that the funds

of the company under inspection have been siphoned off in a manner
so crafted that the beneficiary, mainly, are companies/entities
belonging to Goutam Thapar by using the pass through companies
/entities floated through employees of the company under
Inspection/ others. There were a few persons at higher positions like
present and past CFQ, Director Finance, and some other directors
named in the report who are found to be deeply involved in such

gamut of things.

(h) However, the further developments which have come to light by way

(i

0

of disclosures made by the company on 19.8.2019 to BSE and NSE
and further on the basis of the VAISH Report and annexures thereto
and the nine transactions reported therein made it amply clear that
the scope of detailed examination is for wider and broader then the
simple transaction of Books of Account and papers of the standalone
captioned company, for which, an inspection was ordered under
Section 206(5} of the Companies Act, 2013.

There are large number of companies as detailed above including
foreign entities wherein funds have flown as detailed in the report
and disclosures made by the company.

The allegations and issues raised cannot be brought to a logical
conclusion unless, an investigation is conducted into the affairs of not
only the company under inspection but also its holding and
subsidiary companies and the list of companies as given above on
the basis of disclosures made by the company.

(k) All said and done, the forensic examination/investigation being

conducted by VAISH Report is at the behest of the company.
Therefore, there is a need for an investigation into the affairs of all
these companies by an Independent Statutory Agency under the
Companies Act also.

18
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() In a nutshell, it is submitted that, all of a sudden, the scope of
examination has enlarged beyond the scope of inspection under
Section 206(5) of the Act and multi-disciplinary, multi-faceted skills
are reguired to bring the whole issue to a logical conclusion which are
beyond the scope of present Inspecting Officers in the givens
circumstances.

{(m)The Inspecting Officers are also of the opinion that simultaneously
with order of Investigation into the affairs of the company as stated
above, there is a need to insulate the assets of the company and also
protect the funds which have been apparently siphoned off.
Therefore, the Inspecting Officers are of the opinion that the Ministry
may consider to simultaneously file a petition under section
221/222/241/242/246 read with section 339 of the Companies Act,
2013 with prayers for freezing of movable, and immovable assets and
properties etc. of the company and also of the persons found involved
in the VAISH Report as enumerated herein above in this Inspection
Report including their Bank Accounts, Lockers and jointly held
accounts, properties etc. and other usual prayers.

(n) Further, the company in its disclosures dated 19.08.2019 has
admitted that it shall be recasting its past Financial Statements under
section 131 of the Companies Act 2013. However, in this regard, it is
submitted that there is no doubt that recasting of Financial
statements for at least five financial years ending 31.03.2019 ie.
from 2014-15 to 2018-19 are required not only on account of
mismanagement of the affairs of the company which has casted a
doubt on the reliability of Financial Statements but also on account of
the fact that the said accounts are prima-facie, prepared in a
fraudulent manner.

(o) Therefore, the Inspecting Officers are of the opinion that it is better if,
a petition under section 130 is filed by the Central Government
whereby, the Central Government shall get a right to appoint firm of
Chartered Accountants /Experts to recast the accounts of the said
Financial Years and also for appointment of Chartered Accountant to
audit the recasted Financial Statements to give their opinion thereon.

(p) There are reasonable doubts as stated in the relevant paras as
reported above that M/s. K.K. Mankeshwar & Co. Chartered 00 J':‘ h 9
Accountants, and its signing partner Shri Ashwin Manekeshwar have

acted in an unethical manner and therefore, their role as Auditors in

19
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the whole process, particularly that of Shri Ashwin Manekshwar
cannot be ruled out in the whole gamut of things as reported in the
VAISH Report. Hence, their continuation as auditors is not desirable.
Therefore, the Inspecting Officers are of the opinion, that the Ministry
may consider filing of petition under section 140(5) for their removal
as auditor of the company under inspection in terms of first proviso to
sub-section (5) of Section 140 of the Act at the first instance.”

The Petitioner further submitted that pursuant to submission of the
Inspection report dated 23.09.2019 by the RD, the Petitioner vide its
order dated 06.11.2019, in exercise of powers conferred under section
212(1)(a) and (c) of the Companies Act, 2013, ordered investigation to
be carried out by the Serious Fraud Investigation Office (SFIO), into the
affairs of the Respondent No.1 Company - CG Power and Industrial

Solutions Ltd. and its 15 related companies.

The Petitioner finally submits that, from the facts and circumstances
setout in the present Petition, it is amply clear and in fact it is an
admitted fact by the Board of Directors of CG Power that transactions
in seemingly fraudulent manner have taken place in the company,
which have led to understating of loan/advances to related and
unrelated parties of CG Power and its group. The Respondent No.1
Company has admitted in its disclosure dated 19.08.2019 that
transactions have been undertaken in the company that are prima
facie prejudicial to the interest of the company, in breach of the rules
of procedure of the company and/or without proper information or
authorization of either the Risk and Audit Committee or the Board,
and/or in breach of the Companies Act, 2013, applicable SEBI
regulations and other applicable laws. According to the Board of
Directors of the Respondent No.l company, these transactions may
have potentially resulted in mis-statement of past financial statements.
Therefore, as there are various mis-statement, irregularity and
suppression of relevant information/data in the financial statements of
the CG Power and its subsidiary company, this merits intervention by
this Tribunal under Section 130 of the Companies Act, 2013. Further,
although VAISH Associates Phase-I Investigation Report and the
consequent disclosure dated 19.08.2019 by the Board of CG Power has
stated that the financial statement for the years 2016-17, 2017-18 and
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2018-19 have been stated in a fraudulent manner so as to hide the
true and fair view of the books of accounts of the CG Power and its
subsidiaries, however, possibility of fraudulent mis-reporting by the
VAISH Associates in their Phase-] Investigation Report of financial
statements of CG Power for the previous years cannot be entirely rule

out.

Therefore, the Petitioner submits that in the light of the submissions
made above, it is made clear that the accounts of the CG Power and its
subsidiaries have been prepared in a fraudulent manner mandating
reopening of account for the past five financial years by the Central
Government and the Petitionér has strong prima facie case in its favour
on the basis of immense public interest involved. Therefore, the
petitioner prays following reliefs:

(A) That this Hon’ble Tribunal be pleased to permit reopening of the
books of account and re-casting of financial statements of
Respondent No.l company — CG Power and Industrial Solutions
Pvt. Ltd. and its subsidiary company for the past five financial
years namely from Financial year 2014-15 to financial year 2018-
19;

(B) That this Hon’ble Tribunal be pleased to permit the Central Govt.
to appoint such persons /firm of Chartered Accountant to re-open
the books of account and reconcile the account/financial
statement of Respondent No.l company — CG Power and its
subsidiary company for the past five financial years namely from
Financial year 2014-135 to financial year 2018-19.

ORDER

The present Petition has been filed by the Petitioner against the

Respondent seeking relief under section 130 of the Companies Act,

2013 which is reproduced below:
“130. Re-opening of accounts on court’s or Tribunal’s orders —
(1) A company shall not reopen its books of account and not
recast its financial statement, unless an application in this
regard is made by the Central Gout., the Income Tax Authorities,
the Securities and Exchange Board, any other statutory
regularity body or anorthosite or any person concern, and an

02J32 ,
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order is made by a Court or competent jurisdiction or the Tribunal
to the effect that —

L The relevant earlier account were prepared in fraudulent
manner, of;
ii. the affairs of the company were mis-managed during the

relevant period, casting a doubt on the reliability of the

financial statement:
Provided that the Court or the Tribunal, as the case may be,
shall give notice to the Central Gout, the Income-tax Authorities,
the Securities and Exchange Board or any other statutory
regulatory body or authority sanction and shall take into
consideration the representation, if any, made by that Gout. or
the authorities, Security and exchange Board or the Body or
Authority concerned before passing any order under this Section.
(2) Without prejudice to the provision contained in this Act, the
accounts so revised or recast under sub-section (1) shall be final.
(3) No order shall be made under sub-section (1) in respect of
reopening of books of account relating to a period earlier than 8
financial years immediately preceding the current financial year.
Provided that where a direction has been issued by the Central
Government under the proviso to sub-section (5) of section 128
for keeping of books of account for a period longer than eight
years, the books of account may be ordered to be re-opened

within such longer period.”

As per Section 130 Companies Act, 2013 Sub section (2) of the
Companies Act, 2013 there shall be a doubt that the financial
statements of the company were prepared during the period when
there was a mis management. The point to be remembered here is
that even a doubt on the fairness of financial statements is enough
for this tribunal to order for re-opening and recasting of the
financial statements.

The allegations made against the Respondent No. 2 (Mr Gautam
Thapar) in particular and other contesting respondents are very
serious in nature. As it could be understood the seriousness with
which the Union of India, Ministry of Corporate Affairs (Uol, MCA)

i.e. the Applicant is pursuing this matter speaks volumes about
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the alleged irregularities that have been reported by the company
itself in their letter dated 19.08.2019 to the Bombay Stock
Exchange (BSE) and the National Stock Exchange (NSE).

A detailed hearing had taken placed in the above matter, the
concern of the Government is that whatever irregularities have
been reported, the same have to be investigated very deeply and
seriously. From the beginning whenever this matter was posted
before this Bench we were not very much impressed by the
submissions made by the present and past management of the
company. In order to bring out the truth whether any irregularities
are committed or not, whether the Respondent No. 1 Company’s
self-declaration on the alleged irregularities are correct or not, can
be ascertained only when the entire affairs of the Company are

investigated by the Government or its agencies.

As it could be understood from the submissions made by the
parties while at the time of hearing that there is an internal fight
between Respondent No. 2 & the present management which is at
the helm of affairs and it is in this context, it appears that the
Respondent No. 2 had been removed as the Chairman of the Board
of Respondent No. 1 Company. The reason for the internal fight is
yet to be established but however, the complainant in the whole
episode is none other than the existing management. When there
are serious differences existing between two parties, there are
provisions in the Companies Act to seek a proper remedy under
the law. But in a strange manner the present management had
gone to the stock exchanges and declared about the so called
irregularities purported to have taken place in the Respondent
No. 1 Company. While this being the position, Government
machinery cannot be used by either of the conflicting parties to
settle their scores and instead a fair and impartial inquiry be
allowed to be conducted by the government agencies to know the

real facts.

Evidently the existing management had caused an inquiry into the
matter through a Legal firm and also an Auditors’ firm and the

Vaish Report was released. Having seen the seriousness of the

Crimy——

23



719

THE NATIONAL COMPANY LAW TRIBUNAL
MUMBAI BENCH
C.P. 4127 of 2019

matter this Bench also is conscious of the fact that the Securities
and Exchange Board of India (SEBI) is conducting inquiry into the
matter independently. The representatives of the Government who
appeared in this matter assured this Bench that no inquiry report
of any private party, be it is present or future, shall influence their
investigation nor will it have any bearing on the ongoing efforts of
bringing out the real facts. In this scenario the re-opening of
accounts at this point of time is what the Applicant is praying for
in the present application. We are of the considerate view, after
hearing all the parties concerned, that the permission is hereby
accorded to the Applicant for re-opening of the books of accounts
and recasting of the financial statements of the Respondent No. 1
Company and its subsidiary Companies for the past 5 (five) years.

VII. The Vaish Report as put forth by the present management of the
Respondent No. 1 Company shall not be the sole basis for
concluding that fraud or irregularities have been committed,
unless, corroborated with the inspection / investigation report of
an independent government agency on the facts and

circumstances of the case.

VIII. As per the Order No. 01/116/2016-CL-II(WR) dated 06.11.2019,
Government of India has already ordered for investigation by SFIO.
Accordingly, this Bench hereby orders that while conducting
investigation of the affairs of the Respondent No. 1 Company and
its subsidiary companies, it should not base itself solely on the
Vaish Report as has been done by the RD while conducting
inspection. The investigating agency should also look into the
involvement of Ex-Chairman, Directors, Key Managerial Persons
(KMPs) and other staff of the Respondent No. 1 Company and its
subsidiary companies who were involved in committing fraud or
irregularities, irrespective of the fact, whether they ceased to be
involved in the affairs of the Respondent No. 1 Company or its
subsidiary companies, or still continuing. The report of the
investigating agency be also considered while submitting the

recasted accounts for suitable orders of this Bench.
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Finally, we would like to conclude that based on the outcome of
investigating Agency’s Report due action be initiated against the
erring/defaulting individuals found involved in fraud and
irregularities committed by them while conducting the affairs of
the Respondent No. 1 Company and its subsidiary companies.

We hereby allow the prayer and order reopening of the books of
account and re-casting of financial statements of CG Power and
Industrial Solutions Limited and its subsidiary companies for 5
(Five) years ended as on 315t March 2019.

The Company Petition is allowed.

sd/- 8d/-
RAJESH SHARMA BHASKARA PANTULA MOHAN
Member (Technical) Member (Judicial)
5t March 2020
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WTM/GM/CFD/35/2019-20
SECURITIES AND EXCHANGE BOARD OF INDIA
INTERIM ORDER

UNDER SECTION 19 READ WITH SECTIONS 11(1), 11(4) AND SECTION 11B OF THE SECURITIES AND
EXCHANGE BOARD OF INDIA ACT, 1992 -

IN THE MATTER OF CG POWER AND INDUSTRIAL SOLUTIONS LIMITED.

NOTICEES PAN
1. | CG POWER AND INDUSTRIAL SOLUTIONS LIMITED AAACC3840K
2. | GAUTAM THAPAR ABNPT6298B
3. | V.R. VENKATESH AAKPV9947M
4, | MADHAV ACHARYA ABOPA4250D
5. | B. HARIHARAN ADXPBZ158A
6. | AVANTHA HOLDINGS LIMITED AABCB6134E
7. | ACTON GLOBAL PRIVATE LIMITED AAOCA2658K
8. | SOLARIS INDUSTRIAL CHEMICALS LIMITED NOT AVAILABLE
BACKGROUND —
1. Securities and Exchange Board of India (“SEBI™) suo ot had taken note of certain news

articles published on August 20, 2019, in several national newspapers in relation to
suspected frand’at CG Power and Industrial Solutions Limited (“CG Power/Company”),
a company incorporated under the provisions of the Companies Act, 1913. The Registered
Office of the Company is at 6™ floor, Crompton Greaves House, Dr. Annie Besant Road,
Century Bazaar, Wotli, Mumbai—400030. The shares of the Company are listed on
Bombay Stock Exchange Limited (“BSE”) and the National Stock Exchange of India
Limited (“NSE”).

Z The Company had, vide 2 corporate announcement filed with BSE and NSE on August
20, 2019, disclosed the outcome of its Board meeting held on August 19,2019. From the

aforementioned disclosure, the following is inzer alia noted:

A The Board of Directors (“Board”) as well as Risk and Audst Committse (“"RAC") of CG Power
held a meeting to inter alia consder and discuss the status of annual financial staterments of the Company
as well other related matters.

B.  The Operations Committee was made aware of some unauthorised transactions by certain employets of
the Company and was also made aware of a letter received by the Company from a financing company
(subsequently revealed as Aditya Birla Finance Limited) regarding a certain interest payment  failurs
which the Operations Committee was unable to trace or ascertain from the financials of the Company.
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To make further assessments in this regard, an Independent Law Firm — M/ s Vaish Associates
(“Legal Firm”) was appointed to conduct an investigation on certain transactions by the Company.

C. The total kiabilities of the Company and the Group may have been potentially understated by
approximately T1053.54 Crore and 31,608.17 Crore respectively, as on March 31, 2018 and by
£601.83 Crore and ¥401.83 Crore, respectively as on April 1, 2017. Moreover, advances to related
and unrelated parties of the Company and the Group may have been potentially understated by
£1,990.36 Cror: and 32,806.63 Crore respectively, as on March 31, 2018 and by ¥1,479.34 Crore
and ¥1,331.47 Crore respectively, as on April 1, 2017.

D.  Certain assets of the Company were purportodly provided as collateral without due anthortty and the
Company was made a co—borrower and or guarantor for enabling ostenstbly unrelated third parties to
oblain loans without due authorisation. The moneys so obtained were immediately and without due
anthorisation routed out of the Company, either by itself or from its subsidiaries or ostensibly unrelated
parties to certain related parties. These subject transactions are prima facie prejudicial to the interests
of the Company. These were purportedly carried out by idenisfied company personnel (both current and
past) including certain Non-Executive Directors, certain KMPs and others identifed employees
(“CIP") in breach of the Rules of Procedure of the Company (“ROP”), and/or withont proper
information to or anthorization of either the RAC or the Board, and/ or in breach of the Companies
Act 2013, applicable SEBI Regulations and other applicable laws. The Company plans to conduet
a detailed forensic investigation 1o establish wrongdoing, accountability and other residual implications.

3. SEBI had met the officials of CG Power on August 22, 2019 and had sought information
on the matter in order to examine as to whether or not there wete any violations of the
provisions of securities laws, ctc. by the Company and its Directors/Promoters, during the
period 2016-2019. Vide a letter dated August 26, 2019, the Company had submitted a
copy of the preliminary Investgation Report (“Preliminary Investigation Report”)
prepared by M/s Vaish Associates aided by Deloitte, Chartered Accountants. Thereafter,
vide correspondences dated August 2829, 2019, SEBT had sought responses fnter alia from
the Chairman (Gautam Thapar), past Directors (Madhav Acharya, B. Hariharan) and CFO
(V. R. Venkatesh) (see Tables IV and VI along with paragraph 3.5 B. at page 5), on the
matter including the Preliminary Investigation Report.  Replies from all the
aforementioned entities were received by SEBI on August 29, 2019 and August 30, 2019.
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31 The shareholding pattern of CG Power as on the Quarter ended June 30, 2019, is provided

below —
TABLE I — SHAREHOLDING PATTERN [SOURCE: BSE WEBSITE]

CATEGORY NO. OF SHARES %
PROMOTER AND PROMOTER GROUP 8574 .01
NON-PROMOTER SHAREHOLDING 62,60,50,334 99.99
TOTAL 62,60,58,908 100.00
*THE PROMOTERS’ SHAREHOLDING AS ON DECEMBER 31, 2018 WAS AT 34.42%. HOWEVER, TIIE SAME GOT
REDUCED TO 0.01 BY JUNE 30, 2019 SINCE THE PLEDGE BY PROMOTERS (OF THEIR ENTIRE SHAREHOLDING) WAS

INVOKED BY THE LENDERS UPON NON—PAYMENT OF BORROWINGS FOR WHICH THEY WERE ENCUMBERED.

3.2 The Promoters of CG Power are as under —

TABLE IT- PROMOTERS OF CG POWER [SOURCE: BSE WEBSITE]

NAME

VARUN PRAKASHAN PRIVATE LIMITED

AVANTHA REALTY LIMITED

AVANTHA HOLDINGS LIMITED

3.3 The Non-Promoter shareholding of the Company as on the Quatter ended June 30, 2019,

Is as under:
TABLE III - NON-PROMOTER SHAREHOLDING [SOURCE: BSE WEBSITE]

CATEGORY % OF SHAREHOLDING
VI1STRA ITCL INDIA 21.63
YES BANK 12.79
HDFC MF 9.18
ADITYA BIRLA MF 8.94
BHARTI SBM HOLDINGS 8.3
FRANKLIN TEMPLETON 3.19
LIC 2.25
RELIANCE CAPITAL 2.03
IDFC STERLING VALUE FUND 153
FPIs 9.31
OTHER PUBLIC INVESTORS 29.84
TOTAL 100.00

3.4 The Board of Directors of CG Power during the preliminary examination Period was as

under —
TABLE IV — BOARD OF DIRECTORS FOR THE FINANCIAL YEAR 2016-17 [SOURCE: BSE WEBSITE]
NAME DESIGNATION
GAUTAM THAPAR CHAIRMAN
K. N. NEELKANT MANAGING DIRECTOR AND CEO
MADHAV ACHARYA EXECUTIVE DIRECTOR (FINANCE) AND CFO
B. HARIIIARAN NON-EXECUTIVE DIRECTOR
OMKAR GOSWAMI NON-EXECUTIVE DIRECTOR
RAMNI NIRULA INDEPENDENT DIRECTOR
SANJAY LABROO INDEPENDENT DIRECTOR
VALENTIN VON MASSOW INDEPENDENT DIRECTOR
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TABLE V — BOARD OF DIRECTORS FOR THE FINANCIAL YEAR 2017-18 [SOURCE: BSE WEBSITE]

NAME

DESIGNATION

GAUTAM THAPAR

CHAIRMAN

K.N. NEELKANT

MANAGING DIRECTOR AND CEO

B. HARIIIARAN

NON-EXECUTIVE DIRECTOR

OMKAR GOSWAMI NON-EXECUTIVE DIRECTOR
RAMNI NIRULA INDEPENDENT DIRECTOR
SANJAY LABROO INDEPENDENT DIRECTOR
VALENTIN VON MASSOW INDEPENDENT DIRECTOR

JITENDER BALAKRISHNAN (W.E.F. MAY 2, 2017)

INDEPENDENT DIRECTOR

ASHISH KUMAR GUHA (W.E.F. NOVEMBER 9, 2017)

INDEPENDENT DIRECTOR

TABLE VI — BOARD OF DIRECTORS FOR THE FINANCIAL YEAR 201819 [SOURCE: BSE WEBSITE]

NAME

DESIGNATION

GAUTAM THAPAR

CHAIRMAN

K. N. NEELKANT

MANAGING DIRECTOR AND CEO

SUDHIR MATHUR

WHOLE TIME EXECUTIVE DIRECTOR

B. HARIHARAN?

NON~EXECUTIVE DIRECTOR

OMKAR GOSWAMI

NON-EXECUTIVE DIRECI'OR

RAMNI NIRULA

INDEPENDLENT DIRECTOR

VALENTIN VON MASSOW

INDEPENDENT DIRECTOR

JITENDER BALAKRISHNAN INDEPENDENT DIRECTOR
ASHISI KUMAR GUIIA INDEPENDENT DIRECTOR
NARAYAN K. SESHADRI (W.E.l. MARCH 8, 2019) INDEPENDENT DIRECTOR

#RZSIGNED W.EF. MARCH 8, 2019, BUT CONTINUL _, ON BALLARPUR INDUSTRIES LIMITED, A GROUP ENTITY.

TABLE VII - BOARD OF DIRECTORS FOR THE FINANCIAL YEAR 2019-20 [SOURCE: BSE WEBSITE]

NAME

DESIGNATION

GAUTAM THAPAR¥

NON-EXECUTIVE DIRECTOR

K. N. NEELKANT

MANAGING DIRECTOR AND CEO

SUDHIR MATHUR

WHOLE TIME EXECUTIVE DIRECTOR

OMKAR GOSWAMI

NON-EXECUTIVE DIRECTOR

RAMNI NIRULA

INDEPENDENT DIRECTOR

VALENTIN VON MASSOw”

INDEPENDENT DIRECTOR

JITENDER BALAKRISHNAN

INDEPENDENT DIRECTOR

ASHISH KUMAR GUHA

INDEPENDENT DIRECTOR

NARAYAN K. SESHADRI

INDEPENDENT DIRECTOR

*GAUTAM THAPAR, NON-EXECUTIVE CHAIRMAN AND PROMOTER DIRECTOR WAS REMOVED AS CHAIRMAN OF
THE COMPANY AS PER A FILING MADE BY THE COMPANY ON AUGUST 29, 2019.
ATILI. AUGUST 5, 2019, DID NOT SELLK REAPPOINTMENT.

3.5 In the context of the Board of Directors of the Company, the following may also be noted:

A. Vide an email dated August 30, 2019, K. N. Neelkant informed SEBI that during the
Company’s Board meeting held on May 10, 2019, it was suggested that on account of the

ongoing independent investigation and tll such time of its completion, he being the

Managing Director and CEO, recuse himself from the operations and management of the

Company during the course of the investigadon. . .Acco:dmgly, he has st?yed awaé from

the operations of the Company.
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B. As per the corporate announcement made by the Company on August 30, 2019, V. R.
Venkatesh (Chief Financial Officet) was terminated from employment with effect from
August 30, 2019, on account of the “grave nature of the misconduct and breach of trust on his part
and having knowingly undertaken actions which were detrintental o the interests of the company and its
stakeholders.”

C. As stated eatlier, Gautam Thapar, was removed as Chairman of the Company as per a filing
made by the Company on August 29, 2019. However, he continues as 2 Non-Executive

Director in the Company.

3.6  The share—price movement of the scrip of CG Power during the period from January 1,
2018 to September 4, 2019, is provided in the following table. As can be observed, the
price has fallen from a high of ¥92.75 at the beginning of January 2018 to ¥8.65 on August
26, 2019. The sctip has made a minor recovery as on the date of this Order.

TABLE VIII = SHARE-PRICE MOVEMENT [SOURCE: BSE WEBSITE]

DATE SHARE PRICE (R)
1.01.2018 92.75
2.04.2018 78.9
2.07.2018 58.9
1.10.2018 45.55
1.01.2019 45.85
1.04.2019 41.2
1.07.2019 27.7
1.08.2019 18.6
20.08.2019 14.75
26.08.2019 8.65
29.08.2019 9.95
30.08.2019 10.4
4.09.2019 11.55
17.09.2019 15.69
L~ W 3
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EXAMINATION OF THE PRELIMINARY INVESTIGATION REPORT AND AUDIT REPORT AND
FINDINGS —

41 An examination of the Preliminary Investigation Repott revealed certain prima facie

irregularites, which have been summarized as under:

i Sale of Nashik property to Blue Garden Estate Private Limited (“Blue Garden”).

BGEPL |
{(Borrowed from ABFL) |

INR 150 CRORES - MAY. 2016
INR 50 CRORES - AUGLIST, 2016 r

INR 145 CRORES (APPROX ) S L MR 53 CRORES (APPROX) -
-MAY, 2018 ! + AUGUST, 2016
& il

AHL | | AcTON |

S — — L

[ INR $1.75 CRORES
X

Birla Sun Life
Mutual Funds

a. In 1979, Maharashtra Industries Development Corporation (“MIDC”) had leased a
property it owned in Nashik (“Nashik property”) to CG Power for a lease term of
ninety—five years. As per the terms of the Lease Agreement, CG Power cannot

assign/part with possession of land without the consent of MIDC.

b InMay 2016, CG Power entered into an Assignment Agreement with Blue Garden
for assignment of its lease rights in the Nashik property, for a consideration amount
of %264 Crore, without obtaining approval from MIDC. The Assignment
Agreement was executed by Madhav Acharya (Executive Director-Finance) on
behalf of CG Power and Atul Gulatee (Director) for Blue Garden. For payment of
the consideration amount, Blue Garden took a loan of ¥200 Crore from Aditya Birla
Finance Limited (“ABFL”), which was guaranteed by Avantha Holdings Limited
(Holding Company of CG Power) (“Avantha Holdings™) on behalf of CG Power.
The Nashik property was used as a collateral security for the loan taken by Blue
Garden from ABFL (by way of right of creation of mortgage). The aforementoned
amount was immediately paid to CG Power as an advance wherein the Company

had to pay 2n interest of 15% per annum on such advance. CG Power then further

a
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advanced said amount to Avantha Holdings (3145 Crote) and Acton Global Private
Limited (““Acton”) (353 Crore) without any interest.

¢.  The majorty shareholder of Avantha Holdings was Gautam Thapar (approximately
87%) and it also had Gautam Thapar, Ramni Nirula and B. Hariharan as its Directors
at the relevant time. The aforementioned three individuals are/were Directors of
CG Power.

d. Blue Garden is an entity incorporated in March 2016 and at the time of execution of
the Assignment Agreement, its shareholders were Acton, Nagendra Sayyaparaju and
Abhishek Kabra (employees of CG Power).

e. Acton is an entity incorporated in March 2016 and at the time of execution of the
Assignment Agrcement, its sharcholders were Nagendra Sayyaparaju and Abhishek
Kabra (employees of CG Power).

f The amouat so raised by Blue Garden and the onward lending to Avantha Holdings
and Acton were not reflected/recorded in the financial statements of the Company.

&  The following Directors/employees of CG Power and Acton were involved in the

instant transactions, viz. —

»  Gautam Thapar (erstwhile Chairman of CG Power) — Had executed the
Letter of Awarteness (of loan availed by Blue Garden and subsequent
payment to CG Power).

»  Madhav Acharya (erstwhile Executive Director of CG Power) — Had
cxccuted various documents on behalf of CG Power.

»  Atul Gulatee (erstwhile Global Head of CG Power — Treasury and one of
the first Directors of Blue Garden) — Had executed various documents on
behalf of Blue Garden.

»  B. Harharan (erstwhile Director of CG Power) — Had executed an
Undertaking (collateral sccurity) on behalf of CG Power.

»  V.R. Venkatesh (CFO of CG Power) — Had executed 2 Mortgage (in the
event of default) Undertaking in 2018.

»  Nagendra Sayyaparaju (employee of CG Power) — One of the Directors and
initial shareholder of Acton, Holding Company of Blue Garden.

»  Abhishek Kabra (Senior Managet — Treasury in CG Power) — One of the
Ditectors and initial shareholder of Acton. G B {}r : 3 2

Y
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7. Sale of Kanfurmarg property to Blue Garden.

f' BCEPL '
| (Borrawed fram ABFL) |

|

INR 190 CRORES - FEORUARY, 2017 |

|
i INR 192 CRORES

|

| ACTON |

INR L90CRORES (ON BEHALF OF BGFPL)
R —

ABFL

a. CG Power had eadier entered into an Agreement (“Evie Sale Agreement”) to sell
a propetty it owned in Kanjurmarg (“Kanjurmarg Property”) to Evie Real Estate
Private Limited (“Evie”) for a consideration of ¥498 Crore. The Company had
received Z11 Crore from Evie, as initial consideration. The sale was to be completed
before October 27, 2019. However, even before the aforesaid transaction could get
terminated, CG Power entered into an Memorandum of Understanding in February
2017 (“MOU”) with Blue Garden for transfer of the same property for a
consideration amount of 498 Crore (X189 Crore to be paid in advance) with a
condition that the MOU will take effect only upon the failure of the Evie Sale

Agreement.

4. For payment of a part of the consideration amount, Blue Garden took a loan of 190
Crore from ABFL. When the aforesaid amount was received by Blue Garden in
February 2017, it was immediately paid as an advance by Blue Garden to the
Company in terms of the MOU. CG Power thereafter advanced the money to Acton
(%192 Crote) without charging any interest. Acton in turn, utilised the
aforementioned amount towards paymecnt against the liability owed by BILT
Graphic Paper Products Limited (“BILT”) to ABFL.

¢. At the time of executon of the MOU, there was a charge in the form of negative
lien created in favour of Yes Bank Limited (“Yes Bank™) on the Kanjurmarg
Property. Despite such prior charges, a Power of Attorney was created in favour of
Blue Garden for creation of the mortg\ggg_e_in'.t%_lfz"gasc\of default under the MOU by

CG Power. 1" 030?33
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d.  No approval was obtined from the Board of CG Power for the execution of the
MOU or transfer of money/advance received therein. The amount of ¥190 Crore
received from Blue Garden and subsequent transfer of ¥192 Crore to Acton were
not disclosed in the Audited Financial Statements of CG Power as the asset was
offset against the liability (i.e. there was third party liability of Blue Garden and the
asset for receivables from Acton). Thus, the financials have been misrepresented to

the aforementioned extent.

e.  The following Directors/employees of CG Power and Acton were involved in the

instant transactions, viz. —

»  Gautam Thapar — BILT is an Avantha Group Company.

»  Madhav Acharya — Had cxccuted various documents on behalf of CG Power
including signing of the MOU.

> Atul Gulatee — Had executed various documents on behalf of Blue Garden
including signing of the MOU.

» V. R. Venkatesh — CFO of CG Power and one of the Directors of Blue
Gatden and Acton.

»  Nagendra Sayyaparaju — One of the directors of and initial shareholder of
Acton (i.e. holding company of Blue Garden).

»  Abhishek Kabra — Senior Manager — Treasury as he was one of the Directors
of and initial shareholder of Acton (i.e. holding company of Blue Garden).

»  Anirudh Chopra — Director of Acton and Blue Garden.

i, Cheques issued by the Company in favour of Yes Bank Limited.

a. Yes Bank had sanctioned Credit facility amounting to ¥I500 Crore to Avantha
Holdings vide a Sanction Letter dated October 25, 2015. CG Power had issucd a

Comfort Letter dated November 4, 2015 and had furnished a cheque for 3210 Crore
in favour of Yes Bank for the aforementioned Credit facility.

5. The Board of CG Power only became aware of the Comfort Letter when a request
was made by Ycs Bank in April, 2019, for renewal of the above mentioned cheque.

& Avantha Holdings and CG Power were involved in the instant transaction.

d  The following Directors/employees of CG Power were involved in the instant

transactions, viz. —

jlana s igclor I A
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»  Gautam Thapar — Personally represented to Yes Bank that he was the
person—in—charge of CG Power.

Atul Gulatec — Had signed the cheques issued by CG Power,

»  B. Hardharan — Had signed the cheques issued by CG Power.

»  V.R. Venkatesh — Had signed the cheques issued by CG Power.

v

. €44 million borrowing by CG Intemational Holdings Singapore Pte. Limited
(“CG Singaporc”) from Standard Chartered Bank (“Standard Chartered”), which
was guaranteed by a Corporate Guarantee from CG Power.

a. The Board of CG Power had purportedly authorized its overseas subsidiaries (vide
a Resolution dated November 9, 2017) to avail of new fund-based and non—fund
based banking facilities of upto €175 million from banks and financial institutions.
Accordingly, CG Singapore, a wholly owned subsidiary of CG Power, entered into
a Facility Agreement with Standard Chartered in 2017 for availing a term loan of €
44 million, the guarantee for which was provided by CG Power. The term loan was
availed to finance the general corporate purposes, including working capital, of the
Borrower Group and any othet member of the Group Companies of CG Power
(including by way of inter-company loans). The entire facility was drawn by CG
Singapore on February 14, 2018. On that same day, there was a remittance
instruction provided by CG Singapore for temittance of €44 Million to an overseas
entity by the name of Avantha Iaternational Assets B.V. (ptvate investment entity
of Gautam Thapar) (“Avantha International”).

b. The Board of CG Power was not aware of the aforementioned borrowing. Further,
the remittance was contrary to the provisions of the Facility Agreement, which
required the term loan to be used only to finance the general corporate purposes,
etc. of CG Power. Furthet, the Board of CG Power was also not informed of the
aforementioned deviation. In addition, while the facility from Standard Chartered
was availed at an interest rate of 2.25% + EURIBOR per annum, by CG Singapore,

the advance/temittance to Avantha International was interest free.

e. Avantha International and CG Singapotre wete involved in the transaction.

000T30
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J  The following Directors/employees of CG Power were involved in the instant

transactions, viz. —

»  Gautam Thapar — Chairman of CG Power. Furthet, Avantha International
is the private investment entity of Gautam Thapat.

»  B. Harharan — Had signed the remittance instruction for CG Singapore.

»  V.R.Venkatesh — Had signed the remittance instruction for CG Singapore.

v $40 million foreign currency Term Loan by CG Middle East from IndusInd Bank,
India, which was guaranteed by a Cotporate Guarantee from CG IBYV.

a. CG Middle East FZE (“CG Middle—East”), an indirect wholly owned subsidiary
of CG Power, availed of 2 Term Loan bortowing from IndusInd Bank, India on the
basis of a Sanction Letter dated October 25, 2017. There is a corporate guarantee
from CG International BV (“CG IBV™), the parent company of CG Middle-East.
The entire facility was drawn down in October 2017 by CG Middle—East but the
monies were received by CG IBV. Once drawn, substantially the whole sum was
paid by CG IBV to the Company (CG Power), which in turn remitted the said
monies to CG Power Solutions Limited (“PSOL”) and which in tum further
remitted the said monies to Solatis Industrial Chemicals Limited (“Solaris™).

b The Board of CG Power was not aware of the aforementioned borrowing. No
Board resolution was passed by CG Power for the corporate guarantee furnished to
Induslnd Bank. Further, CG Middle-East (V. R. Venkatesh is its sole Director) is a
mainly a sales office and does not have any significant business operations or
employees. CG Middle—East had availed of the credit facility at an intetest rate of
4.5% + 3 months LIBOR. However, the amounts were advanced/remitted to

Solaris on an interest free basis.

¢  The borrowing of §40 million was not reflected in the financial statements of CG
Middle—East and the provision of guarantee was not reflected in the financial
statements of CG IBV.

d  CG IBV (wholly owned subsidiary of CG Power and CG Singapore), PSOL (wholly
owned subsidiary of CG Power) and Solatis (an entity forming a part of the Avantha
Group and having the same registered officer address as Avantha Holdings) were

involved in the transaction.
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e. The following Dircctors/employees of CG Power were involved in the instant

transactions, viz. —

»  Gautam Thapar — Solaris Industrials Chemicals Limited is 2 Avantha Group
Company.

»  B. Harharan — Had, without Board authorization, executed the Deed of
Guarantee with IndusInd Bank.

» V. R. Venkatesh — Had, without Board authorization, executed the Facility
Agreement along with Deed of Guarantee with IndusInd Bank.

v, Outstanding advances to Vendors in CG Singapore.

a. In accordance with a Services Agreement executed in January 2013 (“Mirabelle
Agreement”), CG Singapore had made certain advances to Mirabelle Trading Pte.
Limited (“Mirabelle”) during the period March 2018—July 2018. The services
provided by Mirabelle in accordance with the Mirabelle Agreement 7nter alia included:

»  Creating new business opportunities for the transformer business and other
businesses of CG Power.

»  Setting up of JV in Indonesia and all activiies connected thereto — The
services were with respect to a joint venture of CG Singapore with a local
utlity company in Indonesia. A 51: 49 Joint Venture in Indonesia was
pursucd between CG Singaporc and a local udlities Company i.e. PT Prima
Layanan Nasional Enjiniring. The JV entity was set up in May 2014 by the

name of PT Crompton Prima Switchgear Indonesia.

»  Establishing business in Malaysia.
»  Identifying customers and getting orders, arranging for financing, etc. fora
total fee of $20.15 million.

5. The Mirabelle Agreement was executed on behalf of CG Singapore by Madhav
Acharya, a Director of CG Power but not CG Singapore. No Board Resolution, etc.
authorizing Madhav Acharya to enter into the said Agreement was available. At the
relevant time of executing the Mirabelle Agreement, Mirabelle was a ‘re/ated party’ of
CG Singapore. Mirabelle (an associate Company of Avantha Holdings) had only
one Director and did not possess the requisite expertise or domain knowledge for
rendering services contemplated under the Mirabelle Agreement. Further, payments

000331

made to Mirabelle did not carry any interest.

¢. CG Singapore and Mirabelle were involved in the transaction.
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d  The following Directors/employees of CG Power were involved in the instant

transactions, viz. —

»  Gautam Thapar — Mirabelle is an associate Company of Avantha Holdings.
»  Madhav Acharya — Had, without Board authorization, executed the Mirabelle
Agreement.

vit. Outstanding advances to Vendors in CG Middle East.

a.

Several advances amounting to approximately €34 million have been identified by
M/s SRBCC & Co. LLP (Auditors of CG Power appointed in September 2018)
(“SRBCC”) in the books of CG Middle—East between the Financial Years FY 2017
18 and 2018-19, which are outstanding as on date of the Preliminary Investigation

Report.
TABLE IX — OUTSTANDING ADVANCES TO VENDORS IN CG MIDDLE EAST
NATURE OF PAYMENT AMOUNT
(IN MILLION EURO)
ADVANCES/PAYMENTS TO VENDORS (CONSUMER CONTRACTS) (ITEM 1) 26.50
ADVANCES TO GROUP ASSOCIATE COMPANIES (ITEM 2) 0.62
INTEREST ON INDUSIND TERM LOAN (ITEM 3) 1.20
OTHER ADVANCES/ACCOUNTS RECEIVABLES (ITEM 4) 5.60
ToTAL 33.92

In relation to Item 1, CG Middle—East appointed various Service Agents in relation
to the certain Customer Contracts (sale/purchase of transformers, etc.) in order to
mitigate the risk of any potential claims. The aggregate value of such Contracts made
with Service Agents is approximately €35 million, which represents in excess of 45%
of the aggregate value of the aforesaid Customer Contracts, which do not appear to
represent a sound and viable business strategy. Further, such Service Agents did not

appear to have any expertise in the service proposed to be provided by them.

As regards Items 24, €0.62 million was advanced as an interest free loan by CG
Middle—East to Ballarpur International Holdings BV (wholly owned subsidiary of
Ballarpur Industries Limited, an associate company of Avantha Holdings)
(“Ballarpur International”); €1.2 million was towards interest costs incurred in
relation to the Term loan facility availed by CG Middle—East from Induslnd Bank;
€5.6 million represented balances from debtors which have been written off as CG
Middle-East has not becn able to realise the same.

100738
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d No Boatrd resolution was passed by CG CG Middle-East for the execution of
contracts with Setvice Agents. Purthet, no Board apptovals were granted in respect
of loan facility provided to Ballarpur International.

¢ CG Singapore and Ballarpur International wete involved in the transaction. The
following Directots/employees of CG Power wete involved in the instant

transactions, viz. —
»  Gautam Thapar - Ballarpur Intetnational is an associate Company of
Avantha Holdings. '
» V. R Venkatesh — Had, without Board authorization, executed contracts
with Setvice Agents.

000539
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viii.  Outstanding trade recefvables aggregating to ¥108 Crore from Identified

Customers.
ldentified
Suppliers
\'\_ Detlivery of goods
Sale of goods to CG S purciased by CG
of
PSOL 10 pay 1NK 5748 — a .
ctorss to  Identified . Custodian
PSOL. Suppllers
F ----------------------- CG
SRERIea l‘fm s ‘ Sale of goods of 10 Identificd
dow moving and non- Customers through commercia! agent
moviog
Identified
Customers
Assignment of receivables
from ldentified Customers at
Baba Iron

i SR

s The Company had entered into Tripardte Agreement on January 1, 2017, with
Identified Suppliers and PSOL (subsidiary of CG Power) for purchase of
commodities. The liability of the Company towards the Identified Suppliers (Jointly,
Mahalaxmi Traders, Swastik Trading Company, Star International, Kaushal Trading
Company, Shri Bala Ji Projects and Shti Sai Sales Projects) owing to purchase of
commodities shall be discharged by PSOL as PSOL owed certain monies to thef) 00
Company pursuant to 2 Loan Agreement dated May 2, 2016. The inventory
appeared to have been sold to the Identificd Customers (Jointly, Miriam
International, Sidhi Vinyank Traders and Jain Enterprises) for an aggregate amount

e i (st 2
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of ¥120 Crore. The Company made a provision to the extent of ¥155.67 Crore
towards slow moving and non-moving inventory. Further, the Company made a
provision of ¥12 Crore as liquidated damages out of the aggregate amount of 2120

Crore receivables.

b.  The Supplier Agreements were executed on the lettethead of each of the Identified
Suppliers, who were all based out of Delhi and also had identical formats in respect
of their letterheads. Necessary documentation to support the purchase from the
Identified Suppliers were not made available and many such Suppliers did not appear
to exist at their addresses as noted from the records of the Company. The format
of the P.O. issued by the Identified Customers and the description of goods
mentioned in the P.O. for each of the Identfied Customer is identical. The
Identified Customers did not pay the amounts due as on the applicable due date(s).
Baba Iron, an NBFC, with whom 2 Debt Servicing Agreement was signed, did not
appear to exist at the address provided by the Company. The purchases and sales
appear dubious and seemed to have been made with the objective of reducing the
outstanding loan availed by PSOL from the Company. Further, the PSOL Loan
Agreement (Loan agreement between CG Power and PSOL) was executed without
the authorizations by the respective board of directors of the Company or PSOL.

. PSOL, a wholly owned subsidiary of CG Power, was involved in the transaction.

d. The following Directors/employees of CG Power were involved in the instant

transactons, viz. —

»  Madhav Acharya — Iad cxecuted PSOL Loan Agrcement without Board
approval. Further, procurement and sale transactions by the Company were
executed at his behest.

»  B. Hariharan — Had executed PSOL Loan Agreement without Board
approval.

» V. R Venkatesh — Had approved payments to be made to the Commercial
Agent (who brought in the identified customers) and had signed the Journal
Voucher whereby the Company made 2 provision to the extent of ¥155.67
Crore towards slow moving and non-moving inventory, which was not in

accordance with the Rules of Procedure of CG Power.
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ix.  ¥229 Crore paid to CG Power Solutions Limited (“CG Power Solutions?).

a. Avantha Holdings and CG Power had entered into a Brand License and Brand
Support Agreement dated January 25, 2010 for granting CG Power the right to use
‘Ayantha’ brand owned by Avantha Holdings for the consideradon mentioned
therein. Thereafter, Avantha Holdings and CG Power entered into various
amendment agreements to record the revised terms and conditions for the use of
‘Avantha’ brand (collectively, “Old Royalty Agreement”). The last royalty payment
made by CG Power to Avantha Holdings for using the ‘Avantha’ brand was on
August 31, 2018.

b. Thereafter, Avantha Holdings and CG Power entered into Avantha Brand Usage
Agreement dated February 13, 2019 (“New Royalty Agreement”) which
superseded and replaced the earlier Old Royalty Agreement and monetized 50% of
the royalty payable by CG Power to Avantha Holdings of ¥411.20 Crore from
October 1, 2018 in perpetuity and the balance 50% of the annual royalty payments
would be payable by CG Power on its annual consolidated net operating revenue to
Avantha Holdings. While the New Royalty Agreement was executed between
Avantha Holdings and CG Powet, it is understood that Avantha Holdings and CG
Power were still in talks to revise the terms pertaining to consideration payable by
CG Power to Avantha Holdings. 0 B 0‘-’\ 1:» 2
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PSOL had taken loans from CG Power and had in turn had made certain advances
to Avantha Holdings, which stood at 778 Crore as on November 13, 2018. The
amounts were however, not repaid by Avantha Holdings to PSOL.

Towards repayment of these advances, Avantha Holdings addressed a letter dated
September 28, 2018 to CG Power (“Avantha Holdings Letter”) wherein Avantha
Holdings proposed to make a deposit of ¥229 Crore (“Deposit Amount™) with CG

Power subject to the following:

» CG Power placing the Deposit Amount in a fixed deposit;

> Royalty being paid by CG Power to Avantha Holdings on or before March 20,
2019;

» The amount of royalty to be paid by CG Power to Avantha Holdings shall be
approptiated out of the Deposit Amount towards part repayment of earlier
advances by CG Power/ PSOL to Avantha Holdings;

> Royalty being paid to a specific bank account of Solards maintained with
IndusInd Bank, Barakhamba Road Branch, New Delhi;

» If royalty is not paid on or before March 20, 2019, the Deposit Amount to be
refunded by CG Powet.

PSOL received a payment of €294 Crore from Avantha Holdings on September 29,
2018 and transferred the entite sum to CG Power on the same day. Subsequently,
CG Power created 5 fixed deposits with IndusInd Bank aggregating to 3229 Crore
and the balance Z65 Crore out of ¥294 Crore was utilized by CG Power. As stated
above, Avantha Holdings and CG Power entered into New Royalty Agreement on
February 13, 2019. However, Avantha Holdings and CG Power wete still in talks to
revise the terms pertaining to consideration payable by CG Power to Avantha
Holdings. Since, Avantha Holdings and CG Power could not reach a consensus on
the payment terms prior to March 20, 2019, CG Power did not pay toyalty to
Avantha Holdings as contemplated under the Avantha Holdings Letter.
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f  On account of non—compliance of the agrecd tetms of the Avantha Holdings Letter,
CG Power transferred ¥235.83 Crore (Deposit Amount + interest) to PSOL on
March 28, 2019 which in turn was transferred by PSOL to AHL the same day. A

pictorial representation of the aforesaid transaction given below:

A pictorial representation of the movement of the funds based on the analysis of bank
statements of CG Indla and CG PSOL for the FY 2018-19 |s provided below ~

On 20 Mardy 3019,
e 235 83 Cran

On 28 Wrth 4019,
INR 235.63 Crore

g The Board of CG Power was not aware of Avantha Holdings letter or the terms and
conditions proposed therein. The instant transaction appeared to have been carried
out in order to reduce Avantha Holdings’ liability with respect to the CG Power and
CG Power Group.

h.  Avantha Holdings and PSOL wete involved in the transaction.

. The following Ditectors/employecs of CG Power were involved in the instant

transactions, viz. —

» V. R. Venkatesh — Had purportedly informed the Board of CG Power of
Avantha Holdings’ letter along with the understanding to reduce the debts
between the companics. However, the same was not recorded in the minutes

of the Board Meeting.

4.2 As stated earlier, the examination conducted by SEBI was for ascertaining as to whether
or not there were any violations of the provisions of securities laws, etc. by the Company
and its Directors/Promoters, during the period 2016-2019. Upon a consideration of
paragraph 4.1, it is prima face noted that the Chairman along with certain Directors,
employees of CG Power and related entities, had perpetrated certain irregularities, which

inter aka included: G 8 ',:3 rf:, & Ar
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i The use of certain assets of the Company as collateral including being Co—Borrower
and/or Guarantor for enabling third parties to obtain loans without due authorisation
from the Board of CG Power.

73 Routing transactions through subsidiarics, Promoter—affiliated Companies and other
connected parties for the ultimate benefit of companies related to Promoter Group.

#.  Inappropriate netting—off the liabilities with the receivables from different entites.

. The use of different accounting heads for concealing payments made by CG Power.

v Interest free advances to Promoter—affiliated Companies.

. Entering into dubious transactions for reducing the liability of the Promoter—affiliated

Companies towards CG Power/Group Companies.

43 In addition to the above, the following is also noted from the Audit Report of the
Company for the Financial Year ended March 31, 2019, as submitted by SRBCC:

: Certain unauthorized| unapproved banking transactions in the nature of loans (unanthorized
Iransactions/ loans) taken from banks [ financal institutions (lenders)/ a connected party
aggrepating to 635 Crore were not disclosed in the Standalone Financial Resulls of prior
_years/ periods by off-setting against certain related and wnrelated party balances. Further, as
explained by the management in note 6(b), interest expenses of $90.93 Crore which were serviced by
the Campany in relation to these unanthoriged loans were aciounted under differsnt heads in the
Standalone Statement of Profit and Loss and were mis—represented in the financial statements/
resulls of prior years/ periods.

. The nature of certain transactions entered into by the Company with the related and unrelated parties
aggregating to T635 Crore and which were not disclosed in the financial statements of prior years, by
off-setting such transactions against certain undisclosed borrowings and have now been recorded and
reinstated in the respective prior years | periods. As explained in note 6(q), the Company also has
loans including interest receivables and advances recoverable from related and unrelated parties, as
reinstated on March 31, 2019, aggregating to I2,439.94 Crore for which further interest income
aggregating to T337.61 is currently not recorded as at March 31, 2019.

i, Note 6(¢) of the Standalone Financial Results which describes that bank balances were overstated
and advances reccivable from related parties were understated by T400 Crore and T300 Crore as at
March 31, 2018 and April 1, 2017 respectively, which have now been restated by the Company.

év. Notes 6(k) and G(n) of the Standalone Financial Results which describe that the Company @1’3 0 l‘]‘ 5
written back in the Standalone Financial Results certain amounts which were previously expensed
off These amounts were presented as amounts charged off in relation to inventories/ trade
adyances/ unbilled dues from customers/ loans given to related, unreluted parties and connected partics
. D =
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aggregating to $634.40 Crore. .. As informed by the management, these amounts were written off in
the prior years/ periods swere misrepresented to the Board of Directors and were wrongly grouped in the
Jfinancial statements | results of prior years [ periods under various beads, instead of related and

unrelated party balances being written off.

.  Noto 6(k) of the Standalone Financial Results which describes that during onr audst, we identtfied
certain trad receivables balances amounting to 120 Crore against which provision for doubiful trade
receivable of 108 Crore was made in the current year and T12 Crore was made in the prior

_years/ periods. The underlying sale transactions and recording of provisions were found to be suspécious

in nature and not in the normal course of business of the Company.

vi.  Based on the interim response received from the Board of Directors of the Company, we filed our
preliminary response to the Central Government reporting the suspected frandulent transactions and
balances.. W'e were unable to satisfy ourselves as regards the commercial nature of the underlying
transactions. On further independent investigation by the Board of Directors, we are informed, that
these transactions appear to be frandulently accounied as irade recetvables instead of being acconnted
as advances 1o related parties. The Board of Directors have reinstated opening balances in prior
_years{ periods.

vet. Nots 6(c)(3) of the S tandalone Financial Results which states that the managenent has not accountsd

contractual royalty expense amounting to I27.88 Crore for the six months period ended March 31,
2079.

viti.  Notes 6(a), 6(b), 6(3), 6(n) and 6(q) of the Standalone Financial Results, the Company has entered
into various transactions with ceriain identified group conjpantes (termed as connected parties) wherein
some of the Company’s employees own beneficial ownership in such connected parties and further
certain senior management personnel of the Company are directors of these connected parties. The
Company has not identified these connected parties as related parties and has not yet completed its

assessmeont 1o determine the nature of sts relationship with these connected parties.

Ix. We have sent independent balance confirmations to banks/ financial institutions for borrowings, bank
balance and certain trade receivables selected on sample basis. We have not received responses 1o our
request for such balance confirmations towards borrowings of %263.09 Crore, bank balances of T3.13
Crore and trade receivables of T1,035.43 Crore and confirmation from banks/ financial institutions
in respect of the details of securities, lien, collaterals, guarantees, etz. 0 0 0"-5 /\f 6

x. Note 10 in the Standalone Financial Results indicates that (a) the Company has incurred net losses
during the current and previous years; (b) the Company’s current liabilities exceeded its current assels

as at the balance sheet date; (c) the Company has the short term outsianding borrowings repayable

=
=
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over nexct 12 months aggregating to 31,411.55 Crore; and (@) pending onteomse of investigation

initialed, the management has not concluded on the recoverabilily of loans and advances from related

and nnrelated parties.

Xt We are unable to comment on whether the company will be able to continue as a Going Concern.

44 Receivables for CG Power and its Subsidiaties —

A.  The Company in its filing made to the Stock Exchanges on August 20, 2019, has inser

alia stated in its Notes to consolidated management compiled financial information that

an amount of ¥2,935.84 Crorc is reccivable balances for the CG Power Group from

various Promoter Affiliate Companies and connccted parties and ¥326.30 Crore is the

advances/loan payable by the CG Power Group to its related/connected parties.

B.  Thc Company vide an c—mail dated September 16, 2019, has provided the break—up of

receivables and advances to related and connected parties. The amount of loans/

advances to rclated and connected parties which were undisclosed in the financial

statements of the previous years are as under:

TABLE X - RECEIVABLES BALANCES FROM VARIOUS PROMOTER AFFILIATE COMPANIES AND CONNECTED PARTIES

[AMOUNT IN RCRORE]
NAME OF ENTITY RELATIONSHIP AS ON 31.03.2019 UNDISCLOSED ITEMS
DISCLOSED AND ADJUSTED
IN 30.08.2019 PRESS RELEASE
A. ADVANCE/LOAN GIVEN
AVANTHA HOLDINGS LIMITED PROMOTER COMPANY 1006.22 179.72
AVANTHA INTERNATIONAL ASSETS BV RELATED PARTY 350.74 350.74
AVANTHA REALTY LIMITED RELATED PARTY 10.65 E
AVANTHA POWER AND INFRASTRUCTURE RELATED PARTY 15.00 15.00
LIMITED
ACTON GLOBAL PRIVATE LIMITED CONNECTED PARTY* 175.00 175.00
BALLARPUR INDUSTRIES LIMITED RELATED PARTY 68.50 68.50
BALLARPUR GRAPHICS PAPER PRODUCT RELATED PARTY 552.33 552.33
LIMITED
BALLARPUR INTERNATIONAL HOLDINGS RELATED PARTY 70.33 85.37
BV
BLUE GARDEN ESTATE PRIVATE LIMITED | CONNECTED PARTY* 287.74 287.74
MIRABELLE TRADING PTE LIMITED RELATED PARTY 93.33 93.33
SOLARIS INDUSTRIAL CITEMICALS RELATED PARTY 306.00 378.20
LIMITED
TOTAL 2935.84 2185.93
BLUE GARDEN ESTATE PRIVATE LIMITED | CONNECTED PARTY* 320.00 320.00
MIRABELLE TRADING PTE LIMITED RELATED PARTY 6.30 6.30
TOTAL 326.30 326.30

*'CONNECTED PARTY' 1S THE EXPRESSION USED BY CG POWER TO REFER TO ENTITIES WHERE ITS EMPLOYEES ARE

SHAREHOLDERS/DIRECTORS.

s
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C. Thus from the disclosures made by the Company, an amount of ¥2185.93 Crore is
receivable balances for the CG Power Group from various Promoter Affiliate
Companies and connected parties and Z326.30 Crore is the advances/loan payable by
the CG Power Group to its related/connected parties.

5.1 Role of Gautam Thapar in the alleged irregularities —

A.  In his reply, Gautam Thapar has denied the findings of the Preliminary Investigation
Repott on the grounds that the Report is neither complete nor accurate nor takes into
consideration the facts that the transactons now impugned were authorised by the Risk
and Audit Committee of the Company and the Board. Further, Gautam Thapar had
submitted that the appointment of the independent law firm was not made by the Board
of the Company but rather by an Operating Committee of the Company formed pursuant
to a Board Resolution dated March 8, 2019.

B.  Gautam Thapar had inter alia:

. Executed Letter of Awareness in his personal capacity to ABFL (of loan availed by
Blue Garden and subsequent payment to CG Powet) but did not bring it to the notice
of the Board.

#.  Involved in structuring of the transaction telating to the Nasik property between CG
Power and Blue Garden, which finally resulted in an amount of ¥145 Crore being
advanced to Avantha Holdings, without any interest.

ii.  Involved in structuring of the transaction relating to the Kanjurmarg property, where a
series of transactions between CG Power and Blue Garden and others tesulted in the
liability of BILT, another Avantha Group Company, being paid off by Acton, with the
money received from CG Power.

tv.  Transfer of money of €44 million by CG Singapore to Avantha International, the
ptvate investment entity of Gautam Thapar.

v.  Transfer of $40 million by CG Middle—East to Solaris, the ultimate beneficiary, which
is part of the Avantha group.

vi. Negotiadons with Yes Bank for sanctioning Z500 Crote ctedit facility to Avantha
Holdings, for which CG Power stood Guarantee.

vii.  Advances made by CG Singapore during March—July 2018 to Mirabelle, an Associate
Company of Avantha Holdings.

i, Failed to inform the Board of CG Power of the aforesaid transactions and did not

00038

disclose his interest in the said transactions.
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o Allowed transactions to be executed by CG Power even though its Board was unaware

of most of them.

C. At the relevant time, Gautam Thapar was the Chairman of CG Power and was also a
substantial shareholder (87%) in Avantha Holdings, a2 Promoter Company of CG Power.
Further, Avantha International is a private investment firm owned by Gautam Thapar
while BILT, Mirabelle, Solads and Ballarpur International are Avantha Group
Companies. Vide a Circular Resolution dated August 29, 2019, the Company had stated
that it had taken cognizance of the findings in the Preliminary Investigation Report as
well as certain additional suspect, unauthorised and undisclosed transactions and entries
identified by the Company during further vetification, which were found to have involved
Avantha Holdings. Accordingly, certain Directors on the Board had met with some key
shareholders and lenders of the Compeny and it was felt that continuation of Gautam
Thapar on the Board and specifically as the Chairman is not in the intcrest of the
Company. Further, it is noted that CG Power had informed BSE and NSE on August
29, 2019 that: “the Board of Directors through a Circular Resolution dated August 29, 2019, passed
by majority consent, have resolved to remove Mr. Gautam Thapar as the Chairman of the Board with
immediate ¢ffect. This decision bas been taken in the interests of the Company and its stakeholders in
discharge of the fiduciary responsibilities of the Board.” However, Gautam Thapar continues to

remain a Director of CG Power.
5.2 Role of V. R. Venkatesh in the alleged irregularities —

A. Inhis reply, V. R. Venkatesh has submitted that as already informed by the Company to
the stock exchanges on Match 8, 2019, he had tendered his resignation but was asked to
continue first until June 30, 2019 and subsequently until the finalization of the accounts.
However, while he has continued as CFO at the request of the Board of CG Power, in
view of his resignation, he neither has the Reports referred to in the filings not was
present in the meeting of the Board when the Report(s) was/were discussed.

B.  As regards V. R. Venkatesh (CFO of CG Power), it is noted that the Company had
informed BSE and NSE on August 30, 2019 that “..on reommendation of the Nomination
and Remuneration Committze of the Company, the Board of Directors of the Company have at its meeting
held on August 30, 2019 terminated the employment of Mr. V. R. Venkatesh as the Chigf Finandal
Officer of the Company ... with immediate effect. The termination of the employment of Mr. Venkatesh
is due 1o the grave nature of the misconduct and breach of trust on his part and having knowingly
undertaken aciions which were detrimental 1o the interesis of the Comipany and its stakeholders.” V. R.
Venkatesh was inter alia. 0 B J = A C)
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. Involved in structuring of transactions related to transfer of Nashik property and
Kanjurmarg property. He is presently a Ditector in Blue Garden and Acton, both of
which have been used to funnel moneys to Avantha Holdings Limited.

#. Executed an undertaking in favour of ABFL, for creation of fight of mortgage of the
Nashik property, without approval from the Board of CG Power.

#.  Unauthorized signing of cheques issued to Yes Bank as a guarantee for credit facilities
availed by Avantha Holdings.

iv. ~ Unauthorized remittance instruction for transfetring money from CG Singapore to
Avantha International, while being on the Board of both CG Power and CG
Singapore.

v.  Unauthorized execution of Facility Agreement and Deed of Guarantee to Induslnd
Bank on behalf of CG Middle~East and CG IBV.

v.  Gave instructions for draw down of the fadility availed by CG Middle—East in the
books of CG IBV.

vii.  Approved payments to be made to the Commercial Agents (who brought in identified
customers to the company) who could not be traced by the Investigation Team.

wii.  Executing contracts with the Service Agencies to mitigate the rsk of potential claims
associated with certain customer contracts, without the authorization of the Board of

CG Middle~East.
C. Inaddition to the above,

i Inthe case of 229 Crore paid by Avantha Holdings to PSOL, Avantha Holdings sent
a letter to CG Power undertaking to deposit a sum of 229 Crore with CG Power
subject to certain condidons, which were ultimately detrimental to CG Power. V. R.
Venkatesh, on behalf of CG Power, sent a letter undertaking acceptance of the
Conditional deposit and terms thereof. However, this did not have the approval of
the Board of CG Power. By doing so, he aided Avantha Holdings in reducing its
liabilities towards CG Power and its Group Companics.

#.  Moreover, itis pertinent to note that the CFO provides a certification under Regulation
33(2) of the LODR Regulations 2015, along with the CEO, that the financial results
do not contain any false or misleading statement or figures and do not omit any
material fact which may make the statemnents or figures contained therein misleading.
The CFO should take due care to ascertain that the contents of the financial statements
of the company are substantially accurate and that it presents a true and fair picture of
the state of the company's financial affairs. Prima-fack, it appears that the V. R.
Venkatesh has failed in his duties as CFO of the Company. C 0 s D
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5.3  Role of Madhav Acharya in the alleged irregularities —

A. In his reply, Madhav Acharya has stated that he was the CFO of CG Power from
November 1, 2009 to August 11, 2017 and had resigned on account of personal reasons.
He has also stated that having resigned from CG Power, he does not have access to any
current information or data of the Company and he was writing to the Company

requesting information.
B. Ia the transactions mentioned at paragraph 4.1, Madhav Acharya had inter alia:

Z  Executed various documents, including MOU with BGEPL, on behalf of CG Power
in the transactions involving sale of Nashik and Kanjurmarg properties to BGEPL.
. Executed agreement with Mirabelle without the authodzation of the Board of CG
Singapore.
#.  Executed PSOL Loan Agreement on behalf of CG Power, without the authorization
of its Board.
io.  Procurement and sale transactions from identified suppliers and customers mentioned

at paragraph 4.1(viii) were executed at his behest,

C. Looking at the transactions mentioned above it is evident that these were carried out to
ostensibly reduce the liabilities of the Avantha Group companies by using CG Power and

its subsidiaries.

D. Documentations to support of purchase of goods from Suppliers and sale to the
customers were not available with the Company. Further, the existence of identical
Supplier Agteements, identical invoices by the suppliers, identical purchase ordets by the
customers and accounting entries being recorded by CG Power priot to the date of
invoice of the Suppliers raises suspicion of a well-organized fruwd’ carried out by select
individuals, in this case Madhav Achatya, in manipulating the financials of CG Power.

54  Role of B. Hariharan in the alleged irregularities -
A.  Inhis reply, B. Harjharan has stated that he is no longer a Director in CG Power.
B. In the transactions mentioned at paragraph 4 of the Otder, Hartharan had infer-alia:
i  Executed an Undertaking (collateral security) on behalf of CG Power in the transaction

relating o sale of the Naskik property. 0 S,J'; 7 1

= /
— : <
Order in the matter of CG Power and Industrial Solutions Eimited:-~— .~ ~Page 26 of 32




747

#.  Had signed the cheques issued on behalf of CG Power to Yes Bank as guarantee for
the loans availed by Avantha Holdings. He had failed to obtain authorization from the
Board of CG Power for the aforementoned.

i, Signed the remittance instruction for transfer of €44 Million to Avantha International
Asset BV, an Avantha Group Company.

7v.  Executed Deed of Guarantee on behalf of CG 1BV, without the authorization of the
Board.

v.  Executed the PSOL Loan Agreement without the authorization of the Board.

C.  B. Harharan was the Director of CG Power from November 1, 2012 to March 8, 2019
and had resigned. He was also 2 Director on the Board of some of the subsidiaries of
CG Power. Heis at present, a Director on the Board of Ballarpur Industries Limited, a
listed sister concetn of CG Power. B. Hariharan has prima facte been involved in the
affairs of the Company as a Ditector for 7 years and has signed important documents

despite the transactions not being approved by the Board of CG Power.

5.5 Role of Avantha Holdings, Avantha International, Acton, Ballarpur International,
Mirabelle and Solaris in the alleged irregularities —

A.  From the preceding paragraphs, it is noted that the funds diverted from CG Power wete
fraudulently transferred to its Promoter Company i.e. Avantha Holdings and entities
related/connected with the Company, viz. Avantha International, Acton, Ballarpur
International, Mirabelle and Solaris, without the knowledge of the Company and without
any approval from its Board. Having regard to the findings in the preceding paragraphs,
the aforementioned entities as recipients of the fraudulent transfer of funds of the
Company amounting to ¥1223.80 Crore (as noted from Table X) and are prima facis liable
for the manipulation in respect of the financials of CG Power.

5.6 Atthis stage, I find it relevant to reproduce the following applicable provisions of the SEBI
Act, 1992 (“SEBI Act”), SEBI (Prohibition of Fraudulent and Unfair Trade Practices
relating to Sccurties Market) Regulations, 2003 (“PFTUP Regulations 2003”) and the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 (“LODR
Regulations 2015”):
009%52

SEBI Act
12A. No person shall directly or indirectly—

(a) use or employ, in connection with the issue, purchase or sale of any securities listed or proposed to be

kisted on a recognized stock exchange, any manipulative or deceptive device or contrivance in

contravention of the provisions of this Act or the rules or the regulations made thereunder;

eI L Y~ U o=
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(6) smploy any device, scheme or artifice to defrand in connection with issne or dealing in securittes which
are listed or proposed to be listed on a recognised stock exchange;

(c) engage in any act, practice, course of business which operates or would operate as fraud or deceit upon
any person, in connection with the issue, dealing in securities which are listed or proposed to be listed on
a recognised stock exchange, in contravention of the provisions of this Act or the rules or the regulations

made thereunder;

/. lations 20

3. Prohibition of certain dealings in securities.

No person shall directly or indirectly —
(b) use or exploy, in connection with issue, purchase or sale of any security listed or proposed to be listed
in a recognized stock exchange, any mangpulative or deceptive device or contrivance in confravention of
the provisions of the Act or the rules or the regulations made there ander;
(c) ensploy any device, scheme or artifice fo defrand in connection with dealing in or issue of securities
which are listed or proposed 1o be listed on a recognized stock exchange;
(4) engage in any act, practice, course of business which operates or wonld operate as frand or deceit upon
any person in connection with any dealing in or issue of securities which are listed or proposed to be
listed on a recognized stock exchange in contravention of the provisions of the Act or the rules and the

regwlations mads there under.

4. Prohibition of manipulative, fraudulent and unfair trade practices.
(1) Without prejudice to the provisions of Regulation 3, no person shall induige in a fraudulent or an
unfatr trade practice in securities.
(2) Dealing in securities shall be deemed to be a fraudulent or an anfair trads practice if it involves fraud
and may include all or any of the following, namely:—
() publishing or causing to publish or reporting or causing to report by a person dealing in securilies
any information which is not true or which be does not believe to be irue prior to or in the course of
dealing in securities;
(r) planting false or misleading news which may induce sale or purchase of securities.

LODR Regulations 2015

3 )
4. (2) (D Responsibilities of the Board of Directors: g 3399
The Board of Directors of the Listed Entity shall have the following responsibilities:
() Disclosure of information:
(1) Memsbers of board of directors and key managerial personnel shall disclose to the board of directors
whether they, directly, indirectly, or on bebalf of third parties, have a material inferest in any transaction

or matter directly affecting the listed entity.
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(2) The board of directors and sentor management shall conduct themselves so as to meet the expectations
of operational transparency to stakeholders while at the same time maintaining confidentiality of

information in order to foster a culture of good decision-making.

(i) Key functions of the Board of Directors —
(7) Ensuring the integrity of the listed entsty’s acconnting and financial reporting systems, including the
independent andit, and that appropriate systems of control are in place, in  particular, systems for risk

management, financial and operational control, and compliance with the law and relevant standards.

(1i3) Other responsibilities:
(3) Merzbers of the board of direciors shall act on a fully informed basis, in good faith, with due diligence
and care, and in the best interest of the listed entity and the shareholders.
(6) The board of directors shall maintain high ethical standards and shall take into account the inferests
of stakeholders

Obligations with respect to employees including senior management, key
managerial persons, directors and promoters — Regulation 26(3):
All members of the board of directors and senior management personnel shall affirm compliance with the

code of conduct of board of directors and senior management on an annual basis.

Financial Results — Regulation 33(2):

The approval and authentication of the financial resulrs shall be done by listed entity in the following
manner:

a) The quarterly financial results submitted shall be approved by the Board of Directors:

Provided that while placing the financial results before the board of directors, the chief executive officer
and chief financial officer of the kisted entity shall certify that the financial results do not contain any false
or mislkading statement or figures and do not omit any material fact which may mafke the statements or

Jegures contained therein miskading.

I note that an examination of the Preliminary Investigation Report along with 2
consideration of the Audit Report prima facie indicate a serious misstaternent of accounts
and diversion of funds from 2 listed Company and/or its subsidiaties/associates, which
are in violation of the provisions of the SEBI Act, PFUTP Regulations 2003 and the
LODR Regulations. Accordingly, I find that:

L Gautam Thapar, V. R. Venkatesh, Madhav Acharya, B. Hariharan along with the
Promoter Company and entitics related/connected with the Company, viz.
Avantha Holdings Limited, Acton Global Private Limited and Solaris Industrial
Chemicals Limited have prima facie violated Sections 12A(a), (b) and (c) of the SEBI
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Act and Regulations 3(b), (c) and (d), 4(1) and 4(2)(f) and (r) of the PFUTP
Regulations, 2003.

II Gautam Thapar, Madhav Acharya and B. Hariharan have prima facie violated
Regulations 4(2)(f) ())—(ii), 4(2)(f)(iii)(3) and (6) of the LODR Regulations 2015.

Jii Gautam Thapar, Madhav Acharya and B. Harharan have prima fade violated
Regulation 26(3) of the LODR Regulations 2015 on account of having violated the

provisions of thc Code of Conduct for employces of CG Powet.

IV.  V.R.Venkatesh has prima facie violated Regulation 4(2)(f)(i)}(2) and Regulation 26(3)
of the LODR Regulations 2015.

V. V. R. Venkatesh and Madhav Acharya have prima fade violated Regulation 33(2)(2)
of the LODR Regulations 2015.

58  The trail of the transactions reproduced at paragraph 4.1 read with the observations
contained in the Audit Report (paragraph 4.3) as also corroborated by the disclosures made
by the Company in respect of its Receivables (patragraph 4.4) prima fade indicate that the
interests of the shareholders of the Company may be adversely affected, if not interrupted
at this stage. The transactions wete purportedly cartied out by certain Company personnel
(both current and past) including certain Non—-Executive Directors, KMPs, etc. The
aforesaid transactions ate prima facie designed to divert/siphon off money from the listed
company, which rightfully belongs to its shareholders. Some of the outgoing fund
transfers do not appear to be supported by any comprehensible underlying transactions
raising doubts on the bona fides and leaving gaps between various transactions. These
acts on the part of the Noticees have resulted in the shareholders of CG Power losing the
value of their shareholding which amounts to a fraxd’ on its public investors. While some
information has emerged on the basis of a preliminary examination, a detailed forensic
audit could brng out the complete picture and the extent of the
misstatement/ misappropriaion. However, at this stage, it is necessary to adopt some
urgent measures to safeguard the interests of sharcholders of CG Power and protect the
integrity of the securities matket, by securing any furthet erosion of the fundamentals of
the listed Company. However, having regard to the material available on record, the
directions in these proceedings are limited to only Gautam Thapar, V. R. Venkatesh,
Madhav Acharya and B. Hariharan and certain companies i.e. the Promoter Company,
Avantha Holdings and entities connected/related with the Company, viz. Acton and
Solaris as prima facée they have acted in a fraudulent manner in respect of their involvement
in the aforementioned irregularities, which occurred without the knowledge of the

Y
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Company and without any approval from its Board. Inlight of the aforesaid, effective and
expeditious action by way of an Ad Interim Ex-Partz Order is required to be taken against

the aforementdoned entities.
ORDER -

6.1 In view of the foregoing, in order to protect the intetest of the investors and the integtity
of the securities market, I, in exercise of the powers conferred upon me in terms of Section
19 read with Sectons 11(1), 11(4) and 11B of the SEBI Act, hereby issue the following

directions —

(i)  Noticees no. 2-5 i.e. Gautam Thapar, V. R. Venkatesh, Madhav Acharya and B.
Hariharan are restrained from accessing the securities market and are further
prohibited from buying, selling or otherwise dealing in securities in any manner
whatsoever, either directly or indirectly, till further orders.

(@)  Noticees no. 2-5 are restrained from being associated with any intermediary tegistered
with SEBI or any listed entity or its material unlisted subsidiary, till further orders.

(#) The concerned stock exchanges are permitted to allow the aforementioned
persons/entities at paragraph 6.1(j) to square off their existing open positions in the
Futures and Options segment, if any, immediately. The aforementoned
persons/entities shall not be allowed to take fresh positions or increase their open
positions or execute trades. Further, the concerned stock exchanges shall ensure that

no fresh positions are created for the aforementioned persons/entities.

(#) Noticees no. 6-8 i.c. Avantha Holdings Limited, Acton Global Private Limited and
Solaris Industrial Chemicals Limited are directed to retain funds/other assets to the
extent of receivables shown as outstanding to CG Power and Industrial Solutions
Limnited, as per Table X at paragraph 4.4. B. To the extent of their liability, the
aforesaid Noticees ate restrained from disposing, selling or alienating, in any other
manner, their assets or divert funds, till further orders.

(W  Noticee no. 1 ie. CG Power and Industrial Solutions Limited, is directed to take all
necessary steps to recover the amounts due to the Company, which were extended,
either directly or indirectly, to the Noticees/entities mentioned at paragraph 5.5 A.
along with due interest expeditiously and take necessary action, including legal actions,
to safeguard the interest of the investors of the Company. QB‘JF s
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() BSE shall appoint an independent Auditor/Audit Firm for conducting a detailed
forensic audit of the books of accounts of CG Power from the Financial Year 2015~
16 onwards tll date. The expenses for the aforementioned forensic audit shall be
borne by the Company. The independent Auditor/Audit Firm so appointed shall
verify infer alia the following —

Manipulation of Books of Accounts;

Mistepresentation including of financials and/or business operations;
Wrongful diversion/siphoning of company funds;

Any other related matter.

o p ooP

(i) Noticees no. 1-8 shall extend necessary co—operation to the independent
Auditor/Audit Firms appointed as per this Otder and shall furnish all
informaton/documents sought from them from time to time.

(viif) The independent Auditor/Audit Firm so appointed as pet this Order shall submit a
Report to SEBI within six months from the date of this Order.

6.2  The aforementioned persons/entities mentioned in paragraph 6.1 may file their replies to
SEBI within 21 days from the date of receipt of this Order. They may also indicate in their
replies whether they wish to avail an opportunity of personal hearing in the matter.

6.3 The above directions shall come into force with immediate effect and shall be in force till
further directions.

6.4 This Order is without prejudice to the right of SEBI to take any other action that may be
initiated against the persons/entities covered under this Otder, in accordance with law.

6.5 A copy of this Order shall also be served upon the Exchanges and the Depositores.

Place: Mumbai G. MAHALINGAM
Date: September 17, 2019 WHOLE TIME MEMBER

SECURITIES AND EXCHANGE BOARD OF INDIA
000%5T
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Tube Investments of India Limited

Dare House, 234, N.5.C. Bose Road, Chennaij 600 001, India

Tel: 91.44.4217 7770-5-Fax: 91444211 0404

Website: www.tiindia.com CIN: L35100TN2008PLC069496

INDIA
11" February 2021
National Stock Exchange of India Ltd. BSE Ltd.
Exchange Plaza, 5th Floor 1st Floor
Plot No. C/1, G Block New Trading Ring, Rotunda Building
Bandra-Kurla Complex P J Towers, Dalal Street
Bandra (E) Fort
Mumbai 400 051 Mumbai 400 001
Dear Sirs,

Sub: Outcome of Board meeting - ISIN INE974X01010

Further to our Ietter dated 3™ February 2021, we write to inform that at the meeting
held today (11™ February 2021), the Board of Directors of the Company has approved
the following:

1. Election of Chairman of the Board:

Mr. M A M Arunachalam (also known as Mr. Arun Murugappan), non-executive,
non-Independent Director was elected as the Chairman of the Board of Directors
with immediate effect.

Unaudited Financial Results of the Company for the third quarter and nine
months ended 31° December 2020:

Unaudited Financial Results for the third quarter and nine months ended
31% December 2020 in the detailed format under the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 (“SEBI Listing Regulations™) together
with a copy of the Limited Review Report of M/s. S R Batliboi & Associates LLP,
Chartered Accountants & Statutory Auditors of the Company are enclosed. A copy
of the same is also uploaded in the Company's website www tindia.com. An
extract of the aforesaid financial results in the manner prescribed under the Listing
Regulations will be published in English and Tamil newspapers within the time
stipulated.

A copy of the press release made with regard to the Unaudited Financial Results
for the third quarter ended 31 December 2020 is enclosed.

Payment of Interim Dividend:

Payment of an Interim Dividend at Rs.2/- (Rupees Two only) per equity share of the
face value of Re.1/- each of the Company [ISIN: INE974X01010] for the financial
year ending 31% March 2021.

The Record Date for determining the members eligible to receive the aforesaid
Interim Dividend was fixed as Tuesday, 23" February 2021.

The interim Dividend will be paid on Tuesday, o™ March 2021.

000558 o
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In the above connection, through this letter, the Company wishes to draw the
attention of the investors holding equity shares of the Company to the
following:

INDIA

In terms of the Income Tax Act 1961 (‘the Act'), as amended by the Finance Act,
2020, dividend income is taxable in the hands of members effective. 1 April 2020 and
therefore, the Company is required to deduct tax at source (TDS) at the prescribed
rates on dividend payable to members.

In the absence of dstails of valid Permanent Account Number (PAN) of any member ,
the Company will have to deduct tax at a higher rate as prescribed under the Act.
Therefore, through an individual letter, the Company has already requested members
holding shares in physical form, who have not fumished their PAN details to submit the
same with a copy of the PAN to the Company/Registrar and Transfer Agent (RTA) on
or before 20" February 2021. Members holding shares in electronic form are requested
to submit their PAN details to their Depository Participant with whom they maintain their
demat accounts.

Members not liable to pay income tax are also requested to submit necessary
declaration viz., Form 156G, 15H efc. as may be applicable in their case, to avail the
benefit of non-deduction of tax at source, by accessing Forms for download available
on the link following link of the RTA, M/s. KFin Technologies Pvt Ltd viz.,
https./#ris.kfintech.com/form15/ on or before 20™ February, 2021.

4. Foray into Three-Wheeled Electric Vehicles:

The Board approved the manufacturing and sale of Three-Wheeled Electric Vehicles
with an outlay of up to Rs.200 Cr.

For your information, the Board meeting commenced at 10.30 A.M. and concluded at
2.20 P.M.

Please take the above on your record.
Thanking you,

Yours faithfully,
For/flUBE INVESTMENTS OF INDIA LIMITED

P

SS SH
COMPANY SECRETARY
Encl.

murugappa
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S.R. BATLIBOI & ASSOCIATES LLP ider Park, 0.4

Rajiv Gandhi Salai
Chartered Accountants Taramani, Chennai- 600 113, india

Tel : +91 44 6117 3000

Independent Auditor’s Review Report on the Quarterly and Year to Date Unaudited Standalone
Financial Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligatioas
and Disclosure Requirements) Regulations, 2015, as amended

Review Report to
The Board of Directors
Tube Investments of India Limited

I.  We have reviewed the accompanying Statement of Unaudited Standalone Financial Results of Tube
Investments of [ndia Limited (the “Company”) for the quarter ended December 31, 2020 and year to
date from April 1, 2020 to December 31, 2020 (the “Statement”) attached herewith, being submitted
by the Company pursuant to the requirements of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended (the “Listing Regulations™).

2. This Statement, which is the responsibility of the Company’s Management and approved by the
Company’s Board of Directors, has been prepared in accordance with the recognition and measurement
principles laid down in Indian Accounting Standard 34, (Ind AS 34) “Interim Financial Reporting”
prescribed under Section 133 of the Companies Act, 2013 as amended, read with relevant rules issued
thereunder and other accounting principles generally accepted in India. Our responsibility is to express
a conclusion on the Statement based on our review.

3.  We conducted our review of the Statement in accordance with the Standard on Review Engagements
(SRE) 2410, “Review of Interim Financial [nformation Performed by the Independent Auditor of the
Entity” issued by the Institute of Chartered Accountants of India. This standard requires that we plan
and perform the review to obtain moderate assurance as to whether the Statement is free of material
misstatement. A review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
Standards on Auditing and consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.

4. Based on our review conducted as above, nothing has come to our attention that causes us to believe
that the accompanying Statement, prepared in accordance with the recognition and measurement
principles laid down in the aforesaid Indian Accounting Standards (‘Ind AS") specified under Section
133 of the Companies Act, 2013 as amended, read with relevant rules issued thereunder and other
accounting principles generally accepted in India, has not disclosed the information required 1o be
disclosed in terms of the Listing Regulations, including the manner in which it is to be disclosed, or
that it contains any material misstatement.

For S.R. BATLIBOI & ASSOCIATES LLP
Chartered Accountants
ICAI Firm registration number: 10(049W/E300004

A

per Aravind K

Partner

Membership No.: 221268

UDIN: 21221268AAAABB7352 -
_ TR
Place: Chennai 0 0 'J Wi
Date: February 11, 2021

S.R. Batiibol & Associates LLP, s Limiled Liablkty Partnership with LLP Identily No. AAB-4295
Reqd Offles : 22, Camac Street, Block '8’, 3rd Floor. Kollata-700 016
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TUBE INVESTMENTS OF INDIA LIMITED
Regd.OHfice: 'Dare House',234,NSC Bose Road,Chennai - 600 001
Tel: 91 44 42177770-5 Fax: 91 44 42110404

Website: www.tilndia.com E-mail id: Investorsarvices@til. murugappa.com

CIN:L35100TN2008PLCO69496
[Unaudited Standalone Financial Results for the Quarter and Nine Months Ended 31st December 2020 1
. (% In Crores)
Standalane
Quarter Ended Nine Months Ended Year Ended
S.No. Bortlculars 31-12-2020 | 30-09-2020 | 31-12-2019 | 31-12-2020 | 31-12-2019 | 31-03-2020
{Unaudited) {Unaudited) [Unaudited) {Unaudited) (Unaudited) {Audited)
1 |Revenue from Contract with Customers
a) Revenue from Operations 1.235.43 1,032.97 519.08 2,629.88 3,158.06 4,052.67
b} Other Operating Revenues 73.99 54.42 57.35 | 145.71 183.44 223.42
Total Revenue from Operations 1,309,492 1,087.39 976.43 | 2,775.59 3,341.50 4,276.09
2 |Other Income 6.66 7.54 1634 , 19.63 40.53 64.77
3 |Total Income (1+2) ~_ 1,316.08 1,094.93 992,77 | 2,795.22 3,382.03 4,340.86
4 |Expenses - |
a} Cost of Materials Consumed 773.68 559.85 §25.75 | 1,505.77 1,773.31 2,295.72
b) Purchase of Stock-In-Trade : 28.04 20.73 18.74 56.56 70.97 B0.39
c) Changes in Invenl.ones ot Finished Goods, Work-in- (42.94) e 724 37.47 14166 125.20
Progress and Stock-in-Trade
d) Employee Benefits Expense 126.43 114.68 113.14 334.01 340.45 450.35
e) Depretiation and Amortisation Expense 36.52 37.72 3843 112.90 116.82 160.71
f) Finance Costs 6.16 4.49 6.93 16.19 23.65 28.79
g) Other Expenses 242.77 200.20 186.69 526.86 602.30 778.98
Total Expenses 1,170,66 965.44 897.92 2,589.46 3,069.16 3,920.14
S Profit Before Exceptional ltems and Tax {3 - 3) 145.92 129.49 94.85 | 205.76 312.87 420.72
6 |Exceptional Rems [Refer Note 3] . (8.34) 19.11 {2.86)
7 |Profit Before Tax (5 + 6} 145.42 129.48 94.85 197.42 331.98 417.86
8 |Tax Expense
“Current Tax 38,93 20.85 15.02 59.79 8176 109.75
Deferred Tax {0.58) 12.70 156 (6.43) {6.77) {22.44)
Total 3835 33.56 16.58 5336 74.99 82.31
9 |Profit After Tax (7 - 8) 1072.07 95.93 78.27 144.06 256.99 330.55
10 |Other Comprehensive Income
a) ltems not to be reclassitlied to profitor loss in
subsequent periods
I Re-measurement Gains and (Losses) on Detined
Beneflt Obligations (Net) and Net (Loss)/Gain an (1.89) (1.93) (0.12) (5.94) (0.36) (13.80)
FVTOCI Equity Securities
Income Tax Effect 0.50 0.51L 0.22 1.50 0.48 3.50
b) Items to be reclassified to profit ar [oss in
subseauent periods
Net movement on cash flow hedges (3.73) [1.60) (5.36) {6.39) (6.78) (6.54)
income Tax Effect 0.94 0.40 155 1.61 2,22 237
Dther Comprehensive income for the perod {4.18) [2.62) (3.71) (9.22) (4.44) (14.497)
11 [Total Comprehensive income {9 + 10} 102.89 93.31 74.56 134.84 252.55 316,08
12 |Paid-up Equity Share Capital (Face Value of 21 Each) 1827 18.79 18.78 19.27 18.78 18.79
13 |Reserves and Surplus (i.e Other Equity) 1,693.75
14 [Networth 1,712.54
15 |Basic Earnings Per Share (in ¥) - Not Annualised 5.69 5.11 4.17 7.66 13.69 17.60
16 |Diluted Earnings Per Share {In ¥} - Not Annualised 5.68 5.10 4.16 7.64 13.66 17.57

For Tube investments of India Limited

//é%/

SVellayan
Managing Director

-~

Place : Chennal
Date : 11th February 2021

(g ]
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TUBE INVESTMENTS OF INDIA LIMITED

Regd.Office: 'Dare House',234,NSC Bose Road,Chennai - 600 001

Tel: 91 44 42177770-5 Fax: 91 4442110404

Website: www.tiindia.com E-mail id: investorservices@til.murugappa.com
CIN;L35100TN2008PLC065496

|Unaudited Standalone Segment wise Revenue, Results, Segment Assets, Segment Liabilities and Capital Employed ]
_lE in Crores)
Standalone
Particulars Quarter ended Nine Months Ended Year Ended
31-12-2020 | 30-09-2020 | 31-12-2019 | 31-12-2020 | 31-12-2019 | 31-03-2020
{Unaudited) | {Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) {Audited)
SEGMENT REVENUE
Cycles and Accessories 233.87 211.95 145.89 546.16 652.35 780.85
Engineering 732.97 565.32 502.11 1.462.15 1.712.94 2,258.16
Metal Formed Products 392.59 352.54 369.73 872,19 1,098.10 1,398.86
Un-aflocable Operating Income 0.59 0.56 0.70 171 1.89 2.48
Total 1,360.02 1,130.37 1,018.43 2,882.21 3.465.28 4,440.35
Inter Segment Revenue (50.60) {42.98) {42.00) {106.62) (123.78) [164.26)
Total Revenue from Operations 1,309.42 1.087.39 976.43 2,775.58 3,341.50 4,276.09
SEGMENT RESULTS
Cycles and Accessories 14.64 18.46 1.39 27.10 19.37 25.63
Engineering 102.31 83.97 59.61 159.58 189.55 264.37
Metal Formed Products 45,98 38.41 33.01 46.81 106.91 123.12
Total 162.93 140.84 94.01 233.49 315.83 413,12
flnance Costs {6.16) (4.49) {6.93) (16.19) {23.65) [28.79)
Exceptional items [Refer Note 3] . - - (8.34) 19.11 (2.86)
Other Net Un-allocable (Expense)/income and {11.35) (6-86) 2.77 (11.54) 20.69 36.39
Inter Segment Eliminations
Profit before Tax 145.42 129.49 94.85 197.42 331.98 417.86
SEGMENT ASSETS
Cycles and Accessories 223.62 213.96 302.39 223.62 302.39 268.74
Engineering 1,100.72 989.82 933.61 1,100.72 933.61 1,016.26
Metal Formed Products 717.68 685.91 765.66 717.68 765.66 752.05
Other Un-allocable Assets 1,603.09 1,013.92 905.66 1,603.08 905.66 767.75
inter Segment Assets (47.08) (39.55) (34.88) (47.08) (34.88) {39.36)
Total 3,598.03 2,864.06 2,872.44 3,598.03 2,872.44 2,765.44
SEGMENT LIABILITIES
Cycles and Accessories 193.68 166.68 147.28 193.68 147.28 120.59
Engineering 530.73 440.58 315.03 530.73 315.03 377.29
Metal Formed Products 341.45 306.08 300.10 341.45 300.10 283.11
Other Un-allocable Liabilities 51.07 32.90 19.42 51.07 19.42 30.46
Inter Segment Liabilities {47.08) (39.55) (34.88) {47.08) (34.88) {39.36)
Total 1,069.85 906.69 746.95 1,063.85 746.95 772.09
CAPITAL EMPLOYED
(SEGMENT ASSETS - SEGMENT LIABILITIES)
Cycles and Accessories 29.94 47.28 155.11 29.94 155.11 148.15
Engineering 569.99 549.24 618.58 569.99 618.58 538.97
Metal Formed Products 376.23 379.83 465.56 376.23 465.56 468.94
Other Un-allocable Assets net of Liabillties 1,552.02 981.02 886.24 1,552.02 886.24 737.29
Total 2,528.18 1,957.37 2,125.49 2,528.18 2,125.49 1,993.35
.. ForTube Investments of Indla Limited
e f,'!
Place : Chennai S Vellayan
Date : 11th February 2021 Dup Managlng Director
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Notes to Unaudited Standalone Financial Results for the Quarter and Nine Months Ended 31st
December 2020:

1. The above financial results have been reviewed by the Audit Committee and approved by the Board of
Directors at its meeting held on 11th February 2021. A limited review of these financial results has also
been carried out by Statutory Auditor.

2. The Board of Directors has recommended an interim dividend of ¥2 (Rupees Two only) per equity share
of ¥1/- each for the financial year 2020-21.

3. Details of Exceptional items are given below ( Incrores)
Particulars Quarter Ended Nine Months Year |
Ended Ended
3112- | 3009- | 31-42- | 3112- | 31-12- | 31-03- |
| 2020 2020 2019 2020 2019 2020
Profit on Shares tendered through - - -
buyback 19.11 19.11
(Refer Note a below) ]
Provision for Employee Volunlary . - - (8.34) - (21.97)
Retirement Scheme
(Refer Note b below)
o8 . 834 | 19.11 | (2.86)

a. During the financial year 2018-20, the Company tendered 49 lakh shares in the Buyback Scheme
announced by Shanthi Gears Limited (SGL) to all its eligible shareholders at a consideration of
%140/- per share, of which, 32.39 lakh equity shares were accepted on a proportionate basis by
SGL. The Campany received a consideration of ¥45.35 Cr. and recognised a profit of ¥19.11 Cr.
This profit has besn shown as exceptional ltem for the year ended 31st March 2020 in the
Standalone Financial Resulits.

b. The Company implemented voluntary retirement schemes ("VRS") in certain locations to improve
the productivity and competitiveness of its business and incurred a cost of 21.97 Cr for the quarter
and year ended 31st March 2020. Further, during the quarter ended 30th June 2020, the Company
incurred a similar cost of 28.34 Cr an another VRS.

4. During the quarter ended 31st December 2020, the Company had allotted/exercised 32,865 equity
shares to its employees’ consequent lo the exercise of options granted under the Company's
Employees Stock Option Scheme ("ESOP 2017"). The total outstanding Employee Stock Options as at
31st Decomber 2020 and 30th September 2020 are 7,34,410 and 7,67,275 respectively.

5. The Company entered into a Securities Subscription Agreement dated August 7, 2020 and the
amendmenti thereto dated September 2, 2020 (together "SSA”™) with CG Power and Industrial Solutions
Limited "CG Power"), resulling in the acquisition of CG Power and its subsidiaries (together, the "CG
Power Group"), pursuant to which, the Company was allotted 71.13 crore equity shares of Rs 2/- each
against a consideration of Rs 650 crores (resulting in CG Power becoming 8 subsidiary of the Company
effective November 26, 2020, the Acquisition Date) and 17.52 crore wammants convertlble into an equal
number of equity shares within 18 months of subscription (at the option of the Company), at a value of
Rs 8.56 per share, against which the Company has paid 25% of the value, i.e. Rs 37.5 crores, tlil date,
under the terms of the SSA

6. On 23rd December 2020, the Company had allotted 47.83 lakh shares to eligible investors at ¥ 731.70
(including premium) for an aggregate consideration of ¥ 350 Cr. The issue procesds were fully utilised
by the Company for the purposes/objects as stated in the offer document and explanatory statement to
the notice for the general meeting.

7. For the querter and nine months ended 31st December 2019, current tax expense is net off reversal of
excess provision of ¥7.58 Cr relating to earlier year.

8. The Company has considered the possible effacts that may result from COVID-18 in the preparation of
these financial results including the recoverability of carrying amounts of financial and norn-financial
assets. In developing the assumptions relating to the possible future uncertainties in the global
aeconomic conditions because of COVID-19, the Company has, at the date of approval of these
standalone finandal results, used Interna!l and extemal sources of Information which are relevant and
expects that the carrying amount of these assets will be recovered. The impact of COVID-19 on the

Company's financial results may differ from that estimated as at the date of approval of these
o B [,. ~ C‘?
> A
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sfandalone financial results and the Company will continue tfo monitor any material changes to future
economic condttions.

The code on Socia) Security, 2020 (The Code") relafing fo employee benefils during employment and
post-employment benefits, received Presidential assent in September 2020. The Code has beeh
published in the Gazette of India, However, the date on which the Code will come Into effect has not
been notified. The Ministry of Labour and Employment has also released draft rules thereunder on
November 13, 2020 and has invited suggestions from stakeholders, which are under consideration by
the Ministry. The Group will evaluate the rules, assess the impact, if any, and account for the same once
the rulss are notified and betoms effective

10. The .above financial results.are also available on the stock exchange websites www.bseindia.com and

11.

www.nseindla.com and on our wabsite www.tiindia.com.

Previous periods’ figures have been re-grouped? re-classified, where necéssary to make it comparable
with the current period.
,:,‘—‘L & For Tube Investments of India limited
TN
g ;[.' [L‘NEmm i _
S~ i_;.—«’ W
Plage: Chennai - S. Vellayan
Date: 11" February 2021 Managing Director

000384
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S.R. BATLIBOI&ASSOCIATES LLP Tidel Park No. 8
Chartered Accountants Raljiv Gandhl Salat

Taramani. Chennai- 600 113, India
Tel + 491 44 6117 9000

Independent Anditor’s Review Report on the Quarterly and Year to Date Unaudited Consolidated
Financial Results of the Company Pursuaut to the Regulation 33 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015, as amended

Review Report to
The Board of Directors
Tube Investments of India Limited

|. We have reviewed the accompanying Statement of Unaudited Consolidated Financial Results of Tube
Investments of India Limited (the “Holding Company™) and its subsidiaries (the Holding Company
and its subsidiaries together referred to as “the Group™), its joint venture for the quarter ended
December 31, 2020 and year to date from April 1, 2020 to December 31, 2020 (the “Statement™)
attached herewith, being submitted by the Holding Company pursuant to the requirements of
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as
amended (the “Listing Regulations™).

2. This Statement, which is the responsibility of the Holding Company’s Management and approved by
the Holding Company’s Board of Directors, has been prepared in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard 34, (Ind AS 34) “Interim Financial
Reporting” prescribed under Section 133 of the Companies Act, 2013 as amended, read with relevant
rules issued thereunder and other accounting principles generally accepted in India. Our responsibility
is to express a conclusion on the Statement based on our review.

3. (a8) We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410, “Review of Interim Financial Information Performed by the Independent
Auditor of the Entity” issued by the Institute of Chartered Accountants of India. This standard requires
that we plan and perform the review to obtain moderate assurance as to whether the Statement is free
of material misstatement. A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and applying analytical and
other review procedures. A review is substantially less in scope than an audit conducted in accordance
with Standards on Auditing and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

(b) We also performed procedures in accordance with the Circular No. CIR/CFD/CMD1/44/2019
dated March 29, 2019 issued by the Securities and Exchange Board of [ndia under Regulation 33(8)
of the Listing Regulations, to the extent applicable.

4. The Statement includes the results of the entities listed down in Annexure 1.

5. Basis for Qualified Conclusion

We are unable to comment on the consequential effects of the following, on the consolidated financial
results of the Group for the quarter and year to date period ended December 31, 2020:

(8) The matter more fully discussed in Note 6(b)(i) to the Statement, which forms, inter alia, a basis
for disclaimer of conclusion on the consolidated results of CG Power and Industrial Solutions
Limited and its subsidiaries (“CG Power”) for the period from date of acquisition of CG Power to
December 31, 2020.

Ve
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5.R Datlibol & Assadates LLP, a Limited Liabfity Partnership with LLP [dentily No. AAB-4295
Regd, Office : 22, Camac Streel, Siock ', 3rd Flgor, Kolkata-T00 016
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S.R. BATLIBOI & ASSOCIATES LLP

Chartered Accountants

(b) The auditors of CG Power in their report on the consolidated results of CG Power for the period
from Acquisition Date to December 31, 2020, have indicated that such results include financial
information in respect of 11 step-down subsidiaries, whose interim financial results and other
financial information reflect total revenues of Rs. 14.81 crores, total net profit after tax Rs. 13.07
crores, and total comprehensive income (net) Rs. 13.07 crores, which have been consolidated by
CG Power based on management-prepared financial infonmnation, and have not been subjected to
limited review.

6. Conclusion

Based on our review conducted and procedures perfonmed as stated in Paragraph 3 above and on the
consideration of the review reports of other auditors referred to in Paragraph 7 below, except for the
possible effects of our observations in paragraph S above, nothing has come to our attention that causes
us to believe that the accompanying Statement, prepared in accordance with recognition and
measurement principles laid down in the aforesaid Indian Accounting Standards (‘Ind AS’) specified
under Section 133 of the Companies Act, 2013, as amended, read with relevant rules issued thereunder
and other accounting principles generally accepted in India, has not disclosed the information required
to be disclosed in terms of the Listing Regulations, including the manner in which it is to be disclosed,
or that it contains any material misstatement.

7. Other Matters

The accompanying Statement includes the unaudited interim financial results and other financial
information, in respect of:

a. twelve subsidiaries (including step-down subsidiaries), the aggregate of whose unaudited
interim financial results include total revenues of Rs. 166.02 Crores and Rs. 366.84 Crores,
total net profit after tax of Rs. 3.44 Crores and Rs. 2.15 Crores, total comprehensive income of
Rs. 3.44 Crores and Rs. 2.15 Crores, for the quarter ended December 31, 2020 and for the
period from April 1, 2020 to December 31, 2020 respectively, as considered in the Statement
which have becn reviewed by their respective independent auditors.

b. one joint venture, whose unaudited interim financial results/statements include the Group's
share of net profit of Rs. Nil and Rs. Nil and the Group’s share of total comprehensive income
of Rs. Nil and Rs. Nil for the quarter ended December 31, 2020 and for the period from April
1, 2020 to December 31, 2020 respectively, as considered in the Statement whose interim
financial results, other financial information has been reviewed by their respective independent
auditors.

The independent auditor’s reports on interim financial staiements / financial information / financial
results of these entities have been fumnished to us by the Management and our conclusion on the
Statement, in so far as it relates to the amounts and disclosures in respect of these subsidiaries and
joint ventures is based solely on the report of such auditors and procedures performed by us as stated
in Paragraph 3 above.
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S.R. BATLIBOI & ASSOCIATES LLP

Chartered Accountints

Gur conclusion on the Statement in respect of maiters stated in Paragraph 7 above is not modified with
respect to our reliance on the work done-and the reports of the dther auditars.

For S.R. BATLIBOI & ASSOCIATES LLP
Chartered Accoutants -
ICAI Firm registration number: 101049W/E300004

. N

per :\rﬁd K
Partner
Membership No.: 221268

UDIN: 21221268AAAABCS398
Place: Chennai
Date: February 11,2021
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S.R. BATLIBOI & ASSOCIATES LLP

Chartered Accountants

Annexare 1 — List of entities included in the Unaudited Consolidated Financial Results

1.
2.
3

None

Tube Investiments of India Limited
Shanthi Gears Limited
Financiere C10 and its subsidiaries, viz:
a. Sedis SAS
b. Sedis GmbH
¢. Sedis Company Limited
Great Cycles (Private) Limited
Creative Cycle (Private) Limited
Tl Tsubamex Private Limited
CG Power and Industrial Solutions Limited and its subsidiaries, viz:
a. CG PPI Adhesive Products Limited
b. CG International Holdings Singapore Ptc Limited
CG Power Solutions Limited
CG Power Equipments Limited
CG Sales Networks Malaysia Sdn. Bhd.
PT Crompton Prima switchgear Indonesia
CG International BY
CG Drives & Automation Netherlands BV
CG Drives & Automation Germany GmbH
CG Industrial Holdings Sweden AB
CG Drives & Automation Sweden AB
CG Power Americas, LLC
. QELLLC
CG-Ganz Generator and Motor Limited Liability Company
CG Power Solutions UK Ltd
CG Middle East FZE
CG Power Systems Canada Inc *
CG Power and Industrial Solutions Limited Middle East FZCO

c.
d.
e.
f.
g.
h.
i.
-
k.
1.
m
n.
o.
p.
q.
r.

000358
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|Unaudited Consolidated Financial Results for the Quarter and Nine Months Ended 31st December 2020 |
|Xin Crores)
Consolidited
S.No, Particulars Quarter Ended Nine Months Ended Year Ended
’ 31.12.2020 30.09.2020 31.12.2019 31.12.2020 31.12.2019 31.03.2020
[Unaudited) | [Unaudited) | [Unaudited) | (Unaudited) | [Unaudited) | [Audited)
1 [Revenue from Operations
a) Sale of products 1,623.19 1,139.18 1,028.59 3.202.74. 3.530.90 4,520.30
b} Other Operaung Revenues 76.80 54.10 58.85 147.73 188.48 230.09
Total Revenue from Operatlons 1.699.99 1,193.28 1,087.44 3,350.47 3.719.38 4,750.39
2 |Other Income 12.31 10.04 19.61 30.04 44,13 62.32
3 [Total Income (1+2) 1,712.30 1,203.32 1,107.05 3,380.51 3,763.51 4,812,7L
4 |Expenses
a) Cost of Materlals Consumed 989.30 550.06. 555.83 1,770.92 1,875.92 2.425.47
bl Purchase of Stock-in-Trade 44.71 29.34 30.21 92.20 112.33 135.50
c) Changes in inventories of Finished Goods, Work-in-Progress (51.79) 32.70 12.05 32.28 149.91 142.83
and Stock-in-Trade
di Employee Benelits Expense 1390.16 146.86 144.14 464.49 444.78| 587.40
| e} Depreciation and Amortisation Expense 58.39 44.28 45.43 157.20] 134 61 185.27
fl Finance Costs 15.85 4.90 7.19 74| 473 30.37
g Other Expenses 297.05 21953 213.13 619.27 685.84 880.69
ITotal Expenses 1,553.67 1,067.67 1,007.98 3,1563.01 3,427.68 4,387.53
5 Profit Before Exc=g_guonal items and Tax (3 - 4) 158.63 135.65 99.07 217.50 335.83 425.18
6 |exceptional lterns [Refer Note 4] {10.62} = = {18.96) 21.97)
7__ IProfit Before Tax (5 + 6] 148.01 135.65 99.07 198.54 335.83 403.21
8  ITax Expense (including Deferred Tax|
Current Tax (Net) a]1.28 20. 15.30 62.11 B7.12 114.37
Defarred Tax 11.98) 13.7% 2.22 (2.8611 14.80) [24.43)
Total 39.40 34.58 17.52 54.25 82.32 89.94]
9 |Profit After Tax [7 - 8] 108.61 101.07 81.55 144.29 253.51 313.27
Profit far the year attributahle to :
Owrers of the Campany 107.35 99.24 75.98 142.48 246.88 306.34
- Non-Controlling interest 1.26 1.83 1.57 1.8 6.63 6.93
10 |Dther Comprehensive income
a) items not to be reclassifled to profit or 10ss In subsequent periods
Re-measurement Galns/(Losses) on Defined Eenefit 11.92) (1.93) {0.12) {5.97} {0.36) {14.60)
QObligations (Net) and Net (Loss)/Gain an FVTOCI Equity
Securitles/ Capital Reserve on acqusition of Substdlarles
Income Tax Effect 0.53 051 0.22 1.53 0.48 3.87
b) {temms to be reclassified to grofit or loss in subseguent periods
Nel movement on cash flow hedges/Exchange Difference on (5.91) (0.06) (5.84) (3.85) (9.26) {3.50)
Transiatlon of Forelgn Subsidiaties
Income Tax Effect 1.40 {0.01) 1.67 0.88 2.84 2.24
Other Comprehensive Incame for the period = {5.90) {1.49) {4.07) (7.41] [6.30] [11.99)
Other Comprehensive ircome for the year attributable to
- Owners of the & Y {4.91) {1.33) 14.07) (6.42) 16.30} {11.60)
- Non-Controlling Interest (0.99) (0.16) - 10.99) - [0.39)
11 |Total Comprehensive income (9 + 10) 102.71 99.58 77.48 136.88 242.21 301.28|
Totzl Comprehensive Income for the year altributabie to
- Qwners of the Company 102.44 97.91 25.91 136.07 240.58 294.74|
Non-Controlling Interest 0.27 167 157 0.81 6.63 6.54
12 |Pald-up Equlty Share Capital (Face Value of ®1 Each) 18.27 18.79 18.78] 18.27 18.78| 18.79
13 |Reserves and Surplus (l.e Other Equity) 1,714.91
14 |Netwarth 1,733.70
15 [Basic Earnings Per Share (in %) - Not Annuallsed 5.71 5.28 4.26 7.58| 13.15 16.31
16 |Diluted Earnings Per Share {in 2} - Not Aanualised 5.70 5.27 4.25 7.56| 13.13 16.28]

Place : Chepnai
Date : 11th February 2021

For Tube Investmgnts of india Limited

S Vellayan
Managing Dircctor
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[Unaudited Consolidated Segment wise Revenue, Results, Segment Assots, Segment Liabilities and Capltal Emploved

(Xin Crores)
Consglidated — 3
Quarter Ended Nino Montht Ended Year Ended
p-No Faciculsrs 31122020 | 30.09.2020 | 3112.2019 | 31122020 | 31.12.2019 | 31.03.2020
{Unaudited) | {Unaudited) | {Unaudited) | (Unaudited) {Unaudited) | (Audited)
1 |SEGIVENT REVENUE
ICvdes and Accessaries 23641 214.90 147.57 552.34 652.37 781.21
Eagineerin 73297 __565.32 502.11 1462.15 1.712.94 2.258.16
Metal Formed Prggum 22 402,67 421.85 1,024.12 1.278.73 L,SM
Power Systems* 76.62 7662 s
Irdustrial Systems® 198.24 - . 198.24 -
Gears and Gear Products 64.83 53.70 57.80 143.66 200.17 24164
Cthers® 1.21 - - 121 -
Un-allocable Operating Income 059 0.56 0.70 171 1.89 2.48
Total 1,252.09 1237.15 1,130.03 3,460.05} 3,846.10 4,918 28
Inter Segment Revenue {52.10) {43.87) {42.591 {109.58) 1126.72) (167.89
| Total Revenue from Oparations 1.699.99 119328] 1,087.44 335047 3,718.38 4,750,39|
2 |SEGMENT RESULTS
|l:vcles and Acressarles 1453 1783 0.21 25.24 17.17 22.34
Engineering 102.31 8397 59.61 15958 189.55 26437
Metal Formed Products 4253 3744 30.97 4087 106.3% 115.97
Power Systems® {1.80) - - ]113_(!] - .
Industrial Systems” 18.86 . . 1B.B6 . .
Gears and Gear Praducts 10.28 8.18 7.10 1382 32.20 3168'
Others* {0.24) - . {0.24) - .
Total 18637 13742 98.49 256.33 345.27 435.38
Finance Costs {15.85) (4.90) 17.19) {26.74) [24.73) (3037)
Exceptional Items [Refer Note 4} {10.62) = - {18.96] . (21.97
Other Net Un-allocable {Expense} / Income and Inter {1:.89) (6.87) 7 {12.09) 15.29 20.17
Seement Eliminations
Profit Befora Tax 148.01 135.65 99.07 198.54 335,83 403.21
3 |SEGMENT ASSETS
Cvdles and Accessaries 256.78 24156 334.36 256.78 334.36 298.45
Engineering 1,100.72 989.82 937.31 1,100.72 937.31 1,016.26|
Metal Formed Products 826.04 915.30 1.013.03 929.04 1.013.03 971.43|
Gears and Gear Products 303.25 281.E 290.70 310325 250.70 278.90
Power Systems* 1.452.33 . - 145233 s .
Industrial Systems® 113155 . - 113155 -
Others * 1156 1156 -
Discontinued Operaticns 654817 648.17 - .
Other Un allocable Assets 1553.61 489.94 330.94 1,553.61 380.94 245.27
Inter Segment Assets (47.08}} (39.55) 36.461 147.08) (36.46)| (40321
Total 7.339.93 2.878.90 2.919.88 7,339.93 2,919.98 2,769.99
4__|SEGMENT LIABILITIES
Cydes and Accessaries 201.47 16835 150.61 201.47 150.61 122.92
Enginearing 53071 440.18 318.73 530.71 318.73 377.29|
Metal Formed Products 404.21 38132 378.38l 404.21 378.38 349.92{
|Gearsand Gear Produas 6662 5330 46.94 66.62 46.94 54.41
Power Systems® 2.149.79 - . 2,149.79 . .
Industrial Systems* 687.37 - - 687.37 - »
Others® 449 . . 449 .
Discontinued Operations® 895 - - 8.95 - .
Other Un-allocable Liabllitles 472.69 32.90 26.39 472,69 26.39 30.44
Inter Segment Liabllities (47.08} 139.55)] {36.46) {47.08) {36.46) {40.32)
Total 4,479.22 1036.50] 284.59 4,479.22 m.ss[ 894.66
5 |[cAPITAL EMPLOYED |
(SEGMENT ASSETS - SEGMENT UABILITIES]
Cycles and Accessories 55.31 7321 183.75 55.31 183.75 175.53
€Engineering 57001 549.64 _618.58 57001 618.58! 638.97)
NMetal Formed Products 524.83 533198 534.65 524.83 634.65 621,51
Gears and Gear Products 236.63 22853 Zﬂ_.'ﬁ;f 236.63 243.76 224.49
Power Systems® {697.46 - - (69746} = .
Industrlal Systerns® 44418 - 444.18| -
Others® 2.07 I v I . .07 - -
Discontinued Dperatians® 639.22 . . 639.22 . = |
Other Un-allacable Assets net of Labllives 1,080.92 452.04 354.55 1,080.92 354.55 214.83
Total 2860.71 1,842.40} 2,035.29| 2,860.71 2,035.29 1.875.33

*Also refer Note 6 to this statement
e~ Tt G
f . Sl 5

Place: Chennai
Date: 11th February 2021

For Tuba Investments of Indla Limited

S Vellayan

Managing Director
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Notes to Unaudited Consoclidated Financial Results for the Quarter and Nine Months Ended 31st
December 2020:
1. The above consolidated financial results have been reviewed by the Audit Commitiee and approved by

the Board of Direclors al its meeting held on 11th February 2021, A limited review of these financial
results has also been carried out by Statutory Auditors.

2. The Consolidated financial restits of Tube Investments of India Limited (“the Company") comprising the
Company, its subsidiaries (together ‘the Group), and its joint ventures listed in Annexure 1.

3. The Board of Directors has recommended an interim dividend of ¥2 (Rupees Two only) per equity share
of 1/- each for the financial year 2020-21.

4. Defails of Exceplional items are given below (2 in crores)
Particulars Quarter Ended Nine Months Year
Ended Ended
31-12- 30-09- 31-12- 3M12- | 3112- 31-03-
2020 2020 2019 2020 2019 2020
Provision for Employee Voluntary . - - (8.34) - (21.97)
Retirement Scheme (Refer Note a
below)
Provision towards non-performance | (10.62) - - (10.62) - -
of contractual obligation (Refer Note
| bbelow) I | | Sy S e e (2
Total (10.62) . ; (18.96) - (21.97)

a. The Group implemented voluntary retirement schemes ("VRS") in certain locations to improve the
productivity and competitiveness of its business and incurred a cost of 221.97 Cr for the quarter and
year ended 31st March 2020. Further, during the quarter ended 30th June 2020, the Group incurred
a similar cost of ¥8.34 Cr on another VRS.

b. Provision towards non-performance of contractual obligation towards delay in completion of land
sale relating to CG Power and Industrial Solutions Limited ("CG Power”). (Refer Note 6)

5. During the quarter ended 31st December 2020, the Company had allotted/exercised 32,865 equity
shares 1o its employees consequent to the exercise of oplions granted under the Company's Employees
Stock Option Scheme ('ESOP 2017"). The total outstanding Employee Stock Ogtions as at 3fst
December 2020 and 30th September 2020 are 7,34,410 and 7,67,275 respectively.

6. (a) The Company entered into a Securities Subscription Agreement dated August 7, 2020 and the
amendment thereto dated September 2, 2020 (together "SSA™) with CG Power and Industrial Solutions
Limited ("CG Power*), resuling in the acquisition of CG Power and its subsidiaries (logether, the "CG
Power Group"), pursuant to which, the Company was allotted 71.13 crore equity shares of  2/- each
against a consideration of 2 650 crores (resuling in CG Power becoming a subsidiary of the Company
effective November 26, 2020, the Acquisition Date) and 17.52 crore warrants convertible into an equal
number of equity shares within 18 months of subscription (at the option of the Company). at a value of
28.56 per share, against which the Company has paid 25% of the value, ie. ¥ 37.5 crores, till date,
under the terms of the SSA. Also, as part of this acquisition,

i. the Company and CG Power entered into agreements for compromise, settiement and
restructuring of pre-existing funded and non-funded credit facilities of CG Power, which envisage,
inter alia, repayment of € 650 crores of debt by CG Power, conversion of ¥ 200 crores of debt of
CG Power into unsecured non-convertible debentures, and the recognition and securing of debt
of € 150 crores against future sale proceeds of certain assets of CG Power towards discharge
and seftlement of existing liabilities to its lenders; and

ii. the Company and CG Power have entered into separate agreements, or are in negotiations, with
lenders for seftlement of corporate guarantee obligations by CG Power and its subsidiaries,
conditional upon receipt of necessary regulatory approvals;
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{b) As required by Ind-AS 103, Business Combinations, the Company has accounted for assets and
liabilites of CG Power Group at thelr respective fair values, and intangibles arising from such
acqulsition and resultant goodwlll with effect from the Acquisition Date. In this connection, and
based on the information available as of date, the Company has assessed the various matters
resulting in disclaimer of review conclusion by auditors of CG Power Group on its consolidated
financial information for the period from Acquisition Date to December 31, 2020 for the purpose of
the Company’s preparation of consolidated financial results, as follows:

i. In respect of the matters relating to (a) the National Company Law Tribunal's order for
reopening and recasting of the books of account and financial statements of CG Power Group
for certain past financial years, and deferred 1ax assets on losses recognised by CG Power
Group pending conclusion of such reopening and recasting, (b) forensic Investigation mandated
by regulator(s) in respect of transactions prior to Acquisition Date, (c) resulting non-compliance
of laws and regulations by CG Power Group prior to the date of its acquisition by the Company:
Pending final outcome of these matters, it is not possible to determine the consequentizl effects
thereof in the accounting for the Company’s acquisition of CG Power Group. The auditors of
the Company have qualified their conclusion in their Limited Review Report, on the
accompanying consolidated financial results of the Company for the quarter and nine months
ended December 31, 2020, in this regard.

Adjustments have been recorded at the Acquisition Date, where necessary, as follows:

a. Additional provisions have been made in respect of certain receivables of CG Power
Group from erstwhile promoter affiliate companies.

b. Certain liabilities recorded by CG Power Group have been written back: and provisions /
accruals have been recorded towards certain liabilities of CG Power Group arising from
contractual commitments (as part of the restructuring discussed in Note B(a) above}, non-
compllance of laws and regulatons, and outcomes of various pending litigations and
assessments, based on the Company’s prellminary assessment of the likelihood of
devolvement of such obligations and liabilities.

¢. There are no incremental material consequences of de-consofidation of certain
components by CG Power Group arising from loss of control, prior to the Company's
acquisition of CG Power Group, and consolidation of certain components on the basls of
unaudited/unreviewed financial information.

The above and related disclosures (including segment information), is based on the Management's
preliminary assessment of various aspects related to the respective matter. The Company will continue
to assess the assets and liabilities acquired and their fair values over a measurement period of one year
from the acquisition date as permitted by para 45 of ind AS 103, to complete the final acquisition
accounting, pending which the acquisition has been accounted for on a provisional basis. The Company
will retrospectively adjust the provisional accounting as above, to reflect any admissible new Information
that may arise within the measurement perlod as per ind-AS 103.

On 23rd December 2020, the Company had allotied 47.83 lakh shares to eligible investors at 2 731.70
(including premium) for an aggregate consideration of ¥ 350 Cr. The issue proceeds were fully utilised
by the Company for the purposes/objects as stated in the offer document and explanatory statement to
the notice for the general meeting.

The Company has considered the possible effects that may result from COVID-19 In the preparation of
these financial results including the recoverabllity of carrying amounts of financlal and non-financlal
assets. In developing the assumptions relaing to the possible future uncertainties in the global
economic condltions because of COVID-19, the Company has, at the date of approval of these
standalone financial results, used interal and extemal sources of information which are relevant and
expects that the camying amount of these assets will be recovered. The impact of COVID-19 on the
Company's financial results may differ from that estimated as at the date of approval of these
standalone financial results and the Company will continue to monitor any material changes to future
economic conditions.

The code on Sacial Security, 2020 (The Code") relating to employee benefits during employment end
post-employment benefits, received Presidential assent in September 2020. The Code has been
published In the Gazette of India. However, the date on which the Code will come into effect has not
been notified. The Ministry of Labour and Employment has also released drat rules theregnder on

031372 Py, 4



768

November 18, 2020 and has invited. stiggestions from stakeholders, which are under consideration by
tha Ministry. The Group will evaluate the rules, assess-the impédét, if-eny, and account for the same ores
the rules are notified and become effective

10. The above Consolidated Financial Resulls are alse avallable on the siock exchange welssites
wenw.beeindla.com and www.nselndla:com end on our webaite www tindia.com.

11. Previous periods' figures have béen ra=giouped /. re-classified, whiere necessary to:maks i'comparable

with'the current.perigd.

Place: Chennsit
Dete: 11™ Fabruiry 2021

iy mer it
Vichbnt

Far Tube Investitients of India limited

B

S. Vellayan
Managing Director
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Annexure 1 — List of entities included in the Unaudited Consaolidated Financial Results

1.
2.
3

No oA

Tube Investments of India Limited
Shanthi Gears Limited
Financiere C10 and ils subsidiaries, viz:
a. Sedis SAS
b.. Sedis GmbH
c. Sedis Company Limited
Great Cycles (Private) Limited
Creative Cycle (Private) Limited
Tl Tsubamex Private Limited
CG Power and Industrial Solutions Limited and its subsidiaries, viz:
CG PPI Adhesive Products Limited
CG Intemmational Holdings Singapore Pte Limited
CG Power Solutions Limited
CG Power Equipments Limited
CG Sales Networks Malaysia Sdn. Bhd.
PT Crompton Prima switchgear Indonesia
CG Intemational BV
CG Drives & Automation Netherlands BV
CG Drives & Automation Germany GmbH
CG Industrial Holdings Sweden AB
CG Drives & Automation Sweden AB
CG Power Americas, LLC
QEl, LLC
CG-Ganz Generator and Motor Limited Liability Company
CG Power Solutions UK Ltd
CG Middle East FZE
CG Powaer Systems Canada Inc
CG Power and Industrial Solutions Limited Middle East FZCO
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Statement of Financial Results for the Quarter and Nine Months Ended 31st December 2020
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(% in Crores)
Consolidated
Quarter Nine Months Quarter Year
Particulars ended ended ended ended
31.12.2020 | 31.12.2020 | 31.12.2019 | 31,03.2020
(Unaudited) | (Unaudited) | (Unaudited) {Audited)
Total Income from Operations 1,699.99 3,350.47 1,087.44 4,750.39
Profit Before Tax, Exceptional and / or Extraordinary Items 158.63 217.50 99.07 425.18
Profit Before Tax, After Exceptional and / or Extraordinary Items 148.01 198.54 98.07 403.21
Profit After Tax, After Exceptional and / or Extraordinary ltems 108.61 144.29 81.55 313.27
Total Comprehensive Income for the period [Comprising Profit for the 102.71 136.88 77.48 301.28
period (after tax) and Other Comprehensive Income (after tax))
Paid up Equity Share Capital 19.27 19.27 18.78 18.79
Reserves excluding revaluation reserve i.e Other equity 1,714.91
Networth 1,733.70
Earnings Per Share (of X1/- each) {for continuing and discontinued
a. Basic (in X) 5.71 7.58 4.26 16.31
b. Diluted (in %) 5.70 7.56 4.25 16.28
Notes:
1 Company's Standalone Financial information Is as below:
{2 In Crores)
Standalone
Quarter Nine Months Quarter Year
Particulars ended ended ended ended
31.12,.2020 | 31.12.2020 | 31.12.2019 | 31.03.2020
(Unaudited) | (Unaudited) | {Unaudited) (Audited)
Total Income from Operations 1,309.42 2,775.59 976.43 4,276.09
Profit Before Tax and Exceptional Items 145.42 205.76 94.85 420.72
Profit Before Tax, after Exceptional {tems 145.42 197.42 94.85 417.86
Profit After Tax, after Exceptional Items 107.07 144.06 78.27 330.95
Total Comprehensive Income 102.89 134.84 74.56 316.08

2 The above s an extract of the detailed format of Quarterly financial results far the guarter and nine months ended 31st
December 2020 filed with the Stock Exchanges under Regulation 33 and Regulatlon 52 of the SEBI (Usting Obllgations and
Disclosure Requirements) Regulations 2015. The full format of the Quarterly Finandal Results are avallable on the stock
exchange websites www.bseindia.com and www.nseindia.com and on our website www.tlindia.com.

Place : Chennai
Date : 11th February 2021

o
<o

co

I )
‘
'l

For Tube Investments of Indla Limited

Ko~

S Vellayan

Managing Director
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TUBE INVESTMENTS OF INDIA LTD’s STANDALONE Q3 PET BEFORE
EXCEPTIONAL ITEMS RECORDED AT Rs. 145 Cr UP BY §3%

The Board of Directors of Tube Investments of India Limited (Tll) met today and
approved the financial results for the Quarter ended 31 & December 2020. The Board
has declared an interim dividend of Rs. 2 per share for the financial year 2020-21.

Highlights of Q3:

» Revenue of Rs.1,309 Cr in the quarter compared with Rs.976 Cr in Q3 of last
year.

» PBT (before exceptional items) of Rs.145 Cr, a growth of §3% over same period
of previous year.

« ROCE at 26% for the quarter ended 31 December 2020 compared with 20% in
the previous year same period.

« Generated Free cash flow of Rs.130 Cr during the quarter.

Standalone Results

TIl's revenue for the quarter was at Rs.1,309 Cr as against Rs.976 Cr in the
corresponding quarter of the previous year. The profit after tax for the quarter was at
Rs.107 Cr as against Rs.78 Cr in the coresponding quarter of the previous year.

Review of Businesses
Engineering

The Revenue for the quarter was at Rs.733 Cr compared with Rs.502 Cr in the
coresponding quarter of the previous year. Profit before interest and tax for the
quarter was Rs.102 Cr as against Rs.60 Cr in the corresponding quarter of the
previous year.

Cycles and Accessories

The division has registered revenue of Rs.234 Cr during the quarter compared with
Rs.146 Cr in the corresponding quarter of the previous year. Profit before interest
and tax for the quarter was Rs.15 Cr, compared with Rs.1 Cr in the corresponding
quarter of the previous year.

Metal Formed Products
The Revenue for the quarter was at Rs.393 Cr compared with Rs.370 Cr in the
corresponding quarter of the previous year. Profit before interest and tax for the

quarter was Rs.46 Cr as against Rs.33 Cr in the corresponding quarter of the
previous year.
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Consolidated Results

TII's consolidated Revenue for the quarter was Rs. 1,700 Cr as against Rs. 1,087 Cr
in the corresponding quarter of the previous year. The profit before tax (before
exception) for the quarter was at Rs. 159 Cr as against Rs. 99 Cr in the
corresponding quarter of the previous year.

During the quarter, Tl acquired controlling stake of 53.16% (of which 50.62% on 26"
November 2020) in CG Power and Industrial Solutions Ltd.

For consolidation purposes, the Company has considered the acquisition date as
November 30, 2020 and hence the Company's consolidated results include results of
its subsidiary CG Power and Industrial Solutions Ltd for a period of 1 month viz.
December 2020. The revenue of the company for December 2020 was Rs. 276 Cr
with a PBT (before exceptions) of Rs.7 Cr.

Shanthi Gears Ltd., a subsidiary company in the Gears Business, in which the
Company holds 70.47% stake, registered revenue of Rs. 65 Cr during the quarter as
against Rs. 58 Cr in the corresponding quarter of the previous year. Profit before tax
for the quarter was at Rs.10 Cr as against Rs. 8 Cr in the corresponding quarter of
previous year.

Commenting on the financial results, Mr. M.A.M Arunachalam (known as Arun
Murugappan), Chairman, Tube Investments of India Ltd

“Til has delivered strong results driven by the overall revival in the economy and
easing of the lockdown restrictions for COVID-19. The Company is wilnessing
improved performance in most of its segments and expects that this momentum is
likely to continue, as the economy, which has started showing signs of revival, improves
further.

About Murugappa Group

Founded in 1900, the INR 381 Billion (38,105 Crores) Murugappa Group is one of
India's leading business conglomerates. The Group has 29 businesses including ten
listed Companies traded in NSE & BSE. Headquartered in Chennai, the major
Companies of the Group include Carborundum Universal Lid., CG Power and
Industrial Solutions Ltd., Cholamandalam Financial Holdings Ltd., Cholamandalam
Investment and Finance Company Ltd., Cholamandalam MS General Insurance
Company Ltd., Coromandel International Ltd., Coromandel Engineering Company
Ltd., E.I.D. Parry (India) Ltd., Pary Agro Industries Ltd., Shanthi Gears Ltd., Tube
Investments of India Ltd. and Wendt (India) Ltd.
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Market leaders in served segments including Abrasives, Auto Components,
Transmission systems, Cycles, Sugar, Farm Inputs, Fertilisers, Plantations, Bio-
products and Nutraceuticals, the Group has forged strong alliances with leading
international companies such as Groupe Chimique Tunisien, Foskor, Mitsui
Sumitomo, Morgan Advanced Materials, Sociedad Quimica y Minera de Chile
(SQM), Yanmar & Co. and Compagnie Des Phosphat De Gafsa (CPG). The Group
has a wide geographical presence all over India and spanning 6 continents.

Renowned brands like BSA, Hercules, Montra, Mach City, Ballmaster, Ajax, Parry's,
Chola, Gromor, Shanthi Gears and Paramfos are from the Murugappa stable. The
Group fosters an environment of professionalism and has a workforce of over 51,000

employees.

For more details, visit https:/www.murugappa.com/

For further information, please contact:

Gopi Kannan. S Bhargav TS

Murugappa Group Adfactors PR

+91-9500011238 +91-9884883350
v;—' "", ' .' 1 ﬂr\"., ,'u\
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Rel. STEL/PTCUL/2019-20/5S-20/04 Dated 04.10.2019 ‘.
To, :l
Superintending Engincer (O&M), i
Power Transmission Corporation of Uttarakhand Lid.,
26 Civil Lincs, Roorkee
Sub. : Progress of different octivities of Project work for “Supply, Erection, Testing &
Commissioning of 01 no. 40 MVA 132/33KV Transformer, 01 no. 132 KV and 33 KV
Transformer bay and 03 nos. 33 KV Fecder Bays at 132 KV Substation Jashodharpur

Kotdwar (Pauri Garhwal)”.

Ref. : LOA No. 840{8E(C&P-]I)SS-20/2017-18 dated 26.09.2018.

Letter No. 2904 dated 12.09.2019 of CE, 0&M GZR

Your office letter No. 3406/SE(O&M)CR dated 11.09.2019

Letter No, 2415 dated 14.08.2019 of CE, 0&M GZR

Your office letter No. 2988/SE(O&M)CR/ dated 13.08.2019

Your office letter No. 2890/SE(O&M)CR/ dated 05.08.2019

Your office letter No, 2708/SE(O&M)CR/SS-19 dated 25.07.2019

Letter No. 1940 dated 22.07.2019 of CE, 0&M GZR

Your office letter No. 1135/SE(O&M)CR dated 05.04.2019

. Letter No. 827 dated 04.04.2019 of CE, O&M GZR

10. Letter No. 36 dated 05.01.2019 of CE, O&M GZR

11. Your office letter No. 15/SE(O&M)CR/ dated 03.01.2019 .

12. Your office letter No, 40/SE(O&M)CR dated 07.01.2019 with Minates of Meeting held on
dated 04,01.2019 at your office.

13. Your office letter No. 3307/SE(Q&M)CR/SS-19 dated 10.12.2018

14. Minutes of Meeting held on dated 10.10.2018 at the office of CE (0&M) PTCUL, Roorkee,

Dear Sir,
We are in receipt of your letter no. 3699/SE(O&M)CR/SS-20 dated 30.09.2019 regarding the above project
work and noted the contents therein.

S

o ;)

In this rcgard, we are giving our point-wise reply as under :

1. Supply of 40 MVA, 132/33 KV Transformer :- In this connection, we would like to inform you that
we have raised the issue of supply of 40 MVA, 132/33 KV Transformer many times with M/s CG

Power and Industrial Solutions Limited (Manufacturer of Power Tranformers), an approved vendor of
PTCUL and requested them to submit manufacturing plan and stage inspection call and also requested
them to provide the inputs required by you but M/s CGL failed to pravide the same at their end due to
some internal issues in their company and they have always confirmed us that the required inputs will
be submitted within next 15 days after having discussion with their top management. We will confirm
the date for supply of transformer on receipt of correct inputs from the:manufacturer’s end.

Although we are pursuing from other approved vendors like M/s, Schnéider and M/s, Transformers &
Rectifiers (India) Ltd. and also exploring the possibilities of supply of Transformer within 3 to 4
months as per our earlier commitment. If there is any uncertainty occures at the end of CG Power we
will immediately switch to the above said vendors .and the same has.already been convéyed to you

o7 oy

during our last conversation over phone. This is for your kind information and record. . 7= 7+,

€5/ hapy
. S
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SALASAR \

% 33 kV Control Panels:- In this connection, we would like
. e ~t will be ready for inspection by 4™ Octob
ave praject will be ren y} pect y clo cf}’.
2019 but ns the Works of munufucturer of Panels M/s Vgns{m Electrle Pvt. Ltd. will be clgsc from §
0ct,,2019 10 8™ October, 2019 duc to Vijayn Dashami, "l'lcfcﬁ“'g;hw(‘)’ :ﬁg::‘tzg"i‘; l;‘-‘{ cnggc y(:;:r
specting Engincer 1o cnrry out the inspection of Ponels on C ' - legarding the
e nion OF o ol l the Works of Mfs Venson Electric Private

2, Supply of 132 kY T'ransformers C&R
to Inform you that all the panels required for ab

confirmntion of readiness of ull the Ponels for Inspection uE th
Limited hng nlrendy been informed you vide our letter nt;.cS!thll;f(:rmgiJOz? ?gﬁg%ﬁﬁ%‘{éﬁ?&gl:&

The delny in rendiness of C&R punels is due to chan
proposed nnd approved by engincering wing (PTCUL). Further as confirmed by manufactuerer the lead
time for supply of GE make relny from Spain is two months approx.

3. Supply of 132 kV CT and CVT :- In this conncction, we would like to inform you.lhat we have

requested CGL (OEM of CV'T) several times to raisc inspection call to us confirming about the
readiness of materinl at their Works but every time they have failed to confirm lh(;! same due to some
internal issues in their company and have always confirmed us that the required inputs will be
submitied within next 7 10 8 days afler having discussion with their- management. .As per our Ie}st
telephonic talk with them and they have assured us that the confirmation about the readiness of material
be intimated to us by 10™ October, 2019,
Further, as far as the matter of CT is concerned, we would like to inform you 132 kV CTs are under
manufacturing stage at M/s Kapco Electric Pvt. Ltd. Noida (OEM), an approved vendor of PTCU.L: and
the date confirmation for readiness of 145 kV CT for inspection will be intimated to you positively
between 15% to 20" October, 2019,

4. Supply of 33 kV CTs and PTs :- In this connection, we would like to inform you that as confirmed by
manufacturer M/s Kapco Electric Pvt. Ltd. Noida, the 33 kV CTs & PTs are lying ready for dispatch at
their works and will be dispatched positively by 7" October, 2019.

5. Supply of Lattice Structure :- In this connection, we would like to inform you that the material is
under segregation at our works and will be dispatched positively by 10" October, 2019.

6. Supply of various miscellaneous items :- In this connection, we would like to inform you that we

submitted drawings of various miscellaneous/consumable items for approval in your office on dated
22.08.2019 and the approval for same received on 30.08.2019. The material is under manufacturing

stage and we assure you that it will be dispatched soon.

We are regularly doing our best efforts to complete the aforesaid project work as per the timeline
mentioned in your aforesaid letter and assure you that we are leaving no stone unturned to complete the

aforesaid project work. .
Thanking you & assuring you of our best services at all times.

Yours faithfully,
For M/s. SALA{S‘ARTEQHN O ENGINEERING LIMITED

" e
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1. Director (Operation), PTCUL, Vidyut Bhawan, Majra, Dehradun.
2. CE (O&M), PTCUL, Garhwal Zonc, Roorkee

3. CE (C&P), PTCUL, Vidyut Bhawan, Majra Dehradun

4. EE, 220 kV O&M Division, SIDCUL, Haridwar.

SALASAR TEC O ENGINEERING LTD.
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Rel. STEL/PTCUL/2019-20/5S-20/22 Dated 22.10.2019

Ta,

Superintending Engineer (O&M),

Power Transmission Corporation of Uttarakhand Ltd,,
26 Civil Lines, Roorkee

Sub.:Regarding the work for “Supply, Ercction, Tesling & Commissioning of 01 no. 40 MVA
132/33KV Transformer, 01 no. 132 KV and 33 KV Transformer bay and 03 nos. 33 KV Feeder
Bays at 132 KV Substation Jashodharpur Kotdwar (Pauri Garhwal)™.

Rel. : LOA No. 840/SE(C&P-11)S5-20/2017-18 dated 26.09.2018.
Letter No. 2904 dated 12.09.2019 of CE, O&M GZR
Your office letter No. 3406/SE(O&M)CR dated 11,09.2019
Letter No. 2415 dated 14.08.2019 of CE, 0&M GZR
Your office letter No. 2988/SE(O&M)CR/ dated 13.08.2019
Your office letter No. 2890/SE(O&M)CR/ dated 05.08.2019
Your office letter No. 2708/SE(O&M)CR/SS-19 dated 25.07.2019
Letter No. 1940 dated 22.07.2019 of CE, 0&M GZR
Your office letter No. 1135/SE(O&M)CR dated 05.04.2019
Letter No. 827 dated 04.04.2019 of CE, O&M GZR
. Letter No. 36 dated 05.01.2019 of CE, O&M GZR
. Your office letter No. 15/SE(O&M)CR/ dated 03.01.2019
12. Your office letter No. 40/SE(O&M)CR dated 07.01.2019 with MOM held on dated
04.01.2019 at your office. :
13. Your ofTice letter No. 3307/SE(O&M)CR/SS-19 dated 10.12.2018
14. Minutes of Mecting held on dated 10.10.2018 at the office of CE (0&M) PTCUL, Roorkee.
15. Our Letter No. STEL/PTCUL/2019-20/SS-20/04 dated 04.10.2019
16. Your letter No. 3909/SE(O&M)CR/SS-20 dated 14.10.2019

Dear Sir,

VRN WN

bd b
[ —d

We are in receipt of your letter no. 3909/SE(0O&M)CR/SS-19 dated 14.10.2019 regerding the above project
work and noted the contents therein,

In this connection, we would like to inform you that we are regularly In touch with CGL for supply of 40
MVA, 132/33 kV Transformers and recently a meeling was organised in our office on dated 09.10.2019
with the higher authoritics of CGL wherein the matter for supply of transformers was discussed. in detail
but we could not get satisfactory reply from them for because of the bad financial condition of the
company as is widespread in the market. In the meeting, we offered them to give 100% payment for 2 Nos,
40 MVA Transformers in one go subject to submission of advance Bank Guarantee but they did not aceept
this offer as it is not in line with the P,O.issued to them and they told us that their bank have freezed their
bank limits for BGs and LCs due to company's present prevailing conditions.

Further, we have already released an unsecured advance payment for Rs. 1,35,00,000/- against the
aforesaid supply of transformers but in spite of that payment they have not even started the manufacturing

of trar!sfonncl:s.which shows that they are not in a position to supply the {ransformers due to their bad
financial condition. o= N Q4

- >
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2.
In view of the situntlon stated above, we wish n meetlng to be held with the higher a‘ulhorili_cs of CGL after
Decpawall festival whereln Director (Operations), PI'CUL may involve so that a conclusion of this issue
mny be sought for.

In the meanwhile, we are exploring some other vendors of reputed muke duly up.provcd from PTCUL, but
prior to go shead to them, we wish o meeting of Director (Operations), PTCUL with CGL.

Afler regular follow ups with CGL we have received a letter from them whcrc.in the inability of CGE, has
been shown that they ore not able to supply transformers in the current financial year, a copy of which is
sttached herewith for your kind consideration.

Thanking you & assuring you of our best services nt all times.

Yoursfaithfully, »

FoEM/s: BABASAR TECHNO ENGINEERING LIMITED

Encl. As above

Director (Opcration), PTCUL, Vidyut Bhawan, Majra, Dehradun.
CE (O&M), PTCUL, Garhwal Zone, Roorkee

CE (C&P), PTCUL, Vidyul Bhawan, Majra Dehradun

EE, 220 kV O&M Division, SIDCUL, Haridwar.

R
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CG Power and Industrial Solutions Limllad %

Norlliorn Reglon : Hoad Olica %ﬁ

Ath Flour, Dlscavary Towm, A-17. Block A, Soe-62, Nalid -~ 2011300

T: +91 120-6861900/01 F: 491 120-6061902 Smart 8olullons,
&trong retalionships,

Ref No. CGPISL/MMRA'TCULAN Dated. 18/10/2019

To,

M/s MMR Consiruction Company I'v{. Ltd.
B.11, Scelor-57,

Noidn-201307

Rel:- Your Purchase Order Ref, No. MMR/CG Power/18-19/RPC/PUR-00Y dated: 28.11.2018 for “Supply
of 40 MVA, 132/33 kV Power Transformers along with Flbre Optic Temperature Measurement
System, ODS, RIP Bushing, NIFFS, ONLINE DGA, FOS and other complcic accessories as per
PTCUL Tcchaleal specificatlons required for “Construction of 132 kV Bay Extension Projects at

different locations Jaspur, Haldwani, Bindal, Laksar & Jasodharpur (Kotdwar).”

Dear Sir,

This has reference to the above Purchase Order No. MMR/CG Power/18-19/EPC/PUR-009 dated 28.11.2018 for
supply of 05 (five) Nos, 24/40 MVA, 132/33 kV Power Transformers for Construction of 132 kV Bay Extension
Projects at different locations Jaspur, Haldwani, Bindal, Laksar & Jasodharpur (Kotdwar). We wish 10 inform you
that we had submitted the 24/40 MVA, 132/33 kV Power Transformers drawings, Data Sheets, Calculations and
Catalogue of Equipment’s of all transformers for approval on dated 14.12.2019 and revised on dated 28.12.2019 and
the drawings were approved on 17,01.2019, revised No Load Calculation on dated 22.01.2019, The Make list and

MQP wcre approved on dated 06.03.2019 & 07.03.2019 respectively.

During discussion for delivery of RIP Bushing with the OEM's and long delivery time of RIP Bushing, we had once
again requested to you & PTCUL for re-approval of RIP Bushing and BCT drawing and submitted the same on dated
31.07.2019 and the final approval from PTCUL were received on dated 05.08.2019.

Further, an advance payment of Rs. 1,35,00,000/- was received on dated 24.04.2019 and Till dale waiting for LC
which has yet not be established. MMR has offered to make 100% payment for 2 Nos. of 40 MVA Power
Transformers during the mecting held in your office dated 09.10.2019 subject to submission of advance bank
guarantee. As it was nol in line with our PO and our management is not allowing any deviation in PO terms. Since
beginning it was clear that CG will start manufacturing of material after receipt of LC but unfortunately Lll date we
are having no clarity on LC.

Plcase note we arc running out of slots if we will not get clarity on LC, it will be difficult to arrange slots for

manufacturing the transformers in this finical year.
Furthermore, as per your mail dated 11.09.2019 for Manufacturing status of Power Transformers, we hereby confirm

to you that we need LC to move forward for manufacturing of these transformers. Also request MMR to complete the
confractual ebligations so that we can push our faclory for manufacturing of transformers.

Kindly issue the amendment Purchase Order with respect io delivery schedule.

Your cooperation in this regard shall be highly appreciated.

Thanking You,
For CG Power and Industrial Solutions Limited

000383

'\#j_.': P _-J- (s
Nitin Jindal P .
Tervilory Manager — Transformers Managingiiirector

Neglsierod OMice: O
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Dated 30.10.2019

Rof STEL/PTCUL/2019-20/S5-20/30

To,

Dircetor (Operntion),

Power Transmission Corporation of Utinrakhand 1.1d.,
Vidyut Bhawan, Near ISBT Crossing

Saharanpur Roud, Majm, Dehradun-248002

Sub.:Regarding the work for “Supply, Ercction, Testing & Commissioning of 01 no. 40 MVA
132/33KV Transformer, 01 no. 132 KV and 33 KV Transformer bay and 03 nos. 33 KV Feeder
Bays 0t 132 KV Substation Jashodharpur Kotdwar (Pauri Garhwal)”.

Ref. : LOA No. 840/SE(C&P-11)SS-20/2017-18 dated 26.09.2018,

Letter No. 2904 dated 12.09.2019 of CE, 0&M GZR

Your Offige letter No. 3699 dated 30.09.2019 of SE, 0&M CR

Your off-ce letter No. 3406/SE(O&M)CR dated 11.09.2019

Letter No. 2415 dated 14.08.2019 of CE, 0&M GZR

Your office letter No. 2988/SE(0O&M)CR/ dated 13.08.2019

Your office letter No. 2890/SE(O&M)CR/ dated 05.08.2019

Your office letter No. 2708/SE(O&M)CR/SS-19 dated 25.07.2019

Letter No. 1940 datcd 22.07.2019 of CE, O&M GZR

Your office letter No. 1135/SE(O&M)CR dated 05.04.2019

10. 1.ctter No, 827 dated 04.04,2019 of CE, O&M GZR

11. Letter No. 36 dated 05.01.2019 of CE, O&M GZR

12. Your office letter No. 15/SE(O&M)CR/ dated 03.01.2019

13. Your office letter No. 40/SE(O&M)CR dated 07.01.2019 with MOM held on dated
04.01.2019 at your office. :

14. Your office letter No. 3307/SE(O&M)CR/SS-19 dated 10.12.2018

15. Minutes of Meeting held on dated 10.10.2018 at the office of CE (0&M) PTCUL, Roorkee.

16. Our Letter No. STEL/PTCUL/2019-20/SS-20/04 dated 04.10.2019

17. Your letter No. 3909/SE(0O&M)CR/SS-20 dated 14.10.2019

18. Our Letter No, STEL/PTCUL/2019-20/SS-20/22 dated 22.10.2019 0 0 U ':' 3 4

R T

Dear Sir,

Kindly refer our above referred letter No. STEL/PTCUL/2019-20/85-20/22 dated 22.10.2019 addressed to
SE (0&M), Roorkee with a copy to you wherein we had requested a meeting of yours with the higher
authorities of CGL afier Deepawali festival including our participation to whom we have given the order
for supply of Power Transformer for above project but due to the CGL's internal financial condition, which
we have already informed in our ebove letter, they have shown their inability to supply power transformer
as per our committed delivery schedule,

In this connection, we wish to inform you that the civil works have already been completed at site and the
structures and equipments required for construction of 132 & 33 KV Bays have already been supplied at
the above project site-and their erection work will be started in the coming week and we assure you it will
be completed within two months except the supply and erection work of
financial condition of CGL as siated above. " /

\ lw (9);
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-2

i itunti mer at site, it is our opinion that if we both
In view of the above situation and urgent requircment of;r:ncsg)’l—'. N viliorties: nay be:callert 1. your

of us want to overcome this problem, a mecting with the
office on 5" November, 2019 or as per your suitability inc

transformer supply may be soried out.
Further, we again request you to hold the notice issued by SE (0&M) Roorkee t
to be held in your office.

Juding our participation so that the matter of

ill the above joint meeting

We hope you will understand our situation and help us out in this regard for which we shall be highly

appreciated.

Thanking you & assuring you of our best services at all times.

Yours faithfully,
For M/s. SALASAR TECHNO ENGINEERING LIMITED

\

Encl. As above

Cc:

CE (O&M), PTCUL, Garhwal Zone, Roorkee

CE (C&P), PTCUL, Vidyut Bhawan; Majra Dehradun
SE (O&M), PTCUL, 26 Civil Lines, Roorkee

EE, 220 kV O&M Division, SIDCUL, Haridwar.

L=
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SALASAR

Ref, STEL/PTCUL/2019-20/S5-20/22 Dated 22.10.2019

To,
Superintending Engineer (O&M),
Power Transmission Corporation of Uttarakhand Ltd.,

26 Civil Lines, Roorkee

Sub.:Rcgarding the work for “Supply, Erection, Testing & Commissioning of 01 no. 40 MVA
132/33KV Transformer, 01 no, 132 KV and 33 KV Transformer bay and 03 nes. 33 KV Fceder ’

Bays ot 132 KV Substation Jashodharpur Kotdwar (Pauri Garhwal)”.

Ref. : LOA No. 840/SE(C&P-II)S5-20/2017-18 dated 26.09.2018.

Letter No. 2904 dated 12.09.2019 of CE, O&M GZR

Your office letter No. 3406/SE(O&M)CR dated 11.09.2019

Letter No. 2415 dated 14.08.2019 of CE, 0&M GZR

Your office letter No. 2988/SE(O&M)CR/ dated 13.08.2019

Your office letter No. 2890/SE(O&M)CR/ dated 05.08.2019

Your office letter No. 2708/SE(O&M)CR/SS-19 dated 25.07.2019

Letter No. 1940 dated 22.07.2019 of CE, O&M GZR

Your office letter No. 1135/SE(O&M)CR dated 05.04.2019

Letter No. 827 dated 04.04.2019 of CE, O&M GZR

10. Letter No. 36 dated 05.01.2019 of CE, O&M GZR

11. Your office letter No. 15/SE(O&M)CR/ dated 03.01.2019

12. Your office letter No. 40/SE(O&M)CR dated 07.01.2019 with MOM held on dated
04.01.2019 at your office.

13. Your office letter No. 3307/SE(O&M)CR/SS-19 dated 10.12.2018

14. Minutes of Meeting held on dated 10.10.2018 at the office of CE (0&M) PTCUL, Roorkee.

15. Our Letter No. STEL/PTCUL/2019-20/5SS-20/04 dated 04.10.2019

16. Your letter No. 3909/SE(O&M)CR/SS-20 dated 14.10.2019

Dear Sir,

We are in receipt of your letter no. 3909/SE(O&M)CR/SS-19 dated 14.10.2019 regarding the above project
work and noted the contents therein.

PENADE LN -

In this connection, we would like to inform you that we are regularly i_n touch with CGL for supply of-40
MVA, 132/33 kV Transformers and recently a meeting was organised in our office on .dated 09.10.2019
with the higher authorities of CGL wherein the matter for supply of transformers was discussed in detail
but we could not get satisfactory reply from them for because of the bad financial condition of the
company as is widespread in the market. In the meeting, we offered them to give 100% payment for 2 Nos.
40 MVA Transformers in one go subject to submission of advance Bank Guarantee but _ihey did not aceept
this offer as it is not in line with the P.O.issued to them and they told us that their bank have freezed their
bank limits for BGs and LCs due to company’s present prevailing conditions.

Further, we have already released an unsecured advance payment for Rs, 1,35,00,000/- against the

aforesaid supply of .tmnsfonners but in spite of that payment they have not even started the manufacturing
of tran'sformer's'_whlch shows that they are not in a position to supply the transformers due to their bad
financial condition. AT
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i,
d wlth the higher authorities of CGL after

i l [] .
In view of the sltuntlon staicd above, we wish o mecting to be he g e that & conclusion of this fssue
Deepawali festival whereln Director (Operations), PTCUL may i

may be sought for.
puted make duly approved from PTCUL, but

fre
In the meanwhile, we arc exploring some other vendors o g i '
prior to go ahead to them, we wish a meetlng of Dircctor (Operations), PTCUL w h CGL

After regular follow ups with CGL we have received a letter from thcm’yhem_n; the lnab(l:lc:ly t:Jff sv?‘};::::
been shown that they are not able to supply transformers in the current financial year, a copy

attached herewith for your kind considcration.

Thanking you & assuring you of our best services at all times.

Encl. As above

I.
2.
3.
4.

Director (Operation), PTCUL, Vidyut Bhawan, Majra, Dehradun,
CE (O&M), PTCUL, Garhwal Zone, Roorkee

CE (C&P), PTCUL, Vidyut Bhawan, Majra Dehradun

EE, 220 kV O&M Division, SIDCUL, Haridwar,

000=a7

r‘«’z'? i '--' ]

SALASAR TECHNG

Works t Duitd : Khasra No 268, 281. 209, M,

Pn. : +01 8930002100
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CG Pawer and Indusirial Solutlons Limitod B,

Northorn Reglon : Hand Ditico g
Ath Flouw, Discovary Tawer, A- 17, Block A, See-62, Nnldn — 201309

T2 491 120-GB51900/01 F: 481 120-60G1902 S“Sol:;llms::'u;:;sl.”
Ref No. CGPISL/MMRAI'CUL/N Dated. 18/10/2019
T,
M/s MMR Construction Compnny Pvt, Ltd.
B-11, Scctor-57,

Nofda-201307

Ref:- Your Purchase Order Ref. No. MMR/CG Power/18-19/EPC/PUR-009 dated: 28.11.2018 for *“Supply
of 40 MVA, 132/33 kV Power Transformers along with Fibre Optic Temperature Mcasurement
System, ODS, RIP Bushing, NIFPS, ONLINE DGA, FOS and othcer complete accessories as per
I"'TCUL Technieal specificotions required for “Consiruction of 132 kV Bay Extension Projects ot
different locatlons Jaspur, Maldwanl, Bindal, Laksor & Jasodharpur (Kotdwar).™

Dear Sir,

This has reference 10 the above Purchase Order No. MMR/CG Power/18-19/EPC/PUR-009 dated 28.11.2018 for
supply of 05 (five) Nos. 24/40 MVA, 132/33 kV Power Transformers for Construction of 132 kV Bay Extension
Projects at different locations Jaspur, Haldwant, Bindal, Laksar & Josodharpur (Koldwar). ‘We wish to inform you
that we had submiticd the 24/40 MVA, 132733 kV Power Transformers drawings, Data Sheets, Calculations and
Catalogue of Equipment’s of all transformers for approval on daled 14.12.2019 and revised on dafed 28.12.20_19 and
the drawings were approved on 17.01.2019, revised No Load Calculation on dated 22.01.2019. The Make list and
MQP were approved on daled 06.03.2019 & 07.03.2019 respectively.

During discussion for delivery of RIP Bushing with the OEMs and long delivery time of RIP Bushing, we had once
ngain requested to you & PTCUL for re-approval of RIP Bushing and BCT drawing and submilted the same on dated
31.07.2019 and the finv] approval from PTCUL were received on daled 05.08.2019.

Further, an advance payment of Rs. 1,35,00,000/- was reccived on duted 24.04.2019 and Till date waiting for LC
which has yet not be established. MMR has offered 0 make 100% payment for 2 Nos. of 40 MVA Power
Traasformers during the mecling held in your officc datcd 09.10,2019 subject to submission of udvance bank
guarantee. As it was not in lino with our PO and our management is not atlowing any deviation in PO terms. Since
beginning it was clcar that CG will siart manufacturing of material afler receipt of LC but unfortnately till date we
are having no clarity on LC.

Please notec we arc running oul of siots if we will not get clarlty on LC, it will be difficult to arrange slots for
manufacturing the transformers in this finical ycar.

Furtherniore, g5 per your il daled 11.09,2019 for Manufacturing status of Power Transformers, we hereby confirm
to you that we nced LC 0 move forward for manufacturing of these transformers. Also request MMR o complete the
contractual obligations so that we can push our factory for manufacturing of ransfosmers.

Kindly Issuc the amendment Purchuse Onder with respect (o delivery schedute,

Your coopcration in this regard shall be highly appreciated.

Thanking You,
For CG Power ond Indusirial Solutions Limited

Tesritory Manager — Transformers
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! 3 + + Mumuar 400 030,

Teum0 22 2423 1177 F: 19 22 2473 TI33 W: ww.cunlnhal.cpmmo Indta

Coiporalo Ieentity Humbey; LOS999MINB3IPL.CONLG1

)
N

PR P R T = F



S i;-' e
M),

% g Rls('(.)" .

qi?airtnur)":ix_ H.M/B'MMR\C
(;1, Kavflnngur,

' " ,:‘ : . 291.-
3 Litter Wo., 2004 Hiied 19.09:201070

-4‘:‘%@ oﬂice-lcttzg¥;.—:go 3 ,msm(g&'d )_,,;‘, Xl

e

) IR
G Ry \ s E!fl'jt'.c lnucrv Vo) N
SraE s L Mcumghcld O ¢ ;

tz. 0401

e R ST e I(i Mmutes ane : 4;3 sldion
.". e e WA d o 'f@&M);:m“QU'-Li"]% ‘%—5
DcarSﬁ‘,i ST P R Saed

Wil

AR I(indly akc Lh(.
. 3699/SF(OEMCR dmccd 30 09"-.' i

regard plcase rel‘f're SO
wde wﬁich thc

ilkcanfin,
a‘.ﬁwmfrérg‘ﬁum



784 A

POWER TRANSMISSION CORPORATION OF UTTARAKHKAND
LIMITED
(A Government of Uttarakhand)
Office of Executive Engineer, Operation and Maintenance
26, Civil Lines, Roorkee, 247 667
Telephone: 01332-272256, Email: - ,

No: 3909/SE(O&M).CR/SS-20
Dated: 14.10.2019

Sub: regarding the work for “Supply, Erection and Testing &
Commissioning of 40 MVA, 132/33 KV Transformer 01 No. 132 kV
and 33 KV Transformer Bay and 03 Nos’s Feeder Bays at 132 kV

Substation Jashodharapur-Kotdwar”

M/s Salasar Techno Engineering Ltd.

(JV between M/s Salasar Techno Engineers Ltd, Ghaziabad),
(Load Partner) and M/s MMR Construction Co. Pvt. Ltd.
KL-46, Kavinagar,

Ghaziabad — 201002

Email:

Without Prejudice

Reference:
1. This office No. 3699/SE (O&M) CR dated 30.09.2019

Your Letter No. SETL/PTCUL/2019-20/SS-20/04 dated

04.10.2019

Letter No. 2904 dated 12.09.2019 of CE, O&M GZR

This office letter No. 3406/SE (O&M) CR dated

11.09.2019

: Letter No. 2415 dated 14.08.2019 of CE, O&M GZR

6. This office letter No. 2988/SE (O&M) CR/dated
13.08.2019

7. This office letter No. 28910/SE (O&M) CR/dated

05.08.2019

1o
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8. This Office Letter No. 2708/SE (O&M) CR/dated
25.07.2019

9. Letter No. 1940 dated 22.07.2019 of CE, O&M GZR

10. This office Letter No. 1135/SE (O&M) CR/dated
05.04.2019

11. Letter No. 827 dated 04.04.2019 of CE, O&M GZR

12.  Letter No. 36 dated 05.01.2019 of CE, O&M GZR

13.  This office letter No. 15/SE (O&M) CR/dated 03.01.2019

14.  This office letter No. 40/SE (O&M) CR/dated 07.01.2019
with Minutes of Meeting held on dated 04.01.2019 at this

office

15. This office letter No. 3307/SE (O&M) CR/dated
10.12.2018

16.  Minutes of Meeting held on dated 10.10.2018 at the office
of CE (O&M), PTCUL, Roorkee

Dear Sir

Kindly take the reference f the Notice issued vide this office Letter No.
3699/SE (O&M) CR/dated 30.09.2019 regarding the non-performance of the
work. In this regard, please refer to your letter NO. SETL/PTCUL/2019-
20/SS-20/04 dated 04.10.2019 vide which the point wise reply was submitted
to this office. As per your aforesaid reply regarding following point it was

mentioned as below:

[ Supply of 40 MVA 132/33 KV T/F- Regarding this point it has been

submitted by your above letter that you have requested many times
with M/s CGL to submit manufacturing and inspection call and they
have always confirmed you that the required input will be submit
within next 15 days. You will confirm the date of supply of transformer

on receipt of correct inputs from the manufacturer end.
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e I‘ram 1hc abO\c rcpl_v ll ‘shows your non scriousncss l‘m ::omplchon o pm_p,ct in

thne boiind.- ynanncr, As pcr abovc J'cply “the. reﬁpbmibﬂlly for sunplyinb the
1-mns!nnncr has bccn slmzcd o ynur. sub vendor " Please 'talee note that the lctict" 6
aw.lrd for. abch Wwork- was :ssucd on- dmcd 26: 09.2018 to. compicic the work on

; “Yuritkey: bsw.;:, to. your firm oniy. A*’wa Inps of 01 ytar you: mc snylug Lhnl Yo will - '
"‘“frm me date of . gupp!q of” ;mng_fomer on' receipt of - co:rer'r mpu!s' from the
e manufacmrer end N scems lhm above point is still open ‘ended. at. yuur cnd qnd m:' :
corrcctwe dchon ‘has bccn tahen from your firm, whlch is- not nccopmblc. R

: Thc revised dmmng of RIP bushing was approvcd as ‘}‘Jt..l‘ your: rcqucat {or cm]ir:%t i
~ supply of transformer and-as. Per your | ‘comtmitient. submmeti carlier the transj'onne %
has. to be-supplied by 15.02.2020. Plcase recall {hal as per- minutes of the. mheting
heid on dated 24. 09.2019 at the office of Chief Engmcer, O&.M Garhwal ZON! 1\00‘ lsec

- the above project has to be complctod by January:- 2020

‘Henee, you are once agam r:.qucslcd lo udhcn. w1th abovc limeltnc a.nd aubmit
Lhe stage inspeetion call of Translormer at the Lurhcst l’lcuae note lhnt ifno pruguess
regarding the supply of transformer within stipulated t:mohne Is submlltt._d furthci'

neceysary action as per terns: and :.nnduion of ngr:.cmcul slmll be intxntctl

above work will not be found salml‘nctor}- within 30 duys of - nouce porlod t.ht.n
necessary action as per clause No. 41.0 (Commctor defaull cof Gcnt‘rul 'i‘c:rma uud
Conditions (GCC).of aboye contract agreement for complctmn of: "Supply. E‘robthn ]
Tcsimg & Commissioning of 40 MVA, 132/33 KV 'D'ant:fonner OI No. !-IQIW and”éf&h:
Transfarmer ‘Bay dnd 03 Nos's Feeder Bays at-132 KV Subs!atmn Jashodharpun
- Kotdwar" through another agency at your cost aru:l risk: w;li be lakcn:-ffar whi(.h ybu"--‘- %
i ﬁrm will be fullv respons:ble. AARICE D PR
© . “Thanking you, '

B:rector,'(Opc: ation),: FI‘CUI.wDrhrndma or !cmd mfnrmut;on
; CE(@&M} RTCUL;:Roorkec fof: kmd mformat:on and’ ncce_ ary ac
- CE(C&P); PTCUL; Dchmdun, for:Kingd: mformauan. -
M/s-MMR Const:ucuons Co. Pyt LId. forinformation’ dﬂeccssamgqt_ on
-:l._.xccutltfc Engineer, 220: KV O&M ‘Division, SIDCUL:with' the remuarks.
ensiires-compliance. of above® mjst ction 'issucd to zhe orpl'“aqtor and .

action for: carhest cnmplcbbn of the ivork
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As schedule a meeting was held on 08.11.2018 in Board R
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No.DOSO.. Dir {O&MIL SN2 QLS -3
eting with M/s CGL. regarding supply of transformers
held on 08.11.2019 in the Board Room, -
PTCUL, Dehradun

oom, PTCUL, Dehradun to

discuss the issue of non delivery of CGL Make Transformers.

The following officers were present:-

PTCUL:

DO B LN

<

S W=

ASa

irector 1(opera{[qnsj :

Er. Kamal Kant, CE (O&M), PTCUL, Roorkee

Er. D.C. Pande,CE(O&M), PTCUL, Haldwani

Er. Kartikeya Dubey, SE(O&M), Dehradun

Er. Avinash Awasthi, SE (O&M), Roorkee

Er. Sanjeev Kumar Gupta, SE(O&M), Srinagar/Rishikesh
Er. L.M. Bisht, SE(O&M), Haldwani

endors:

Mr. Monit Goel, M/s SALASAR Construction Company Pvt. Ltd. _
Mr. Gaurav Magoo, M/s Sales & Service Corporation Ltd., New Delhi
Mr. Pradip Kar, Unit Head, Malanpur Plant, M/s CGL & others

ollowing points were discussed:-

Director (Operations) showed his serious concern over the very slow progress of
augmentation works at different Sub-station of PTCUL. For timely completion of
augmentation works, supply of transformers is required in time/as per schedule.
Serious concern was also raised by all the field officers regarding non delivery of
transformers as time lines of delivery of transformers has already been expired.
Officers also raised concem regarding power supply situation at Kichcha and Laksar
where rostering has been resorted. Augmentation at Laksar Substation is very
important in view of Kumbh Mela. .
It was emphasized that all the augmentation works should be completed at the
earliest possible so that there are no difficulties in Load Management in the coming
Summer Season.
It was informed by the representative of M/s CGL that process of manufacturing of
any of the 7 Nos. Transformers for the Sub-stations viz. 132 kV S/s Laksar, 132 kV
S/s Kichcha, 132 kV S/s Pithoragarh, 132 kV S/s Bindal, 220 kV S/s Kamluaganja,
Halgwani. 1:'32 kV S/s Jaspur, 132 kV S/s Jasodharpur Kotdwar had not been started.
During the discussions with the representatives of vendors M/s SALASAR, M/s SNS
and manufacturer M/s CGL, it came to the knowledge that there are commercial
issues pending to be sorted out. ‘ |
PTCUL officers requested the representatives of the vendors M/s SALASAR, M/s
SNS and M/s CGL to sort out the commercial and other issues as early as possible
and requested that delivery schedule of the transformers Sub-station wise is to be
lrl:forrr]ed to PTCUL latest by 15™ November, 2019 for taking action in the matter as
L:;B :Ijs z’umlng demand of installation of transformers from UPCL also. -
thatrb : 12&31:1 ﬂztgﬁ]rggﬁnésﬁgdors_mm SALASAR, M/s SNS and M/s CGL confirmed
decide further course of actun. delivery schedule and status shall be intimated to
- 0007921

0% .10\°) . R M e
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SALASAR

Dated 18.11.2019

Ref. STEL/PTCUL/20! 9-20/18

To,

Director (Operations), '
Power Transmission Corporation of Uttarakhand Lud.,

Vidyut Bhawan, Near ISBT Crossing,

Sahoranpur Road, Majra,

Dehradun-248002

CGPISL Make 132/33 KV 40 MVA Power Transformers

Sub. : Regarding the non delivery of M/s _
; ¥ 2 Kotdwar & 220 kV S/s Haldwani.

required for 132 KV S/s Bindal, Jaspur, Laksar,

Ref. : LOA No. 813/SE(C&P-11)$S-09/2017-18 dated 15.09.2018
LOA No. 814/SE(C&P-IT)SS-15/2017-18 dated 15.09.2018
LOA No. 815/SE(C&P-11)$S-19/2017-18 dated 15.09.2018
LOA No. 840/SE(C&P-11)$S-20/2017-18 dated 26.09.2018
LOA No. 841/SE(C&P-I1)SS-21/2017-18 dated 26.09.2018

Dear Sir,

This is in reference to the meeting held in the Board Room, PTCUL, Dehradun on dated 8" November,
2019 with the representatives of M/s CGPISL regarding the non delivery of M/s CGPISL Make 132/33 KV

40 MVA Power Transformers required for the.captioned projects.

In this connection, we would like to inform you that the repesentatives of M/s CGPISL to discuss over the
non delivery of Power Transformers were called upon in our.office on dated 14" November, 2019. During
the disussions over this issue, they apprised us that M/s CGPISL is going through a huge financial crunch
and when the company will recover from its financial crunch that is uncertain that's'why' they are not. ina

position to give the delivery the transformers in this financial year or so far.

Further, during the meeting M/s CGPISL demanded us 1o make 100% payment to them before .going to
manufacturing of transformers without any bank guarantee, but it is not possible to make them 100%
payment to them keeping in view the prevailing situation of the company in the market that is being
published in the newspapers and media on day to day basis as they are facing very critical financial
situation and they do not have any control on funds and an amount of Rs. 1.35 Cr given by us as an
unsecured advance to M/s CGPISL is blocked with them since April, 2019,

Further, in view of the urgency of tl:a.nsfonners at above sites, if we make plan to give 100% payment to
th?m, it is not sure that they will utilize the same fund in manufacturing of our ordered transformers and
this has been confirmed by them in meetings. ' ‘

Further, M/s CGPISL has not confirmed their delivery schedule so far due to which it is not possitle for
them to give delivery of transformers in. this finencial year: As per M/s CGPISL at this time théy are not in
a position fo give any commitment. Since ii has come into our knowledge from various soureces and
market reports that M/s CGPISL has no liquidity funds to operate their manufhcturing units. '

000392 ?@E*T§W’
SALASAR TECHNO BNGINEERING L

Worke 1 Unii-l : Khasra o 208
. . 201- 203, Vill,- Pay 4
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SALASAR

s an approved vendor of PTCUL but duc
cir inability lo confirm the deliveries of

delayed tremendously. We have started
rder to meet oul the

Furthermore, we wish to inform you that slthough M/s CGPISL i
to the present condition of the company, they have expresscd_ th
transformers, as a result of which our above projects are getling L
exploring some other reputed vendors of transformers who are approved in PGCI ino e
deliveries as per project requirements. Hopefully we will finalize the other vendors in a short time,

In view of the facts stated above and in order lo overcome the issue‘ of non del.lvef'y of transformers, we
request you to kindly grant us the time extension for these projects withoul any liquidated damag.es.sa:) that
these projects may be executed successfully. M/s CGPISL is an approved vendor of PTCUL anq if it is not
giving timely delivery of transformers to PTCUL, the department should take necessary action against

them.

Thanking you & assuring you of our best services at all times.

Yours faithfully,

R TECHNO ENGINEERING LIMITED

IGNATORY

1. CE (O&M), PTCUL, Kumaon Zone, Haldwani

2. CE (O&M), PTCUL, Garhwal Zone, Roorkee

3. SE (O&M), PTCUL, 400 kV Circle, Kashipur

4. SE (0&M), PTCUL, 220 kV S/s Kamluaganja, Haldwani
5. SE (0O&M), PTCUL, Circle, Dchradun

6. SE (O&M), PTCUL, 26 Civil Lincs, Roorkee

Unit- ; Khosra Wo 206, 201- 283, Vi« R T LR s i & N
Warks), (i Pl : +01 0000002100 anos : w‘}ﬂ'q%? (>
Unit-il ; Khesrs No. 1484, 1105, Vil Khoia, P.O, P (U.P)Dly  +D? DIBRDIAB4

Sifice 1 KL - 44, Havl Haygar, Clissiab 0 ¢'.“ 0 e i
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SALASAR

, ' Dated 18.11.2019
Ref. STEL/PTCUL/2019-20/18

T,

Dlrector (Operations), '
Power Transmission Corporation of Utlorakhand Ltd.,

Vidyut Bhawan, Near ISBT Crossing,
Saharanpur Road, Majra,
Dechradun-248002

GPISL Make 132/33 KV 40 MVA Power Transformers

ub, : ing delivery of M/s C !
S Regarding the non delivery Kotdwar & 220 KV §/s Haldwani.

required for 132 KV S/s Bindal, Jaspur, Laksar,

Refl. : LOA No. 813/SE(C&P-11)SS-09/2017-18 dated 15.09:2018
LOA No. 814/SE(C&P-11)S5-15/2017-18 dated 15.09.2018
LOA No. 815/SE(C&P-I1)SS-19/2017-18 dated 15.09.2018
LOA No. 840/SE(C&P-11)S5-20/2017-18 dated 26.09.2018
LOA No. 841/SE(C&P-11)SS-21/2017-18 dated 26.09.2018

Dear Sir,

This- is in reference to the meeting held in the Board Room, PTCUL, Dehradun on dated 8'?‘ November,
2019 with the representatives of M/s CGPISL regarding the non delivery of M/s CGPISL Make 132/33 KV
40 MVA Power Transformers required for the captioned projects. =

In this connection, we would like to inform you that the repesentatives of M/s CGPISL to discuss over the
non delivery of Power Transformers were called upon in our office on dated 14" November, 2019. During
the disussions over this issue, they apprised us that M/s CGPISL is going through a huge financial crunch
and when the company will recover from its financial crunch that is uncertain that's why they are not in a
position to give the delivery the transformers in this financial year or so far.

Further, during the meeting M/s CGPISL demanded us to make 100% payment to them before -going to
manufacturing of transformers without any bank guarantee, but it is not possible to make them 100%
payment to them keeping in view the prevailing situation of the company in the market that is being
published in the newspapers and media on day to day basis as they are facing very critical financial
situation and they do not have any confrol on funds and an amount of Rs. 1.35 Cr given by us as an
unsecured advance to M/s CGPISL is blocked with them since April, 2019.

Further, in view of the urgency of u:a.nsformer_s at above sites; if we make plan to give 100% payment to
them, it is not sure that they will utilize the same fund in. manufacturing of our ordered transformers and
this has been confirmed by them in meetings.

Further, M/s CGPISL has not confirmed their delivery schedule so far due to which it is not possible for
them to give delivery of transformers in this financial year, As per M/s CGPISL at this time they are not in

a Pl‘i'fi:i"" ‘:'tsﬁl:’" ;';f)’ é"mmilmcnl- Sll}ce_ it has come into our knowledge from various soureces and
markel reports that M/s CGPISL has no liquidity funds to operate their manufacturing units.

HREY, SesRep A s
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SALASAR

: sndor of PTCUL but due
-urthermore, we wish 10 inform you that although M/s CGPISL is an 2PPP ?Vc?ovzgnﬁrm the deliveries of
Fu € ’ D the havc cxprc.sscd l}lc" ]nablhly d
to the present condition of the company, thcy delayed tremendously. We have stane

transformers, as a result of which our above projects arc getting - PGCIL in order to meet out the
we will finalize the other vendors in a short time.

exploring some other reputed vendors of transformers who arc appmvcd
deliveries as per project requirements. Hopefully

2 i 5. W
In view of the facts stated above and in order to overcome the 1ssuc of non d'cll;vzzu:)cf;j l;ﬂﬂf‘:f‘f:lsﬂc‘l;c;‘;-‘h“‘i
request you 10 kindly grant us the time extension [or these projects \-mhoul. an; : gr STCUL sndl 17t faciot
these projects may be exceuted successfully. M/s CGPISL is an approved ven }? bildsigingstr Qs
giving timely delivery of transformers 1o PTCUL, the department should take n ry

them.
Thanking you & assuring you of our best services ot all times.

Yours faithfully,
For M/s SAEASAR TECHNO ENGINEERING LIMITED

.:,;\ VELIN

[#]
ED/SIGNATORY

l. CE (0&M), PTCUL, Kumacn Zone, Haldwani
2. CE (0&M), PTCUL, Garhwal Zone, Roorkee
3. SE(0&M), PTCUL, 400 kV Circle, Kashipur
4. SE(O&M), PTCUL, 220 kV S/s Kamluaganja, Haldwani
5. SE(O&M), PTCUL, Circle, Dehradun
6. SE (O&M), PTCUL, 26 Civil Lines, Roorkee

SRS
(BRI

)
o
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™
Monit
=
Erom: NRDELHI-Sundeep Sharotri <sundeep.sharotri@cgglobal.com>
Monday, November 18, 2019 10:09 AM

Sent:
Toi Monit
Cc bk.raghuvanshi@mmrgroup.co.in; NRDELHI-Nitin Jindal

Subject FW: Draft Ok with Correction - Meeting out put at MMR

Dear Sir,

Thisis inlreféren(:e' to our metting held at your office dtd 14% Nov regarding LC & delivery of PTCUL transformers, accordingly we shall make 1% unit ready in
5 Months from date of LC opening & 9 Months to complete balance units production in view of present condition.

Considering Meeting @ PTCUL office, delivaries_are required to complete in March’20. On request of MMR to expedite the deliveries as per the joint meeting
at-PTCUL office. CG hids proposed MMR to pay directly to CG vendors against procurement of materials to complete the manufacturing work and dispatch the
material on fast-track. This whole process will feduce the manufacturing cycle to 2 to 3 months from date of receipt of material at factory.

As discussed during meeting, your raised quires in above transaction will be replied by Wednesday 24.11.2019 by CG.

Regards
Sundeep Sharotri
CG DISCLAIMER: This email contains confidential information. It is intended exclusively for the addressees. If you are not an addressee, you must not store, transmit or

disclose its conténts. instead please notify thé sender immediately; and permanently delete this e-mall from your computer systems. We have taken reasonatle
precautions to ensure that no viruses are present. However, you must check this email and the attachments, for viruses. We.accept no liability whatsoever, for any

detriment caused by:any transmitted virus.

g
<3 R ¢ |
< CER
) L ] "’
< 0 ]___\-;'-7
o &
. S
\ (;;)‘ $
8 1




v

793

| SALASAR

Ref, STRLAYFCUL/2019-20/05 Dated 05.12.2019

0,
Director (Operations),
Power Transmission Corporation of Uttarakhand Ltd,,
Vidywt Bhawnn, Near ISBT Crossing,
Soharanpur Rond, Majrs, Dehradun-248002

Sub. : Regarding the work for “Supply, Ercction & Testing and Commissioning of 40 MVA
132/33 KV Power Transformers and construction of its associated 132 KV and 33 KV
Bays at 132 KV S/s Bindal, Jaspur, Lnksar, Kotdwar & 220 kV S/s Kamaluaganja
(Haldwani).

Ref. : 1) LOA No. 813/SE(C&P'-11)SS-09/2017-18 dated 15.09.2018
2) LOA No. 814/SE(C&P-11)SS-15/2017-18 dated 15.09.2018
3) LOA No. 815/SE(C&P-11)SS-19/2017-18 dated 15.09.2018
4) LOA No. 840/SE(C&P-11)SS-20/2017-18 dated 26.09.2018
5) LOA No. 841/SE(C&P-11)SS-21/2017-18 dated 26.09.2018
6) Our Letter No. STEL/PTCUL/2019-20/SS-15/30 dated 30.10.2019
7) Our Letter No. STEL/PTCUL/2019-20/5S-21/30 dated 30.10.2019
8) Our Letter No. STEL/PTCUL/2019-20/8S-20/30 dated 30.10.2019
9) Our Letter No. STEL/PTCUL/2019-20/SS-19/30 dated 30.10.2019
10) Meceting held on 08.11.2019 at your office with M/s. CGPRISL for supply of Power
Transformers.

Dear Sir,

This is in continuation of our Letter No. STEL/PTCUL/2019-20/18 dated 18.11.2019 pertaining to
the supply of Power Transformers from M/s. CG Power & Industrial Solutions Limited for Work for
“Supply, Erection & Testing and Commissioning of 40 MVA 132/33 KV Power Transformers and
construction of its associated 132 KV and 33 KV Bays at 132 KV 'S/s Bindal, Jaspur, Laksar, Kotdwar
& 220 kV S/s Kamaluaganja (Haldwani)”.

In this connection, we have accessed the liquidity issue of M/s CGPISL and has tried to conclude that
M/s CGPISL is not in good financial position to start the manufacturing of 5 Nos. 132/33kV 40 MVA
Transformers required for our above projects.

As far as the matter of delivery of Transformers by M/s CGPISL to PTCUL is concemed, they have
neither confirmed their delivery schedule so far due to which it is not possible for them to give delivery
of transformers-in this financial year or so far, nor they have given any written commitment. It has
come into our knowledge from various sources, print media, social media and market reports that M/s
CGPISL has no liquidity funds and bank limits even to operate their manufacturing units.

We have been regularly following up with the top management of M/s. CGPISL through emails and
over phone but you would be surprised lo know that we are not getting any satisfactory reply from them
in order o start the manufacturing of our transformers and they are neither confirming their delivery
schedule. We have already paid an amount of Rs. 1.35 Cr as an unsecured advance against the PO
placed to M/s CGPISL which is blocked with them from last 10 months approx.

Further, in view of the urgency of transformers at above sites, if we make plan to give 100% payment to
M/s CGPISL as per their requirement without any bank guarantee, they intimated us that they are not

sure that they will utllize the same fund in manufacturing of-our drdered transformers and the same has
been confirmed by them in the meeting held on 14.11.2019 at our offige:™ g
fl‘ f

SALASAR TECHNO ENGINEERING

Worls + Unipg sy '
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SALASAR

ived from M/s CGPISL in which they

2 5 anai d 18.11.2019 (copy attached) rece :
Furthermore, on cmail date (copy ) Jors for procurement of raw material !

suggesied us that we puy funds dircclly to their various ven tle .
required for manufucturing of transformers which is not {echnically feasiblc. \

; igh risk but we have
In view of the present situntion of M/s. CGPISL we are rt_:nd)' to give EC ‘":: :::;y ’:;]gc] ]?C have already
not reccived any positive response from them since their limits for disco g

L
been scized by their bank ond the same was verbally confirmed over phone by M/s CGPIS

representative severn! times.
of PTCUL as discussed during the meeting held on
of PTCUL for supply of 5 Nos. 132/33
reply received from vendors are as

In the meantime, looking into the urgency
08.11.2019 we again conlacted the following approved vendors
kV, 40 MVA Power Transformers as per contract agreement and

|
follows. i
|

Sr. No. Malke Reply from approved Vendors of PTCUL :

1. SIEMENS Regret and confirmed not in their manufacturing range (copy Of'ﬁmall atfacllcd)

Regrel duc to preoccupicd manufacturing slots Al their Works till financial year
< SETED 2020-2021 (copy of email attached) .

As per their offer, the delivery period confirmed by _the[r\, is minimum 10-12
3. ABB Months from the date of drawing Approval which is not viable (Copy of i \
offer attached)

4. BHEL We have received (NO REPLY ) from them. 1

On the basis of replies as mentioned above and in order to meet out the urgency _of transforme;:s for
aforesaid project, we further contacted a few more approved reputed vendors .Of PGCIL (Powergrid) as
mentioned below for supply of Power Transformers and discussed in details with them.

I. Bharat Bijli Limited, Mumbai — Agreed to supply 2 Nos. power transformers at the end of
April, 2020 and remaining 3 Nos, at the end of May, 2020.

2. Schncider Electric Infrastructure Limited, Baroda- Agreed to supply 2 Nos. power
transformers at the end of June, 2020, 2 Nos. at the end of July, 2020 and balance 1 No. at the

end of August, 2020.
3. Transformer & Rectifiers (India) Limited, Ahmecdanad-Agreed to supply 2 Nos. power
transformers at the end of June, 2020, 2 Nos. at the end of July, 2020 and balance 1 No. at the

end of August, 2020
All the above reputed vendors of PGCIL have agreed to supply 5 nos, power transformers as per the
following schedule plan subject to timely approval of drawings, MQAP and inspection clearances from
PTCUL:

S. No. | Description Time in Weeks
] Drawing Submission time 2-3 weeks
2 Approval of Drawing (PTCUL) s 1-2 weeks
3 Approval of MQP & Make Ust(PTCUI'.':,-)"_.: . 1 week 00 0-: ()(}1
4 Manufacturing Process Time of Tank, Gored Windings 8-12 weeks )
5 Stage Inspection Time A 1 week
6 ERDAtesting of Core and Winding 3 weeks
7 Manufacluring Time of Power Transformer 6-10 Weeks
8 Final Inspection of Power Transformer ==~ ™ |2 Weeks~ -~ |7 -
9 Delivery of Power Transformer at Site. Ve Bho | 9.3 Weeks T
10 Testing &Commissioning Periad Manooin J VJL y4 Weeks

SALASAR TECHNO

Waorks 1 Unild : Khnita No. 200, 2H1. 204, Vill - Paiesin. Basng, iN0.- g ot
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SALASAR

Jook into this matter and confirm the above vendors 10 enable us to

We therofore requesl you 10 kindly
proceed further, ‘ ‘ | )
once again request you (o kindly issuc the time extension without

. tatcd above, we .
;ﬁyv:?;l?iz :23 g‘:‘f::‘;:s for below mentioned projects and enabling us to proceed further at sites:

1. 132 kV S/s Laksar — upto 31*' July, 2020
2. 132 kV S/s Bindal - upte 31" July, 2020

3. 132kV S/s Kotdwar- upto 31" August, 2020
4. 220 kV S/s Kamluaganja (Haldwani) - upto 31" August; 2020

5. 132 kV S/s Jaspur — upfo 30" September, 2020
usg out under the present circumstances.

We hope you will understand our prescnt situation and help

Thanking you & assuring you of our best scivices at all times.

Yours faithfully,

For M/s. SAﬂ'ﬁ‘gﬁ TECHNO ENGINEERING LIMITED
v.;/-'--.

Encl. As above===""
Copy forwaded to the following for their kind information & necessary a_ction, please

Managing Director, PTCUL, Vidyut Bhawan, Majra, Dehradun
CE (O&M), PTCUL, Kumaon Zope, Haldwani .

CE (O&M), PTCUL, Garhwal Zone, Roorkee
SE (O&M), PTCUL, 400 kV Circle, Kashipur, in reference to your letter Nos. 617 dated
25.11.2019 & 654/SE(0O&M)/400 KV (K)/ dated 04.12.2019.
SE (O&M), PTCUL, 220 kV S/s Kamluaganja, Haldwani, in reference to your letter No.
1460/SE(O&M)/PTCUL/H/Salasar dated 14.11.2019.
6. SE (O&M), PTCUL, Circle, Dehradun, in reference to your letter Nos. 1617 dated 22.10.2019
& 1836/SE(O&M)C/40 MVA Aup. Bindal dated 02.12.2019.
SE (O&M), PTCUL, 26 Civil Lines, Roorkee, in reference to your letter Nos. 3908 & 3909

7.
dated 14.10.2019, 4120 & 4121/SE(O&M)CR/SS-19 & §8-20 dated 29.10.2019,

AN

L

SAY. : . :
Works ; Uﬁﬁhlﬂfn No. :E:ECHNO EN GINEERING LTD -
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Monit
From: . .
;e nt: Monit <monitgoel@mmrgroup.co,ins
oy Wednesday, December 4, 2019 1:09 pm
i jﬁﬁ”‘g—e??ﬁ??foﬁi@cggltlb;alicom‘.yyﬁa‘
‘bk.raghuvanshi@mmrgroup.co.in* {NRDE A e :
e : A P.co.in’;{NRDELHI-Nitinlindal:pradiiep'sakhwir: ‘piaiiisr @utaidhi co o :
ubject: RE: Draft Ok with Comection, . NMecling dut oo ;:r&agal:..ﬁadeévSakmf. Pm'a'??-fc'ar@ﬁgglobal;co_ Sl iﬂéﬁu@?ﬁﬁbﬁhﬁﬁ"
Dear Sir, ’

We are still waiting for your response.

Thanks & Regards,

FMMR

Monit Goel | Manager — EPC Projects | MMR Construction Company Pvt Litd. |
B- 11, Sector 57, NOIDA - 201307, U.P. | (Tel: +91 (120) 4256 992-99 | Cell Phone: (+91) 964 - 380 - B322 | Website: http://www.mmrdroup.co.io

2i) e @;scma}l in error; please immediately notify the sender by return email and delete this email from yoor system. This email and any anachments
ged information that is'intended only-for the use of the individual or entity named in this email. If you are not the intended recipient. or an authorized

v i are hereby notified that any review, dissemination. disclosure, copying or reliance upon the contents of this email o its auachmeats. if any. is

onit.gpel@mmrgroup.co.im
\ ay, December 2, 2019 4:57 PM
Tc Q*.sharo,tr@pgglgh@_l_i{;pfp'{,asundeep.sharotri@cgglobal.com>

bk u i .in' Al _Nitin Jindal' <nitin.jindal@cgglobal.com>; ‘Pradeep Sakhwar
1 nshi@mmrgroup.co.in <bk.raghuvanshi@mmrgroup.co.in>; NRDELHI-Nitin : :
E:ra!:lt::!ihauk‘;lawar@?@glofal.cgmr 'pmdip.kar@cgglobal.com' <pradip.kar@cgglobal.com>; 1sudhir.mathur@cgglobal.com' <sudhir.mathur@cgglobal.com>

Subject: RE: Draft Ok with Correction --Megtjng out put at MMR

) >

MOST IMPORTANT 2 ¥
\ o A [ s E-'. “-':’
Dear Sit, a —
< L‘\ED 4
i A 17 '

it
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With reference to.your below mail, ! arding the '
required 5 Nos. 4‘6”” MVA Power Tm:;orm?rz;:re ::'rce;i 4:‘::;“%‘—'"? lt prel to.your vendors from our end, so that you may be able t
n this connection we had a lot of discussions with you over phone, hoe:;un . anicting of oo
»held meetings in our office and atso

in PTCUL office but the outcome of all these meetings and telephonic conversations was NIt

In view of the present condition of your com

‘ pany in the marke?, our management h

? hyl b Aok . 7 gement have decided that you will manufact

dvance poym ! g to Rs. 1.35 Crores and'balance payment against the same may be given to you throu;h l:;zf:.::};::;g::fTr:f;sfonner i
conditions of PO.

Further, we wil ;
» we will open the LC for One No. Transformer as stated above but prior to that we require Inspection schedule,

schedule.

In order to overcome the nt probl, 3

ek it E-ﬂlebﬁtpagsmib!e sl; pc ::os}a; 1;::;; cm?p;'ny we hope-w:l will accept our above mentioned proposal and give your immediate response for the same ond

- é&.:‘:tgiven . ; :e in t f, present circumstances and if you don’t accept this proposal of ours, with in 7 working days of this muflourn
vance paym . You will be well aware due to the non-supply of transformers from your end, our client (PTCUL) is deducting Liquidated

Damages from our running biils:

manufacturing plan afong with the delivery

Awniting for your quick response in this regards.

Thaoks & Regards,

Monit:Goel | Manager — EPC Projects | MMR Construction Company Pvt Ltd, |

B - 11, Sector 57, NOIDA -201307, U.P. | (Tel: +91 (120) 4256 992-99 | Cell Phone: ( +91) 964 - 330 - 8322 | Website: hitp:/Avww.mmrgroup.co.in

Confidentiality Notice.: If you have. received this email in error. please immediately notify the sender by retum email and delete this email from your system. This email and any antachments
may contain confidential or Jegally privileged information that js intended only for the use of the individual or entity named in this email. 1f you are not the intended recipient. or an authorized
repré_emal:ive ofthe-imendéd recipient, you are hereby notified that any review, dissemination; disclosute, copying or reliance upon the contents of this email or its attachments. if any, &
strictly prohibited. | .

|
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Froms NRDELHI-Su dE%%EiJ rotri ZundedpiShars
Sent Mohd‘ay,_l\ﬁ%\m r %ﬂﬁmmﬂmw
70: Monit <monit.ggel@mmrgrou .co.in>

mmrgroup.co.in; NRDELHI-Nitin Jindal Wx-
with Correction - Meeting out put at MMR

Cc: Bk.raghuvanshi

subject: FW: Draft Ok
ujf.-ct.FW ra )
==
r, “
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Thisisin referenice toiour meeting held.at

S reference toiou -at your office dtd 14" Nov.regarding LC & delive

- , ! : L ding LC & delivery of PTCUL transf; ) i shiallmake 1= uni i

5 Monthsfrom date of.LC opening:&.9 Months to complete balance units production in view of present c;:;‘;‘{;;:_3_CC°!‘d_l',!__8|,,Y_VLesl.1'all-m§Re ST

Considering Meeting.@:PTCUL office, d i i L

“ pfcﬁ'fgfﬁce e %_ ;s pfoposed M'\}‘Retlivenels ?re Irgqtlx!red E?;E‘_’_'T‘B',efe In 'March 20.0n request of MMR to expedite the deliveries as per the joint meeting
i fasma e Rto p?y directly to}CEY _I'l'ﬂ‘,_U.lS-.‘agé‘lﬁst procurement of materials to complete thé'manufacturing work and dispatch the
A ¢ is whole process will reducg:the manufacturing cycle to 2 to 3 months from date of receipt of material at factory. '

As discussel: during meeting, your raised giires in‘ahove transaction will.be replied by Wednesday 24:1173t19 by ¢G,

Regards
Sundeep Sharotri

CG DISCLAIMER: This email contains confidential information. It is intended exclusively for the addressées. If you are not an‘addressee, you miust not store, transmit or
and permanently delete this é-mail frorh your tomputer systerns. We have taken reasonable

ire thatno viruses are present. However, You must check this email and the attachments; for viruses, We accept-no liability whatsoever, farany
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Niran'lan' singh

From: Monit [monit.goel@mmrgroup.co.in]
Sent Tuesday, December 03, 2019 4:14 PM
To: ers.némro?ns@mmrgmup.co.in
Subject: . Requirement of 5:Nos., 132/33 KV 40 MVA Power Transformers for PTCUL Bay Extension Projects at 132 i
Jaspur & Haldwan. y ) KV §/s Bindal, Laksar, Kotdwar,
Please take print.
Thanks & Regards,

Monit Goel | Manager — EPC Projects | MMR Conistriiction Company Pvt Ltd. |
B - 11, Sector 57, NOIDA - 201307, U.P. | (Tel: +91 (120) 4256 992-99 | Cell Phone: { +91 ) 964 - 380 - 8322 | Website: http://www.mmrgroup.co.in

Confidentiality Notice : If you have received this email in error, please immediately notify the sender by return email and delete this email from your system. This email and any attachments
may contain confidential or legally privileged information that is intended only for the use of the:individual or entity named in this email. If you arc pot the il_ucuc-lcd recipicnt, oran amh'odzud
representative of the intcnded recipicnt, you are hereby notificd that any review, dissemination, disclosure, copying or reliance upon the coatents of this email or its atachmeats, if any, is

strictly prohibited.

Sent Tuesday, December 3, 2019 1:04 PM

To: Monit <monit.goel@mmrgroup.co.in> . N >

Cc= bk.raghuvanshi@mmrgroup.co.in; epc.mmicons@mmrgroup.co.in; Rai, Indra Kumar <indra.rai@siemens.com ‘ .
SUHIém RE: Requii'emen:gc:'fo 5 Nos., 132/33 KV 40 MVA Power Transformers for PTCUL Bay Extension Projects.at 132 KV S/s Bindal, Laksar, Kotdwar, Jaspur & Haldwani.

Dear'Sir,

" ) |

W
g~

Tha‘nildng you,

(st s
% r_’;.‘

< 1
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With best regards,
Ashvin Srivastava

Siemens Ltd.

RCIANGPTP S

Plot 6A, Sectar 18

Gurgaon 122015, Indien

Tel.: 491 124 6246782

Mobil; +91 8650621133
mailto:ashvin.srivastava@siemens.com
www siemens.com/ingenuityforlife

SIEMENS
Ikrb\ui?{or(‘?fv_

Registered Office: Biria Aurora, Level 21, Plot No. 1080, Dr. Annie Besant Road, Worli, Mumbai — 400030; Comorate Ideniity number. L28920MH1957PLC010838: Tel.: +81 (22) 3967 7000; Fax +91 22 2436 2404;
Contact ] Email: wwsmns.m.l_rumgia_g Website: www.siemens.co.ln. Sales Offices: Ahmedabad, Bengaluru, Bhopal, Bhubaneswar, Chandigarh, Cheanai, Coimbatore, Gurgaon, Hyderabad, Jatpur, Jamshedpur,
Kharghar, Kolkata, Lucknow, Kochi, Mumbai, Nagpur, Navi Mumbai, New Delhi, Puducherry, Pune, Vadodara, Visakhapainam.

From: Monit <monit goel@mmrgroup.co.in>
Sent: Tuesday, December 3, 2019 11:14 AM

To: Srivastava, Ashvin (RC-IN GP TP S) <ashvin.srivastava@siemens.com>
_Ce: bk.raghuvanshi@mmrgroup.co.in; epc.mmreons@mmrgroup.co.in
L ... SubJect: Requirement of 5 Nos., 132/33 KV 40 MVA Power Transformers for PTCUL Bay Extension Projects at 132 KV S/s Bindal, Laksar, Kotdwar, Jaspur & Haldwani.

*, Dear Sir,

IORN

(
[§
L We are glad to inform you that, we have been awarded the below mentioned Projects from PTCUL ,for which we require most competitive purchase price of
40 MVA Power Transformers along with all necessary accessories and equipment’s strictly as per technical specifications enclosed.

Projects details are as follows:

1. “Supply, Erection & Testing and Commissioning of 40 MVA 132/33 KV Transformer and its associated 132 KV and 33 KV Bays and Construction of 02
\\é Nos. 132 KV Line Bay and Extension of Bus at132 KV S/S Jaspur”.
al
2

“Supply, Erection & Testing and Commissioning of 40 MVA,132/33 KV Transformer and its assoclated 132 KV and 33 KV Bays including extension and
Bisection 05%3 KV main bus at 220 KV S/s Kamluaganja, Haldwani”.
&3
o B 2 .
. L D
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3. “Supply, Erection and Testing and Commissioning of 40 MVA, 132/33
KV Transformer and 132 KV and 33 KV Transformer Bay at 132 KV
Substation Laksar”

4. “Supply, Erection and Testing and Commissioning of 40MVA, 132/33
KV Transformer and 132 KV and 33 KV Bay at 132 KV Substation
Bindal, Dehradun”

5. “Supply, Erection and Testing and Commissioning of 01 No. of 40MVA,
132/33 KV Transformer 01 No. 132 KV and 33 KV Transformer Bay and
03 nos. 33 KV Feeder Bays at 132 kV substation Jashodharapur Kotdwar
(Pauri Garhwal)”

BOQ details required are as follows:

SI. No. Item Name Unit Quantity
1.0 Supply of 40 MVA 132/33 KV | Nos. 05
Transformer along with all accessories
complete with Fibre Optic Temperature
Measurement System
2.0 Online DGA for above Tansformer Nos. 05
3.0 Nitrogen injection fire prevention cum Set 05
extinguisher ~ system  for  above
Transformer
Details required for quoting are as follows:
1. Losses detail of 40 MVA Trafo.
SI. No. Type of Transformer Loss Maximum | Declared/losses
Guaranteed (KW)
Josses (KW)
1. Max. Guaranteed No Load losses at rated 18 18
voltage and rated frequency at principal tap
(KW)
2. Max. Guaranteed Load losses at rated 114 114
output rated frequency at corrected for 75
deg C winding temperature principal tap
(KW) B
3. Max. Auxiliary losses at rated output 2 2
normal ratio rated voltage, rated frequency
and ambient temp

2. Base date to be considered for IEEMA PV,- The base date will be 1
month prior to the date of bidding. The Date of Bidding is




A . I}
3. “Supply, Erection and Testing & Commissioning of 40 MVA, 132/33 KV Transformer and 132 KV and 33 KV Transformer Bay at 132 KV Substation
Laksar”.
4. “Supply, Erection and Testing & Commissioning of 40 MVA, 132/33 KV Transformer and 132 KV and 33 KV Bay at 132 KV Substation Bindal,
Dehradun”.
5. “Supply, Erection, Testing & Commissioning of 01 no. 40 MVA 132/33KV Transformer, 01 no. 132 KV and 33 KV Transformer bay and 03 nos. 33 KV
Feeder
Bays at 132 KV Substatlon Jashodharpur Kotdwar (Pauri Garhwal)”.
BOQ details required are as follows:- ,
S.NO ITEM NAME UNIT | QUANTITY
Supply of 40 MVA 132/33 KV Transformer
1.0 along with all accessories complete with Fibre Nos. 05
Optic Temperature Measurement System
2.0 Online DGA for above Transformer Nos. 05
3.0 Nitrogen injection fire preveation cum Set 05
; extinguisher system for above Traosformer.

]

i

1‘1.._‘i')|atails required for guoting are as follows :-

-~ 1. Losses details of 40 MVA Trafo.

2. Base date to be considered for IEEMA PV, - The base date 1l be 1 mo r to the date of bidding.

000

90z

. “2

g e
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The Date of Bidding Is :-
3
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A. - Jaspur- 14.12.2017
8. Haldwani-16.01.2018
C. Laksar—321.03.2018

D. Kotdwar - 23,03.2018
E. Bindal-23.04.2018

Please send your offer along with following details/documents:

1. GTP& Drawings.

2. ISO Certificate.

3. Past supply record.

4.  Quality Assurance Plan & Internal Test Certificate.
5. Type test reports.

6. Product Catalogue.

8. Vendor Approval Certificate of PTCUL / PGCIL

802

Further, we require the delivery of transformer"s an or before 31* March 2020.

Please send all details along with your valuable offer and delivery térms at the earllest, so that arder may be finalized.

Thanks & Regards,
9 SBRARAAA

57 Monit Goel | Manager —EPC Projects| MMR Construction Company Pvt Lud. |

<&y B- 1, Sector 57, NOIDA - 201307, U.P. | (Tel: +91 (120) 4256 992-99 | Cell Phone: (+91-) 964 - 380 - 8322 | Website: http:ﬂwww.m-mggr_nun.co.in

i: i i i i i i i i i . This email and any anachments
. iali : [f you have received this email in error, please immediately notify the sender by retum efrmi and d._-.lctc_:hus ct_:na.ll from your system il _
g:;ﬁﬁ::::i: 2;{12;:1;:1 or)l':gally privileged information that is intended only for the use of the individual or entity named in this email. 1f you are not the intended recipient. or an authorized

representative of the intended recipient, you arc hereby notified that any review,

‘strictly probibited.
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dissemination, disclosure, copying or reliance upon the contents of this email or its attachments. if any, is
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Commercial Offer
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16481 MMR / PTCUL

Offer Ref. | :

Revision

B
21.11.2018

Dale

o,

MM R Construction Company Put. Lid,,

MMR Mouse, 8-11, Sector - 57,

Naida - 201307,

|
| Kind Attn.: Mr. Monit Goel

Dear Sir / Madam,

We acknowledge with thanks receipt of your below enquiry and have pleasure in submitting our Commercial

Offer as under,
Your Reference Documents:

732733 KV Power Transformers for.various PTCUL -

BRAUy T e T i ordQ MVA,
e b a v e e ] Y projeclS
Specification No. & Rev.
Prolegt . T T | F Varous PTOULSUBSIANONS Ty &, T T
Technical Offer:

~ < [Revision. . .= ~|Date- - X

GTP: . o RS
As per latest technical offer

Offer History for Commercial Offer:

[:Date. i

PRV O T
Commercial Ofier — |A 24.10.2018
Commercial Offer B 21.11.2018

*Notes:
oOur present Offer is latest revision Offer. Our this Offer supersedes the previous revision

Offer(s) as per offer history above,
oQur presenl Commercial Offer is considering technical specifications and requirement as per

ABB “Technical Offer” as referred above. In case of an

be subjecl to price and delivery Implication.

y change in requirement, the same will

§00508

Page 10f9
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al‘ Commercial Offer .

Offer Ref. _16481 MMR/ PTCUL
| Revision : |B
Date : 121.11.2018
Contents:
Reference. " . \ Descrlpllon q
Seclion-1 General Terms and Conditions
Seclion—2 Price Schedule
Seclion-3 Our Comments / Deviation to Commercial Terms and Conditions (in case any)
Seclion—4 Post Offer Confirmations

;<,i LRy S

S
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Managing\y*= gou- 0%
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AL EP
I\I'B Commercial Offer

Offer Ref. |: | 1648) MMR /PTCUL
Revislon : |B
Dale : 1 21.11.2018

SECTION-1: GENERAL TERMS AND CONDITIONS FOR SUPPLY

VALIDITY
Our Offer shall be valid for 7 days for your acceplance (rom tho date of offer.

SCOPE
Our scope shall be limited to manulacturing, factory testing and Ex-Warks (Vedodars, Gujarat basis) supply of equipments as listed In
Price Schedule, with spedificallons and ilems as per technical perticulers end list of fitings and enclosed GTP.

Ereclion, Site Tesling, Commissioning; any civi works

Inland Freight, Transi | , Unloading, Ing at the Site; Slorage, by
) ;. s, Unjondivg. iR © y loned above shall be excluded from our scope.

either associated with the transformer or otherwise or any ofher work other than ment

Supervision of erection, commissioning and testing: I required: shall be provided on chargeable basis.

PRICE BASIS 5
The Prices offered are on Ex-works Vadodara basis and are Var/ab! r § | Prica Yapioli Formula withoul 8
cailing on elther side (beering ref. no.: IEEMA/PVC/PWR TRF_upto 400 KV/2015; w.e.1. 19 April 2015).

The base date for Price Variation will be as mentioned In price schedule,

NOTE: However, for period before April 2015 (i.e. period before April 2015 to April 2015), Price Variation (PV) Formula ahall be as per
IEEMA’s Price Varialion (PV) Formula without any ceiling on elher side (besring ref. no.: [EEMAPVC/POWER/2003 (R-1): w.e.t. 1
January 2009).

The commodily indices or prices from IEEMA price variation circular for mefitioned as per price schedule shall be used es base for
caleulation of Price varialon, the applicable price varlation clrcular shall be part of conlract and binding.

The Price(s) have been guoted conslderlhg the GST benefit wherever applicable:

TAXES AND DUTIES o
The price(s) quoted are excluding any laxes or dutles and the sama shall be charged as spplicabla at the tims of dispatch and shall
be payable by you at aclual, As perpresent GST shall be charged extra at aclual at the lime of aupply.

GST will be applied based on state of regisiration of buyer (blll to party) and state of registration of seler.
FollowIng detalls are required In purchase order for the purpose of bllling and conslderation of GST.

«Buyer Name & Address
+Buyer GST detalls.

Purchase order should placed on following sefler address and GST detalls.

~
ﬁh“' il ged 0ad= 10
“‘Maneja ;i ) X

Vadodara ~ 390013

Gujarat 3 ] | ¢ -
GS8T ARN NO for Gujarat::AA240117008410Y . _ Irhirector
GST:24 AAACAIBIMBIZE mManagifev

] ProvisionalID Number  : 24AAACA3B34B1ZE

Wherever, we are enlilled fo any exemplions / concesslons on Tax and Duty, It & ubject to the Issue of necessary
:‘o:r‘n:n;a& ehvidonc::! s proscribed under the goveming provisions of lhanlm. v . i -
-In. of High seas sales, you are raquired to slgn ABB HSS rance

Inland Transportalion and Insurance alsall be paig and borna b;%r:t:menl e MO Gt Oy S8

Page3 of 8
==
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AEB IB commercial Offer

Olfer Ref. 16481 MMR [ PTCUL
Revislon : B
Date : [21.11 .2018

Lhorilies th
Further should there be any new lavies ! dulles Imposed by the centrat govemment / state government / other statutory euthorilies the

same shall be relmbursed by you at aclual.

to 12, m: nths from. the:date ol mcelpl of firm purchase:

Y.
-Worke- -Vadodara bash readmu ol_gans{omerlsj shall bo. .'D‘ 1
id 1‘l]"l'r‘;ﬂl'lﬂll.lDI'Iﬂl mon ulacl IUU.‘n \“'i s

nﬁefh
peacr

NOTE(S): L
(i) AEB will start the manufacturing aclivilies of transformer only when Buyer will open the firm Le

issuance of firn Purchase Order.
(i) Delivery Schedule offered Is considering approval of drawings within 7 days from the date of submission.

iter of Credit (L/C) at the time of

The delivery shall be subject to Force Majeure condition.

LIQUIDATED DAMAGES FOR LATE DELIVERY denaiihereot.
Should ABB India fall to comply with the stipulated delivery time as per the contracl (Ex-works, V/adodara) or the e>|¢!.el'i€:‘j r.'vrlsft 0'I' the
the Purchaser shall be entilled to claim by way of liquidated damages only, & reduction in the price of the de az: I1[;)%! ol the
equipment. Such reduction shall be applicable @ 0.5% of delayed item per week up lo maximum 5% of the Ex-Works value

undelivered portion.

TERMS OF PAYMENT
Terms of Payment - For Supply:

20% advance along with PO
80% through confirmed imevocable letter of credit lo be opened along with PO

WARRANTY

Unless olherwise specified in wriling by Supplier, Equipment manufactured by Supplier shall be free from defecls in material and
workmanship for.a period of 66 Months from the date of Shipment (Ex-Works dispatch) by the manufacturer or 60 Months from the
date of commissioning, whichever first in time occurs, subjact to Purchaser's compllance with applicable warranty conditions as
Paris and components, which ara repaired or replacad durlng such period, are warranted for the original

provided by Supplier.
Warmnty periad. This warranty shall not apply to defects resulting from:

willful damege or negligence,

li. normal wear and tear,
jii. installation and /or maintenance by Purchaser or a third parly,

iv. misuse or abuse of Equipment,

v. modificallons or allerations made by Purchaser or a third party without suppller's wiitten consenl,

v, failure of Purchaser lo maintain environmental condilions In eccordance wilh Supplier’s Instructions, including, but not
limited lo, adequate electrical power, lemperatute and humidity control,

vil, customized Equipment manufactured by third parties for Incorporation Into Equipment and for resale to Purchaser sxcept
that Purchaser shall be entitled to the benefit of any warranty or guarantee given by such third party manufacturers, and

viii. causas beyond supplier's reasonable conlrol

/dutles, costs of labour or travel tlme and expense for peformance of

1ld by Buyer.

The foregoing warrenties shell not include freight, import taxe
fotal price for the Equipmants has not been pald by:the due date

any warranly which takes place at Buyer's sile; such cosis
Supplier shall be under no llablllly under the above warran

for payment.

“The Erectlon and Commissloning of the transforme
Warranty of the transformer shall be considered va]lr.l

a

)
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AL EP EP
AR IPEP Commercial Offer

Offer Ref. | : | 16481 MMR / PTCUL
Revislon |8
Date : 121.11.2018

y arising out of supplylng the material ar ils use, whether warrantles or

i our llabilil
NANINIING Waytting concaled haser, I enle of the defecliva material and upon

olherwise, shall not in any case exceed Ihe cosl ol correcling the defecls or replacem

expiration of the warranly period, oll such liabilllies shall terminate. . )
The forgolng warranlias and remadies are exclusive and in lieu of all other warrenties of quaslity and pe!fouﬂance.
implied, and all other waranties including any implied warranties of merchantabifity or fitness for a particular purpose are hereby

wrillen, oral or

discleimed by us.

CONSEQUENTIAL DAMAGES
cument, our llabliity does not extend to consequenlial damages either direct or

Notwithstanding anything contained in any releted do : :
indirect or expenses for repalr or replacements or otherwise paid or incurted withoul out authority. We accepl no Habﬁ?c :t::‘ :l::\a:de:

or deprecistion caused by damage due to lightning, rain, neglecl, misuse or other abnoimal condilions directly to

beyond our control. PR
There shall be no liability for either parly towards the other party for loss of productlion, loss of profit, loss of use, loss of contracts o

for any other consequential or indirect loss whatsoever.
LIMITATION OF LIABILITY . d1orl
Notwilhstanding anything contained In any refated document, our maximum aggregate limil of fiabilily whether under and / or In
connection with this Contract or the performance or non-performance thereof or as @ result of any fundamental breach of Contract,
warranty Including termination of this Contract by you, shall in no event exceed the Contract Price.

FORCE MAJEURE CONDITION tn whioh
We shall be undarno fiability if performance of conlract on our part is preventad or delayed further in whole orin poitdue o oy

of the causes beyond ourreasanable confrol such as but not limiled o acts of Gad, acts of Government, a;ts of pl._lbuc enemy, war
hostility, civil commation, sabolage, fires, foods, explosions, epidemics, sirike and lawful lock-out, then provided notice of happening
of any such eventuality Is given by the affected party {o the other party within 10 (ten) deys from the date of cccurrence and cessation

of the Force Majeure, the period of Force Majeure shall ba exciuded accardingly.

if the Force Majeure event(s) continue beyond the peried of 3 (three) months, that parties shal hold consultation to chalk out the

further course of action.
Neither party can clalm any compensation from the other perly on account of Force Majeure,

GOVERNING LAW AND DISPUTE RESOLUTION
This Offer shall be govemed and construed in accordance with the laws of Indla.

The Parlies shall sellle all or any of the differences, disputes through mutual discussions amicably, The resolution of all dispules,
which cannot be resolved amicably through mulual discussions, shall be sellled (hrough Arbitration es provided under the Indian
Arbitration and Concliiation Acl, 1996 or any modifications thereof. Each party shall sppolnt an amitrator from their slde and two
arbilrators shall appoint / select the third arbitrator who will proside over the arbitral tribunal which shall consist of three arbitrators.
The arbilration proceedings shall take place in at a place mufually acceptable to both the parties and shall be conductsd in the

English language.
Nothing In this offer is intended 1o constitule, create or olherwise recognize a coptractual relationship between ABB and the
Customer, unlass 8 separate agreement / conlract is entered info between these Parfles incorporating the terms and conditions

mentioned heraln above and selling fosth the dghis and obligations of the Parties thereto. .

SUPERVISION OF ERECTION AND COMMISSIONING

We can provide the services of our Englneer to supervise Ereclion and Commissloning of the offered equipment. For this, the
following terms and conditions will apply:

Dally rate [8 (eight) working hours] for our Service Englneer will be INR 26,000 /- (Indlan Rupees Twenty Five Thousand only) per
person. In additlon fo this, the purchaser shall provide to and fro Il AC Traln / Alr charges from Vadodara (or any olher plsce of
departure) to the rallway clation / alrport nesrest to the installation site. All charges for local- travel and charges for lodging and
boarding will alsa be {0 the Purchacara aceount. All facilties including cranes where required and skilled and unskiiled faber wil also

be provided by the purchaser.

Page5of 9
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16481 MMR / PTCUL

Offer Ref.

Revision
Date

B
21.11.2018

HANGES IN SCOPE
The price(s) quoled are In accordance wilh the scope of work specilied in our Technical Scope enclosed, It subsequent (o the tender
evalualion and placement of erder, changes in the specification after the quoled scope of supply and servicas, we reseive the right o

re-negoliate the price.
Any change in our scope of work ehall be compensated by you. ABB shall maintain a record of such changes. Any increase or
decrease in the price shall be mulually discussed and agreed before ABB undertakes Ihe manufacluring of the corresponding

equipments.
TERMINATION ON PURCHASERS INITIATIVE

The purchaser shall give al least 60 (sixly) days of nolice lor lerminalion of conlract o supplier.
In the event of terminalion of the contract by purchaser, the purchaser shall pay lo the supplier the following amounts:

a)

b)

The IW""&CI price, properly attributable o the parts of he works / facility execuled by supplier as on the dale of
termination.
Any amount to be paid by supplier to lls sub-suppllers in connectlon with termination of any subponlracls Including eny

cancellation charges. ; .
¢) Costof salisfying all other obligations , commitments and clalms that supplier In good faith have under taken with third
partles In connection with lhe conlract and that are nol covered by paragraphs ‘a’ and ‘b’ above.

PENALTY IN CASE OF DELAY ON PART OF CUSTOMER TO LIFT THE MATERIALS AS PER CONTRACTUAL

DELIVERY DATE

In case, there will be delay on part of the customer to lift the materials as per the contractual delivery date (CDD), then ABB wili be

entitled to charge the penally @ 14% per annum from the customer.

Page 6 of 9

-

S



Niranjan singh

~ ~. 809

From:

Sent.

To:

Subject

Please take Print

Thanks & Regards,
FMMR

Monit [monit goel@mmrgroup.co.in]
Tuesday, December 03, 2019 4:13 PM
eﬁp’vc.rlgmmons@mmrgmup.co.in
..Requirement of 5 Nos. i
L retc;l i . 13233 KV 40 MVA Power Transformers for PTCUL Bay Extension Projects at 132 KV S/s Bindal, Laksar, Kotdwar,

Monit Goel | Manager _:EPC Projects | MMR Construction Company Pvt Ltd. | .
B - 11, Sector 57, NOIDA;- 201307, U.P. | (Tel: +91 (120) 4256 992-99 | Cell Phone: (+91 ) 964 - 380 - 8322 | Website: http:/www.mmrgroup.co.in

Conﬁden(.iality Noﬁe.e ¢ Ifyou bave l.'eoeived tlus email in error, please immediately notify the sender by return email and delets this email from your system. This email and any attachmeats
may coptain conﬁdeqhal or legal]_y anileged informeation that is intended only for the use of the individuat or entity named in this email_ If you are not the intended recipient, or an authorized
representative of the intended recipient, you are hereby notified that any review, dissemination, disclosure, copying or reliance upon the contents of this email or its attachments, if any, is

strictly prohibited
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2, From: Chauhan, R&hul(GEPower)<RahulKUMAR'Chauhan@ge:com>;
. Sent: Wednesday, November 27, 2019 2:19 PM

. To:MONIT (monitgoel@mmrgroup.co.in) <monit.goel@mmrgroup.co.in>
£ ~€c= 'bk.raghuvanshi’ (bk.raghuvanshi@mmrgroup.co.in) <bk.raghuvanshi@mmrgroup.co.in>; Kumar mathur, Atul (GE Power) <Atul.Kumarmathur@ge.com>

.- Subiject: Requirement of 5 Nos., 132/33 KV 40 MVA Power Transformers for PTCUL Bay Extension Projects at 132 KV S/s Bindal, Laksar, Kotdwar, Jaspur & Haldwani.

L
e

We thank you for the valuable purchase enquiry of transformers.

RIS i fegretaiinforyou thatit isTiof possible for us to give the delivery of transformmers till 2020221 fiiaricial year.due to:no

\ dﬁ_ ;ﬁ_' 4 i ﬂ-ﬁa -

" Please feel free contact for any query or any further information.

navailability of manufactiring slotsat-

5000

124
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In the meantime, we assure you our best support/services & attention at all the times.

Thanks & Regards,
Rahul chauhan
MANAGER-SALES & BD
North Region

GE POWER

M: 4+81-9903736711
E: ehutkumar.chauhan @ge.com

lmagination at work
N

From Momt <momt.goel@_ ggroug co.in>
Sent: Tuesday, November 19, 2019 5:07 PM

To: Chauhan, Rahul (GE Power) <RahulKUMAR.Chauhan@ge.com> ;
Subject: EXT: RE: Requirement of 5 Nos., 132/33 KV 40 MVA Power Transformers for PTCUL Bay Extension Projects at 132 KV S/s Bindal, Laksar, Kotdwar, Jaspur &
Haldweni,

Dear Sir,
We are glad to inform you that, we have been awarded the below mentioned Projects from PTCUL ,for which we require most competitive purchase price of
40 MVA Power Transformers along with all necessary accessories and equipment’s strictly as per technical specifications enclosed.

Projects details are as follows:

1. “Supply, Erection & Testing and Commissiéming of 40 MVA 132/33 KV Transformer and its associated 132 KV and 33 KV Bays and Construction of 02
. Nos. 132 KV Line Bay and Extension of Bus at 132 KV §/S Jaspur”.

" 2 “Supply, Erection & Testing and Commissioning of 40 MVA,132/33 KV Transformer and its associated 132 KV and 33 KV Bays including extension and
. Bisection of 33 KV main bus at 220 KV S/s Kamluaganja, Haldwani”.

L “Supply, Erection and Testing & Commissioning of 40 MVA, 132/33 KV Transformer and 132 KV and 33 KV Transformer Bay at 132 KV Substation

Laksar”.
2 Q(’ 4, “Supply, Erection arid Testing & Commissioning of 40 MVA, 132/33 KV Transformer and 132 KV and 33 KV Bay at 132 KV Substation Bindal,
% . Dehradun”.
R
v 2



! | 811 °
e - ® "

5. “Supply, Erection, Testing & Commissioning of 01 no. 40 MV 132/33KV Transformer,
- Feeder

01 no. 132 KV and 33 KV Transformer bay and 03 nos. 33KV
Bays at 132 KV Substation Jashodharpur Kotdwar (Pauri Garhwal)”.

BOQ detalls required are as follows:-
S.NO ITEM NAME UNIT | QUANTITY
Supply of 40 MVA 132/33 KV Transformer
1.0 along with all accessories complete with Fibre Nos. 05
Optic Temperature Measurement System
2.0 Online DGA for above Traasformer Nos. * 05
3.0 Nitrogen injection fire prevention cum Set 05
extinguisher system for above Transformer.

Details required for quoting are as follows :-

1. Losses details of 40 MVA Trafo.

ks S

A D Can b

2 'I da to be considered for IEEMA PV. - The base date will be 1 month prior to the date of bidding.
. The Date of Bidding is =
A. Jaspur— 14.12.2017

o
' B. Haldwani~16.01.2018 =)
C. Laksar-31.03.2018 <
DI Kotdwal’—- 23«03- 8 [ .~

E. Bindal —23.04.2018 o
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3 “Supply, Erection and Testing and Commissioning of 01 No. of 40MVA,
132/33 KV Transformer 01 No. 132 KV and 33 KV Transformer Bay and
03 nos. 33 KV Feeder Bays at 132 kV substation Jashodharapur Kotdwar
(Pauri Garhwal)”

BOOQ details required are as follows:

SI. No. Item Name Unit Quantity
1.0 Supply of 40 MVA 132/33 KV | Nos. 05
Transformer along with all accessories
complete with Fibre Optic Temperature
Measurement System
2.0 Online DGA for above Tansformer Nos. 05
3.0 Nitrogen injection fire prevention cum |  Set 05
extinguisher ~ system  for  above
Transformer
Details required for quoting are as follows:
1. Losses detail of 40 MVA Trafo.

Sl. No. Type of Transformer Loss Maximum | Declared/losses
Guaranteed (KW)
losses (KW)

L. Max. Guaranteed No Load losses at rated 18 18

voltage and rated frequency at principal tap
(KW)
2. Max. Guaranteed Load losses at rated 114 114
output rated frequency at corrected for 75
deg C winding temperature principal tap
(KW)
3. Max. Auxiliary losses at rated output 2 2
normal ratio rated voltage, rated frequency
and ambient temp

2. Base date to be considered for IEEMA PV,- The base date will be 1

month prior to the date of bidding. The Date of Bidding is

A.  Jaspur - 14.12.2017
B. Haldwani - 16.01.2018
C. Laksar - 31.03.2018
D. Kotdwar  -23.03.2018
E. Bindal -23.04.2018
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: .
lease send your offer along with following detalls/documents:

1. GTP& Drawings.
2. iSO Certificate.
3. Past supply record.
4. Quality Assurance Plan & 1|
nternal Test Certi
5. Typetest reports. erifeate
6. Product Catalogue.
8.

Vendor Approval Certificate of PTCUL / PGCIL

Further, we require the delivery of transformer's on or before 31" March 2020.
Please send all details along with your valuable offer and delivery terms at the earfiest, so that order may be finalized.

Thanks & Regards,

‘Monit Goel | Manager — EPC Projects | MMR Construction Company Pvt Ltd. |

B - 11, Sector 57, NOIDA -201307, U.P:| (Tel: +91 (120) 4256 952-99 | Cell Phone: +91)964 - 380 - 8322 | Website: http://www.mmrgroup.co.in

Confidentiality Notice : [f you have received this email in error, please immediately notify the seoder by return email and delete this email from your system. This email and any anachmeats
may contain confidential or legally privileged information that is intended only for the use of the individual or entity named in this email. I you are not the intended recipicat. or an anhorized
wative of the intended recipient, you are hereby notified that any review, dissemination, disclosure, copying or reliance upan the contents of this email or its attachments, if 2ny. is

strictly prohibited.
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SALASAR '

: Dated 18,
Ref. STEL/PTCUL/2019-20/1B atcd 18,12,2019
Ly Gentle Request

Direclor (Operatfons),
Power Tmnsmission éor'pumlion of Uttamkhand Ltd.,

Vidyut Bhnawan, Near ISBT Crossing,

Saharanpur Rond, Majra, Dehradun-248002
Transformers required for “Supply, Erection & Testing and Commissioning of 40

. Paower
b 'r:;\g"x.‘:g‘f/;;el(s\l"pl?o'{v:: Transformers and cons(ructlon of Its associnted 132 KV and 33 KV Bays at 132 KV S/s
Bindnl, Jaspur, Laksar, Ketdwar & 220 KV S/s Kamaluaganja (Maldwani).
Rel.: 1) LOA No. 813/SE(C&P-11)SS-09/2017-18 dated 15.09.2018
2) LOA No. 814/SE(C&P-11)SS-15/2017-18 doted 15.09.2018
3) LOA No. 815/SE(C&P-11)SS-19/2017-18 dated 15.09.2018
4) LOA No. B40/SE(C&P-11)SS-20/2017-18 dated 26.09.2018
5) LOA No. 841/SE(C&P-11)SS-21/2017-18 dated 26.09.2018
€) Our Letter No, STEL/PTCUL/2019-20/5S-15/30 dated 30.10.2019
7) Our Letter No. STEL/PTCUL/2019-20/55-21/30 dated 30,10.2019
8) Our Leticr No, STEL/PTCUL/2019-20/55-20/30 dated 30.10.2019
9) Our Letter No. STEL/PTCUL/2019-20/SS-19/30 dnted 30.10.2019 .
10) Meeting held on 08.11,2019 &t your office with M/s. CGPISL for supply of Power Transformers,
11) Letter No. STEL/PTCUL/2019-20/18 dated 18.11.2019
12) Our Leticr No. STEL/PTCUL/2019-20/0S dafed 05.12.2019

Dear Sir,

This is in continuation of our Letter No, STEL/PTCUL2019-20/05 dated 05.12.2019 vide which we had requested and proposed
you to consider PGCIL approved vendors for supply of S Nos. Power Transformers requircd for "Supply, Erection & Testing and
commissioning of 40 MVA 132/33 KV Power Transformers and construction of its associsted 132 KV and 33 KV Bays ot 132KV
S/s Bindal, Jaspur, Lsksar, Kotdwar & 220 kV S/ Kamaluaganja (Haldwani)".

In this regard, we wish 1o inform you that we have not received eny confirmation of our proposal to change the vendors for
supply of Power Transformers required for aforessid projects.

Further, inspitc of our several follow ups and reminders we are stil not getting any confirmation from M/s. CG Power &
Yadustrial Solutions Limlted regarding the monufacturing of our ordered transformers which shows that M/s CGPISL is not
willing to manufacture the transformers due to their bad financial condition and even they sre not In position to refund our advanco
payment at present amounling to Rs, 1.35 Crores due to which we are facing the financial crunch and inspite of stuck up our fund
i M/s CGPISL, we are arranging the same from other scurces in order to execute the projects smoothly.

Furthermore, in view of the present situation of M/s. COPISL we fequest you to take the matter of M/s. CGPISL into Force
Majeure condition as per Chwuse No. 31 of the Contract snd grant time extenion as requested vide our letter No.
STEL/FTCUL/2019-20/05 dated 05.12.2019.

Therefore, in order to meet oul the urgency of these transformers et sites as mentioned in the meeting held in your office on
08.11.2019, we once again request you to kindly help us on our request and give your confirmetion on the proposed PGCIL
approved vendors o cnable us to supply 5 Nos. Power Transformers timely.

Thanking you & assuring you of our bes( services at all times,
Yours faithfully,
F}gr* v ?;;_S&I}}?AR ECHNO ENGINEERING LIMITED

w0
4 o~ \

i, (\:ﬂ_ .
Capy.foryvarded to the following for thelr kind informatlon & necessary actlon, please

1. Managing Director, PTCUL, Vidyut Bhawan, Majm, Dehradun an 8
2. CE(O&M), PTCUL, Kumaon Zone, Haldwani g{‘ e =

3. CE(0&M), PTCUL, Garhwal Zone, Roorkee J
4

. SE (O&M), PTCUL, 400 kV Circle, Kashipur, jn reference to your lefter Nos. 617 dnted 25.11.2019 &

§54ISE(Q&M)/400 ICV (K)/ dated 04.12,20]

5. SE (O&M), PFTCUL, 220 kV S/s Kamlungana, Haldwanl, In teference to your lefter No,
. s;.éa(oéisM(?&rquTcuwsﬂlmr dn!?d’?g'.u.zma. ' £ e
, » PTCUL, Circle, Dehradun, in ref; '
7 SEV(S&:M B;?g Ak nrefergnce o your letter Nos. 1617 dated 22.10.2019 & 1836, &M\C/4
X h UL, 26 Civil Lines. Roorkes in reference to y {ter
5 X l L N (] L &
U2I/SEHOAMICRISS-19 & SS20 dated 29.102010, e 110205, 40 4

SALASAR TECHNO ENGINEERING LTD.
1+ Bhoom No. 200, 201, 203, Viil~ Pareaiins Dagno, P.O.- Jndal Nagnar, gum Hapure 201313 (V.P) ‘:_«:_\,;_._

Unit-1i : ithiera No 1104, 110" L,*01 8038002160 ¢ aa
Oilice n:'-?‘?{ .::::' Khaid, p.O, mn-.nfﬁf.f%f:rﬂfﬁu&'r“dlﬁ'ﬁ‘ﬁlﬁﬁf‘?ﬂa:‘h (U ) P ¢ »071 0838002109
QIN Na, U23201DL2004 Pl 01!:“1-'- Fhoxlobua a0 100 (L) [, .+01 120 - BR4SBYN, Fox O - 17 » 40020038
=1740%0 Eapan g lowera@enloporioohno.com Wabaite ! www.aulasuriechno.com
a
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- SALASAF

Ref. STEL/PTCUL/SS-20/2019-20116 Doted 16.01.2020

To.

Superinlending Engincer (O&M).

Powcr Transmission Corporation of Uttarakhand L.td,

26 Civil Lines, Roorkee

Sub.: Reparding the sopply of Power Traoslormer required for “Supply, F.rection and Tes!lng & Commissloning af 40
M\l’!r‘\. IJ[;!J;K\??I'nnsrnmer and 132 KV and 33 KV Transformer Bay at 132 KV Substatlon Jasodharpur,
Kotdwar™,

Rel.: 1) LOA No.B40/SE(C& P-11)S5-20/2017-18 dnted 26.09.2018.
2) Our Letter No, STEL/TTCUL2019-20/05 dated 08422019,
3) Ogr Letter No. STEL/PTCUL/2019-20/18 dated 18.12.2019,
4) Your Letter No. 164 / SE (O&M) CR/SS-20 dared 10.01.2020.

Dear S,

This is in continuation of our Letter No. STEL/PTCUL/2019-20/05 dated 05.12.2019 nnd Letter No. STEUI‘TC(IIJZOI'S?-
20/18 dated 18,12.2019 vide which we had requested and proposed to consider PGCIL npproved vendors for supply af | No.
Power Transformer required for “Supply, Ercction & Testing and commissioning of 40 MVA 132/33 KV Power Trnsformers ad
conslruction of its essociated 132 KV and 33 KV Bays at 132 KV S/s Jasodharpur, Kotdwar,

In this conmectlon, we have reccived above said letter from your office vide which you have instructed us to supply the
transformer as per lerms and conditions of agreement.

As per your instructions and looking inlo the urgency of PTCUIL we again contacted the following approved vendors of PTCUL,
for supply of 1 No. 13273 kv, 40 MVA Power Transformers as per contract ngreemcnt and reply received from vendors are ns

follows,

Sr. No. Make Reply from approved Vendors of PTCLUL

L SIEMENS Repret and eonfinmed nof in their manufacturing mnge (copy of emnil atiached)

2 GET&D Repret due ta preoccupled manufacturing slots at thelr Works tiil inancinl year 2020-2021

. (copy of emall attached)
As per their mail received, the delivery peviod confirmed by them, Is minimum 15 Months from
"3 ABD the "dmte of drawing Approval and manufacwring clearance which Is not visble (Capy of
emall astached)
4. RILEL (NO REPLY) from them.

Further, inspite of our several follow ups and reminders we sre stlll not gening any confirmation from M/s, CG Power &
Industrlal Solutions Limited rcgarding the manufasturing of our ordered transformers which shows that M/s CAOPISL. I not
willing to manufacture the (ransformers due to their bad financial condition and even they are not in position to refund our advance
puymient at present amounting to Rs. 1.35 Crores due to which we ere facing the financial crunch and lnsplte of stuck up our fund
in M/s CGPISL, we nre armanging the samc [rom other sources in onder to execule the projects smoothly.

Furthermore, in vicw of the present situation of M/s. CGPISL we again request you to toke the matter of M/, CGPISL lnto
Force Majeure condition as per Clause No. 31 of the Contract and grant the timie extenslon of project up 10 31.07.2021 wlthout
leaving any liquidated damages in order 1o meet out the delivery period as confirmed by Mis ABB, which Is unwanted delay and
beyond our control, so that we may finalize the order with M/s ADD for supply 40 MY A Power Transformer al slic else glve your
confirmation on the proposed PGCIL approved vendors 1o enable us to supply | Nos. Power Teansformer timely.

Thanking you & assuring you of our best services at all (tmes.

Yours fajthlully;~.
A\LASAR TECHNO ENGINEERING LIMITED

.';‘ .' ‘fMLl/L’,: i)

AGTIIORIZED SIGNATORY

Copy forwarded 1o the followlng for thelr kind information & nccessary action, please e Q'\]’ : q

T
I Director (Operations), PTCUL, Vidyut Bhawan, Majra, Dehradun. 6
2. CE(O&M,), PTCUL, Garhwal Zone, Roorkee )
3. EE220 KV (0&M) Division, PTCUL, SIDCUL, Haridwar,

S————-—w£ hL' ASAR T ECHNO ENGINEERING L'TD.
‘arka @ Unit. : K'\uuu'_i:l‘g‘ -mig,; 2[]%'1&2&': Vil Parsoun Qunnw, 2.0 » Jnctal Mogor, (esit § tamee. 201317 00 123 o
Unitail 3 ok e b m 000 19 2UH30 =
R N::'}-::E‘:‘n:‘-‘ﬂ'. n:':: ;.,Khum' PO "?"jl-\’:r?a.“‘;::‘nal ltu:;ft.:.;?‘l J.:n:ﬁgfﬁl:wo (U 1T 0 BUIALDT 184

CIN No. BUBL, Slgenliad -2l 00, e 1 huh . O%A0T0 Fas ©1 1) ARDZIAIA
T rTIEENS !DIuinl‘Lcw:o?u Coimatl ;,o,,.,qf.wm,;’u:;'.“:,?u",f:w.“,,, VVELBILG ; wvnw, Belbiaans tanhng e
= MLE ST A Y Sy

T BOD1 2 007 OERTINIED CONMBANY A i




Monit

From: Jandeep Kamath. <sandeep.kamath@in.abb.com>
Sent Tuesday, January 14, 2020 1:36 PM
To: monit.goel@mmrgroupco.in
:cb_ect Un:|esh R_azdan. Deepak Szreen; Prashant J. Ranpura; Akhil Gupta; bikraghuvanshi@mmrgroup.coin; epcmmrcons@mmegroup.coin
ubj RE: Requirement of 5 Nos,, 132/33 KV 40 MVA Power Transformers for PTCUL Bay Extension Projects at 132 KV S/s Bindal, Laksar, Kotdwar,
Jaspur & Haldwani.
Dear Sir

Referring to the Telephonlc discussion we just had,

The best EX Works Vadodara dellverv of Transformers, whuch we can offer as on date is 1%t unit in 15 months from the date of drawing approval and
manufacturing dearance and thereafter 2 units per month:’

Please let us know wheth'er?he Sa'}‘iﬁé’c’ah be accommodated in your project timelines and do revert to us
We look forward for you positive response.
Best Regards

)

- -

. & i

Z TRl fl om: A
#ABB* 7

S_andeep KamathV
Manage- - Saies & Marketing
Power Transformers & Reactors

Ny
= Pt

o000

ABB Power Products and Systems India Limited,
R) 14, Mathura Road
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£S5, -
faridabad - 121003, Haryana, India -
Email: sandeen.kamath@in.abb.com '
new.abb.com/grid/appsil
ELECRAMA 2020
January 18-22

. India Expo Mart, Greater Noida
. Visit us Hall no 11, Stall no H11F5 ARB

From: Monit <monit.goel@mmrgroup.co.in>
Sent: Monday, January 13, 2020 5:50 PM
To: Sandeep Kamath <sandeep.kamath@in.abb.com>
Cc: Umesh Razdan <umesh.razdan@in.abb.com>; Deepak Sareen <deepak.sareen@in.abb.com>; Prashant J. Ranpura <prashant.j.ranpura@in.abb.com>; Naveen Maikhuri
<naveen.maikhuri@in.abb.com>; bk.raghuvanshi@mmrgroup.co.in; epc.mmecons@mmrgroup.co.in
Subject: RE: Requirement of 5 Nos., 132/33 KV 40 MVA Power Transformers for PTCUL Bay Extension Projects at 132 KV S/s Bindal, Laksar, Kotdwar, Jaspur & Haldwani.

‘CAUTIONZThis email originated from outside.of the organization. Do riot click links'or.open attachments unléss you recognize the sender and know the content is safe.
Dear Sir,

Kindly refer to below mail wherein we had requested you to confirm the delivery schedule along with your best offer for supply of 5 Nos. 132/33 KV, 40 MVA Power
Transformers required for PTCUL Projects.

In spite of our several follow-ups so far we have not:received the same from your end and now we are in the stage of finalization of order within this week only.

Therefore, wé again request you to kindly considgi"?'bur enquiry and provide the information as requested above.

Awalting your prompt reply in this regard. d g
Thauks & Regards. g : o

L FMMR R

\ < H td. | , i
\ — EPC Projects | MMR Construction Company Pvt L . . tes htp:l/vwmmrgroup.con
.“g’? ';ilt (S';:::tlcblrn.‘:";‘“I:g;'l‘).‘\li 20 1307{ U.IP.I | (Yel: +91 (120) 4256 992-99 | Cell Phone: ( +91 ) 964 - 380 - 8322 | Website: hitp:/AvIVAY

2
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Con |dentialilyu otice 2 1T von hav 7 b i
fi N Sy ave received this e mor, please in i i waeam
max contain confidential or legally Fiviiceed infi “_,‘T:' '“"f_' r. IL"nsc n mcdli.llL‘l_\‘ notify |.hl‘ sender by return email and delete this cinail from yuur ssatemn, Mis email uad 2o zzacy :
Lolly p 5 ormation that s intended urly for the use ol the individual or entity named in this canail. IT vou are nDl.I|IL' intended r:-tip’ al -.r an‘d lhm "n'
3 -4y i TCIPient. « authore oS

representating of the intended TCipicnt. Mou are hereby H " PCV LY, SSe ) 3 S Nvine g J s O this el eor il st chnsens. if KR\ TS
a A b notiticd that ar Yy ¢ [
. > VY review. d|_ Semimanon, d|_\clo_urc| (44 pyin of CllanCL upon the content ol this e, h 15

From: Monit <monit.goel@mmrgroup.co.in>

Sent: Friday, December 6, 2019 5:06 PM

To: ‘Sandeep Kamath' <sandeep.kamath®in.abb.com>

:ﬂ:irhmifll:azdan <u]r:esh.razdan@in.abh:cem>; 'Deepak_Sareen' <deepak sareen@in.abb.com>; 'Prashant J. Ranpura' <prashant.i.ranpura®in.abb.com>; ‘Naveen
atkhuri een.maikhuri@in.abb.com>; ‘bk.raghuvanshi@mmrgroup.co.in' <bk.raghuvanshi@mmrgroup.co.in>; ‘epc.mmrcons@mmrgroup.co.in’

<epc.MmMrcons@mmIEroun.co.in>

Subject RE: Requirement of 5 Nos., 132/33 KV 40 MVA Pawer Transformers for PTCUL Bay Extension Projects at 132 KV S/s Bindal, Laksar, Kotdwar, Jaspur & Haldwani.

Dear Sir,

We are still waiting for delivery confi-mation from your end.

Requested to confinm the same so that we may proceed further toward the finalization of order.

Thanks & Regards,

Monit Goel | Manager — EPC Projects | MMR Construction Company Pvt Ltd. |

B- 11, Sector 57. NOIDA -201307, U.P.{ (Tel: +91 (120) 4256 992-99 | Cell Phone: { +91 ) 964 - 380 - 8312 | Websile: h1tp//www.mmruroup.co.in

Confidentiality Notice : If you have reccived this email in eor. please immediately nutity the sender by recurn enail and delete this email from your system. This email and wny atiehmdns

-] may contain contidential or legally privileged information that is intended only for the use of the individual or entity named iu this email. 11 you are nut the imended recipient. or an authorized

representativ ¢ of the intended recipient, you are hereby notified thatany review, dissemination, disclosure, copying or reliance upon the contents of this et or its attachimends. iy, i

Jstrictly prohibited.

From: Monit <monit.goel@mmrgroup.co.in>
Sent: Wednesday, December 4, 2019 6:05 PM

Yo: ‘Sandeep Kamath' <sandeep.kamath@in.abb.com> _ ) ,
€c: ‘Umesh Razdan' <umesh.razdan@in.abb.com>; ‘Deepak Sareen' <deepa k.sereen@in.abb.com>; 'Prashant J. Ranpura' <prashant.j.ranpura@in.abb.com>; Naveen

3
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Maikhuri <paveen.maikhuri@in.abb.com>; 'bk.raghuvanshi@mmrgroup.co.in' <bk.raghuvanshi@mme roup.co.in>; ‘epcmmrcons@mmrgroup.co in®
<gpc.MmMICONSEMMILroup.co.in> p.co.in

Subject: RE: Requirement of S Nos., 132/33 KV 40 MVA Power Transformers for PTCUL Bay Extension Projects at 132 KV S/s Bindal, Laksar. Kotdvrar Jaspur & Haldveani
‘' . 4 vanL

Dear Sir,
Thanks for your valuable response.

In reference to your njail. we woul_d like to inform you that short circuit test is not to be carried out at any transformer.
Only relevant Dynamic short circuit test reports for 40 MVA, 132/33 KV or above voltage class transformers are required to be submit 1 PTCUL during drawing approval.

Kindly consider the same and confirm the delivery schedule at the earliest for proceeding further.

Thuoks & Regards,

=

Monit Goel | Manager — EPC Projects| MMR Construction Company Pvt Ltd. |
B- 11. Sector 57, NOIDA - 201307, U.P. | (Tel: +91 (120)4256 992-99 | Cell Phone: (+91 ) 964 - 380 - 8322 | Website: http/iwvww.mmrgroup.co.in

Confidentiality Notice : If you have reccived this email in ercor. please immediately notify the sender by retum email and delete this email from vour system. This eim2i) and any anashrznts
iy contain conlfidential or lezally privilcged information that is intended only for the use of the individual or entity named in this email. 1Ty ou are not the intenced recipion. or 1 2uthoriz=d
representative of the inwnded recipient, you are hereby notified thutany review, dissemination. disclosure, copying or relinnce upon the contents ol this amail or 1 ageshmenis, iTem . b

strictly probibited.

From: Sandeep Kamath <sandeep.kamath@in.abb.com>
Sent: Wednesday, December 4, 2019 4:26 PM

To: monit.goel@mmrgroup.co.in ) . ‘ o
Ce: Umesh Razdan < sh.razdan@in.abb.com>: Deepak Sareen <deepak.sareen@in.abb.com>; Prashant J. Ranpura <prashant.i.ranpura@in.abd.com>; Naveen Maikhuri
<naveen maikhuri@in.abb.com>; bk.raghuvanshi@mmrgroup.co.in; epc.mmercons@mmegroup.co.in

Subject: Requirement of 5 Nos., 132/33 KV 40 MVA Power Transformers for PTCUL:Bay Extension Projects at 132 KV S/s Bindal, Laksar, Kotdwar, Jaspur & Haldwani.

Dear Sir,

As discussed, c2
i o 2
o)

e~ 3
: : 2 4
T o

'! ‘\‘:_ o . o el

\ [«
i =
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i anenil aed 2 auachragnis

We have submitted our tech. offer to yourself. Based on the same, we need the confirmation from the vourself in re

out or not?) - for your ready ref., screen shot from PTCUL specification. is enclosed befour gard to the 5C test {whether SC test needs 1o be carried

3.13.3. For 132 kV Class Transformer:

Bidder / NManufaeturer should have successfully camied out Dyn:muc Shon Circuit Test

on 40 MVA 132/33 kV or above voltage class transformer and shall enclose the celevant
Test Report ¢ Certificate along with bid. Further design review of offered 132 kV class

transformers shall be carried out based on design of short cireuit lestcd 132 kV or above
. Voltage class transformer.

Awaiting your feedback per return.

Regards
Sandeep Kamath
+91-8511108224

Ftﬁm: Monit <monit.goel@mmegroup.co.in>
Sent: Tuesday, December 03, 2019 11:38 AM
Jo: Naveen Maikhuri <paveen.maikhuri@in.abb.com>

Cc bk. raghuvanshi@mmrgroup.co.in; epc. mmrcons@mmrgroup.co.in
‘Subject: Requirement of 5 Nos., 132/33 KV 40 MVA Power Transformers for PTCUL Bay Extension Projects at 132 KV S/s 8indal, Laksar, Kotdwar, Jaspur & Haldwani.

l CAUTION: Thi€ email originated.from outside of the'organization: Do, fiot:click finks or: open attachments unless you'recognize the sender and know the content is safe.

Dear Sir,

We are glad to inform you that, we have been awarded the below mentioned Projects from PTCUL ,for which we require most competitive purchase price of
40 MVA Power Transformers along with all necessary accessories and equipment’s strictly as per technical specifications enclosed.

Prolects details are as follows:

1. “Supply, Erection & Testing and Commissioning of 40 MVA 132/33 KV Transformer and its associated 132 KV and 33 KV Bays and Construction of 02
Nos. 132 KV Line Bay and Extension of Bus at 132 KV S/S Jaspur”.

00934 ;
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Bisection of 33 KV main bus at 220 KV 5/s Kamluaganja, Haldwani”.

Laksar™.

820

“Supply, Erection & Testing and Commissioning of 40 MVA,132/33 KV Transformer and its associated 132 KV and 33 KV Bays including extension and

“Supply, Erection and Testing & Commissioning of 40 MVA, 132/33 KV Transformer and 132 KV and 33 KV Transformer Bay at 132 KV Substation

4. “Supply, Erection and Testing & Commissioning of 40 MVA, 132/33 KV Transformer and 132 KV and 33 KV Bay at 132 KV Substation Bindal,

Dehradun”.

5. “Supply, Erection, Testing & Commissioning of 01 no. 40 MVA 132/33KV Transformer, 01 no. 132 KV and 33 KV Transformer bay and 03 nos. 33 Kv

Feeder

Bays at 132 KV Substation Jashodharpur Kotdwar {Pauri Garhwal)".'

BOQ details required are as follows:-

S.NO ITEM NAME UNIT | QUANTITY
Supply of 40 MVA 132/33 KV Transformer
1.0 along with all accessories complete with Fibre Nos. 0s
Optic Temperature Measurcment System
2.0 Online DGA for above Transformer Nos. 05
3.0 Ijlitrc!gen injection fire prevention com Set 05
extinguisher system for above Transformer.

4 ]
Details required for quoting are as follows :~

1} Losses detalils of 40 MVA Trafo.

o o ——
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3 | Max; Auxiliary Tosses at rated ouputy | 17
normal ratio; rated voltage, rated.

frequency and’ambienttemn.’

2) Base.date to be considered for IEEMA PV, - The base date will be 1 month prior to the date of bidding.
The Date of Bidding is ;- '

A. Jaspur-— 14,12 2017
B. Haldwani-16.01.2018
C. Laksar-31.03.2018
D. Kotdwar— 23.03.2018
E Bindal - 23.04.2018

Please sendyour offer along with following details/documents:

1. GTP& Drawings.
2. 150 Certificate.

3. Pastsupply record. .

4. C m_’f&@@]}?rﬂau & Internal Test Certificate.
6. ProductCatalogue.

8. Vendor Approval Certificate of PTCUL / PGCIL

Further, we require the'delivery of transformer's on or before 319 March 2020.
‘Please send all detalls along with your valuable offer and delivery terms at the earliest, so that order may be finalized.

Timeks & Regands,

Modit Goel | Manager ~ EPC Projects| MMR Construction Company Pvt Ltd. | _ .
B- I}, Sector §7. NOIDA -201307. U.P. | (Tel: +91 (120) 4256 992-99 | Cell Phone: ( +91) 964 - 380 - 8322 | Website: hittp/imww.mmroroup.co.in

. o gn . P . . s P r shreatd
Confidentiality Notlce ¢ {1'you hiwve recelved this emuil in error. please iinmediately notify the sender by retum emell and delete this i) fram your sy sem i ;:ma_ll _-m: m‘\r.\ .;n:um:;;al
may conwin cenfidential or legally privileged information that is intended enly for the use or'ihe individual or entity numed in this ctuail, 1 x0u are nol the ineaded reeipivet. o

. . I} - - - e 3 e A u IS
representative of the intended recipients you are hereby notified that uny review. dissemination. disclosure, copying or refiance upon the cwnents of this email or its altachments. 1l 30)
stricily prohibited, '

039526
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Monit
From: Monit <monitgoel@mmrgroup.co.in>
Sent Wednesday, December 4, 2019 1:09 PM
T ﬁn’ﬂeepsharom@cgglqbal.com ol
Cc ‘bl raghuvanshi@mmrgroup.co.in; 'NRDELHI Nitin:findal; Ptadé-'iﬁ;'-sékﬁiﬁér-"' radipRar@cgglobal.com’: sidhirrBithur@ e atobaiss
ar’; 'pradip-kar@cgglobal.com’s 'sudhir. ur@cgglobalcom’
Subject: RE: Draft Ok with Correction - Meeting out put at MMR . i o
Deor Sir,

We are still waiting for your response.
Teaoks.& Regards,

Monit Goel | Manager — EPC Prujects | MMR Construction Company Pvt Ltd. |
B - 11, Sector 57, NOIDA - 201307, U.P. | (Tel: +91 (120) 4256 992-99 | Cell Phone: ( +91 ) 964 - 380 - 8322 | Website: hitp:/svww.mmrgroup.co.in

Confidentiality Notice : If vou have received this email in error. please immediately notify the sender by return email and delete this email from your system. This ¢mail and any attachments
may contain confidential or legally privileged information that is intended only for the use of the individual or entity named in this email. 1f vou are not the intended recipient. or an avthorized

representative of the intended recipient. you are hereby nofified that any review, dissemination. disclosure, copying or reliance upon the contents of this email or its atachments. if any. is
stﬁ?:ﬂ\' prohibited. :

T~ e s, S BNt =—A =8

; Fﬁ:m. Monit <momt.goel@mmrgroup co.in>
; Sent: Monday, December 2, 2019 4:57 PM

: To*l'isﬂrnieep.sharotr@cgglobaI.com!*<sundeep.sharotrl@cgglobai com> . .
Cc: 'bk.raghuvanshi@mmrgroup.co.in * <bk raghuvanshi@mmrgroup.co.in>; 'NRDELHI- Nitin Jindal' <nitin.jindal@cgglobal.com>; 'Pradeep Sakhwar

<pradeep.sakhwar@cgglobal.com>; 'pradip. kar@cgglobal.com' <pradip.kar@cgglobal.com>; 'sudhir.mathur@cgglobal.com' <sudhir.mathur@cgglobal.com>
\Subject: RE: Draft Ok with Correction - Meeting out put at MMR

OST.IMPORTANT
DgarSin; L:U 3 5 _’ 7
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A g X s e Yy
With reference ta.your below'mail regarding the direct payment to be made to your vendors fram our end, so that you may be able to start the manufocturing of our

fequ!red 5 Nos. 40 MVA Power Transfonner:: _fqr PTCUL Profects. In this connection we had o lat of discussions with you over phone, held meetings in our office and olso
in PTCUL office but the outcome of all these meetings and telephonic conversations was NiL. .

In view of the present condition of yaur company in the market, our management have decided that you will manufacturer only One No. of Transformer against our
advance payment amounting to Rs. 1.35 Crores and balance peyment against the same may be given to you through LC as per terms and conditions of PO.

F:;tel:’er', we will open the LC for One No. Transformer as stated above but prior to that we require inspection schedule, manufacturing plan along with the delivery
s ule.

In ordfer to av.emome the present problems of your company we fiope you will accept our above mentioned proposal and give your immediate response for the same ond
we think this :s;Ehe best possible solution-of this issue In the present circumstances and if you don’t accept this proposal of ours, with in 7 working days of this mail our

advance payment given to you be refunded to us. You will be well aware due to the non-supply of transformers from your end, our cllent (PTCUL) Is deducting Liquidated
Damages from our running bills.

Awaiting for your quick response in this regords.
Thaoks & Regards,
PTMMR
-E %{mm&m Compsny Pvt Ltd. |

:1-@%%17(320)4256992-99 | Cell Phone: (491 ) 964 - 380 - 8322 | Website: hitps//svww.mmrgroup.co.in

’

Confidentiality Notice = L yw’!}a‘_ rECeives ﬂz‘ls‘lm:ﬂilm earor. please immediately notify the sender by retumn email and delete this email from your system. This email and any arachments
may contain confidential ot Iegally: jvilegedinformation that is intended only for the use of the individual or entity named in this email. If you are not the intended recipient. or an authorized

mprémuiivébf the intended recipient, vou are hereby notified thar any review, dissemination, disclosure. copying or reliance upon the contents of this email or its atachments. if any. is
= sicdy prohibited. . |

i
v
v "

e b i
",;frun:-u: NRDELHI-Sundeep Sharotri <50
._-Sent: Monday, g’?ﬁﬁ'ﬂ?ﬁﬁ

| H
; t .

v

10:09°AMT

= Bk A
“Fo: Monit <monit.goel@mmrgroup.co.in>

".Ce bkre, uvanshi@mmrgroup.co.in; NRDELHI-Nitin Jindal tnitin.iindal@ggglobal.com:
Subject: FW: Draft Ok with Correction - Meeting out put at MMR

$<. mr

69978
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m@wm&mour meeting held-at your office dtd 14" Nov regarding LC & delivery of PTCUL transformers, accordingly we shiall @R 1% Unit readv i
5 Months:from date of LCopening &9 Months to complete balance units production in view of present condition. e ‘ ady in

Com%jngﬂget_ing;__@ PTCUL office, deliveries are__required to complete_in_March’ZO. On request of MMR to expedite the deliveries as per the joint meeting
at PTCULOffice. CG has proposed MMR to pay directly t6:CG\Vendorsagainst procurement of materials to complete the'manufacturing work and dispatch the
material on fast track. This whole process will reducg_ the manufacturing cycle to 2 to 3 months from date of receipt of material at factory.

As discussel] during meeting, your ralsed quires In-‘ébovgtransactlon will be replied by Wednesday 24.11.2019 by CG.

Regards
Sundeep Sharotri
CG DISCLAIMER: This email contains confidential information. t is intended exclusively for the addressees. If you are not an addressee, you must not stofe, transmiz or

disclose its contents. Instead please notify the sender immediately; and permanently delete this e-mail from your computer systems. We have taken reasonable
precautions to ensure that no viruses are present. However, you must check this email and the attachments, for viruses. We atcept no liability whatsaaver, for any

detriment caused by any transmitted virus.

T 1
om0
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Niranjan singh

From: Monit [monit.goel@mm
! rgroup.co.in
?ztn_ Tuesday, December 03, 201 g 4:14 lF’M
: epc. mmrcons@mmrgroup co.in
Subject: FW: Requirement of 5 Nos., 132/3

Jasour & Haldwerl 3 KV 40 MVA Power Transformers for PTCUL Bay Extension Projects at 132 KV S!s Bindal, Laksar, Kotdwar,

Please take print.

Thanks & Regards,

!ﬁ Bcfars berand escedenme

Monit Goel | Manager— EPC Projects | MMR Construction Company Pvt Lid. |
B - 11, Sector 57, NOEA—, U J u;.rm 0_20)34256992-99 | Cell Phome: (+91 ) 964 - 380 - 8322 | Websitc: http://www.mmrgroup.co.in

2 0 : eceived th mﬂmeﬂnf please immediately notify the sender by return email and delete this email from your system. This email and any artachments
may couxameonﬁdeﬁhil ﬁﬁegﬂjf' T ed information that is intended only for the use of the individua) or entity named in this email. If-you are not the intended recipient, or an authorized
representative of the intended Tecipient, you are hereby notified that any review, dissemination, disclosure, copying or reliance upon the contents of this email or its artachments, if any, is

strictly prohibited.

“from: Sfivastavarm"insﬁvas!a. @iﬁm
Sent: Tuesday, December 3, 2019 1:04 PM
‘To: Monit <monit.goel@mmrgroup.co.in>

‘Ces bk raghuvanshi@mmrgroup.co.in; epc.mmrcons@mmrgroup.co.in; Ral, Indra Kumar <indra.rai@siemens.com> _
" Subject: iE: Requirement of 5 Nos., 132/33 KV 40 MVA Power Transformers for PTCUL Bay Extension Projects at 132 KV $/s Bindal, Laksar, Kotdwar, Jaspur & Haldwani.

Dear Sir,
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‘With best regards, ‘
- Ashvin Srivastava

Siemens Ltd.

RCANGPTP S

Plot 6A, Sector 18

Gurgaon 122015, Indien

Tel: +91 124 6246782

Mobil: +91 9650621133

mailto:ashvin.srivastava@siemens.com

wwsiemegs.comﬁngenuiﬁgﬂife

SIEMENS
h\ia\u;&.ﬁnrbﬁ_

Registered Office: Birfa Aurora, Level 21, Plot No. 1 i,
R poshi e fot No. 1080, Dr. Annie Besant Road, Worki, Mumbai — 400030; Corporate Identity number; L28920MH1957PLCO10839; Tel.: +31 {27) 3867 7000; Fax +91 22 2436 2404;

g tact; Website: www.siemens.co.In. Sales Offices: Ahmedab j i. Coi ipur, Jamshed
Kharghar, Kolkata, Lucknow, Kochi, Mumbai, Nagpur. Navl Mumbal, New Delhi, Puduchery, Pun:. E.?a'daoe;i?r:,m &am:{.n::ﬂbmew. Cranlgai. Chennai, Coimbtore, Gurgaon, Hyderabad. ot -

B s o T ——— — T — = —_
- ——— P, b m— oy ———— e b e b vy

From: Monit <monit.goel@mmrgroup.co.in>

Sent: Tuesday, December 3, 2019 11:14 AM
To: Srivastava, Ashvin (RC-IN GP TP S) <ashvin.srivastava@siemens.com>

Cc: bk.raghuvanshi@mmrgroup.co.in; epc.mmrcons@mmrgroup.co.in
Subject: Requirement of 5 Nos., 132/33 KV 40 MVA Power Transformers for PTCUL Bay Extension Projects at 132 KV S/s Bindal, taksar, Kotdwar, Jaspur & Haldwani.

—_Dear Sir,
‘We are glad to inform you that, we have been awarded the below mentioned Projects from PTCUL ,for which we reguire most competitive purchase price of
40 MVA Power Transformers along with all necessary accessories and equipment’s strictly as per technical specifications enclosed.

Projects details are as follows:
1. “Supply, Erection & Testing and Commissioning of 40 MVA 132/33 KV Transformer and its associated 132 KV and 33 KV Bays and Construction of 02
", Nos.132 KV Line Béy’and Extension of Bus at 132 KV S/S Jaspur”.
\ 2. “Supply, Erection & Testing and Commissioning of 40 MVA,132/33 KV Transformer and its ass
| Bisection of 33 KV main bus at 220 KV S/s Kamluaganja, Haldwanl”.

oclated 132 KV and 33 KV Bays including extension and

000231
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.

“Supply. Erection and Testing & Commissioni '
Laksar™. 5 issioning of 40 MV A, 132/33 KV Transformer and 132 KV and 33 KV Transformer Bay at 132 KV Substation

4. :Uhppl‘;/. Erection and Testing & Commissioning of 40 MVA, 132/33 KV Transformer and 132 KV and 33 KV Bay at 132 KV Substation Bindal,
ehradun”.

S. "Suzplv, Erection, Testing & Commissioning of 01 no. 40 MVA 132/33KV Transformer, 01 no. 132 KV and 33 KV Transformer bay and 03 nos. 33KV
Feeder

Bays at 132 KV Substation Jashodharpur Kotdwar (Pauri Garhwal)”.
BOQ details required are as follows:-

S.NO ITEM NAME UNIT | QUANTITY
Supply of 40 MVA 132/33 KV Transformer
1.0 along with all accessories complete with Fibre Nos. 05

Optic Temperature Measurement System
MOuhneDGA.Iomh ove’ 'l'ransformer

Nos. 05
Set 05

o»  Details required for quoting are as follows :-
N

.7 1. Losses details of 40 MVA Trafo.

(i)

el
W
A

o

\ 2. Base date to be considered for IEEMA PV. - The base date will be 1 mont or to the date of bidding.

The Date of Bidding is :-



-

&2 (ﬁ'\

3. “Supply, Erection and Testing and Commissioning of 40 MVA, 132/33
KV Transformer and 132 KV and 33 KV Transformer Bay at 132 KV
Substation Laksar”

4. “Supply, Erection and Testing and Commissioning of 40MVA, 132133
KV Transformer and 132 KV and 33 KV Bay at 132 KV Substation
Bindal. Dehradun”

5. “Supply, Erection and Testing and Commissioning of 01 No. of 40MVA,
132/33 KV Transformer 01 No. 132 KV and 33 KV Transformer Bay and
03 nos. 33 KV Feeder Bays at 132 kV substation Jashodharapur Kotdwar
(Pauri Garhwal)”

BOOQO details required are as follows:

Sl. No. Item Name Unit Quantity
1.0 Supply of 40 MVA 132/33 KV | Nos. 05
Transformer along with all accessories
complete with Fibre Optic Temperature
Measurement System
2. Online DGA for above Transformer Nos. 05
3. Nitrogen injection fire prevention cum Set 05
extinguisher ~ system  for  above
| Transformer
Details required for quoting are as follows:
1. Losses detail of 40 MVA Trafo.

Sl. No. Type of Transformer Loss Maximum Declared/losses
Guaranteed (KW)
losses (KW)

1. Max. Guaranteed No Load losses at rated 18 18

voltage and rated frequency at principal tap
(KW)
2. Max. Guaranteed Load losses at rated 114 114

output rated frequency at corrected for 75
deg C winding temperature principal tap
(KW)

(O'S)

Max. Auxiliary losses at rated output
normal ratio rated voltage, rated frequency
and ambient temp

o

o

2, Base date to be considered for IEEMA PV,- The base date will be 1

month prior to the date of bidding. The Date of Bidding is
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A Jaspur— 14.12.2017
B. Haldwani—16.01.2018
C. Laksar-31.03.2018
D. Kotdwar-~ 23.03.2018
. E. Bindal-23.04.2018

Please send your offer along with following details/documents:

1. GTP& Drawings.

2. ISO Certificate.

3. Pastsupply record.

4. Quality Assurance Plan & Internal Test Certificate.
5. Type test reports.

6. Product Catalogue.

8. Vendor Approval Certificate of PTCUL / PGCIL

Further, we require the delivery of transformer’s on or before 31° March 2020.

Please send alt details along with your valuable offer and delivery terms at the earliest, so that order may be finalized.

Thanks & Regards,
=

" Monit Goel | Manager — EPC Projects | MMR Construction Company Bvt Ltd. | ,
~ B~ 11, Sector 57, NOIDA -201307_ U.P. | (Tel: +91 (20) 4256 992-99 | Cell Phone: (+21-) 964 - 380 - 8322 | Website: http://www.mmrgroup.co.in

Confidentiality Notice : If you bave received this email in error, please immediately notify the sendes by retum email and delele this email from your system. This email and any attachmenis
may contain confidential or legally privileged information that is intended only for the use of the individual or entity vamed in this email. If you are not the intended recipient, or an authorized
sepresentative of the intended recipient, you are hereby notified that ay review, dissemination, disclosure, copying or reliance upon the contents of this email or its attachments, ifany, is

strictly probibited.

Y

-

%
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Niran‘!an singh .

From: Monit [monit goel@mmrgrou,
p.co.in
Sent Tuesday, December 03, 2019 4:13 lF'M
;‘o; - gs& rgmrmns@mmrgroup .co.in
ub]e equirem - .
il &q |.I' e ent Iof S Nos., 132/33 KV 40 MVA Power Transformers for PTCUL Bay Extension Projects at 132 KV S/s Bindal, Laksar, Kotdvrar,
Please take Print.
Thanks & Regards,

Monit Goel | Masager — EPC Projects | M.MR Construction Company Pvt Ltd, |
B - 11, Sector 57, NODA{MHD? U.F. l(l":l. 191 (120) 4256 992-99 | Cell Phone: (+91 ) 964 - 380 - §322 | Website: hitp://www.mmrgroop.co.in

Notice en fzﬁﬁiﬁmﬁlmm please immediately notify the sender by return email and delete this email from your system. This email and any amachments
‘ it l@yﬁiﬂmﬁm that is mtended only for the use of the individual or entity named in this email. If you are not the intended recipient, or an authorized

mumhwofﬁe intended recipient, you are hereby notified that any review, dissemination, disclosure, copying or reliance upon the contents of this email or its arzachmeuts, if any, is

strictly prohibited.

From: Chauhan, flfiul (GEPGWer Méhjﬁ%%aﬁnfeﬁ@

Sent: Wednesday, November 27,2019 2:19 PM

- To: MONIT (monit.goel@mmrgroup.co.in) <monit.goel@mmrgroup.co.in>

Ce: ‘bk.raghuvanshi’ (bk.raghuvanshi@mmrgroup.co. in) <bk.raghuvanshi@mmrgroup.co.in>; Kumar mathur, Atul (GE Power) <Atul.Kumarmathur@ge.com>

—~5 Suh}ect Requirement of 5 Nos., 132/33 KV 40 MVA Power Transformers for PTCUL Bay Extension Projects at 132 KV S/s Bindal, Laksar, Kotdwar, Jaspur & Haldwani.

[ a0,
—~— »

¢, Dearsir,

G m 'n ‘rﬂ. b 3

We thank you for the valuable purchase enquiry of transformers.

mﬁfﬂﬁ’m&mﬁmfwﬁ? [t give e delivery of transformers til 2020-21 financial year due to non-availability of ma nufactéringslotsat-

\ Please feel free contact for any query or any further Infarmation.

\

000534
L ' J
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In the meantime, we assure you our best support/services & attention at all the times.

Thanks & Regards,
Rahul Chauhan
MANAGER-SALES & BD
North Reglon

GE POWER

M: +92-9903736711

E mhulkumar.chauhan@®ge.com

lﬂwzination at work

From Momt<mo|-m DEI oD Co IS i
Sent: Tuesday, Novemnber 19, 2019 5:07 PM

To: Chauhan, Rahul (GE Power) <RahulKUMAR.Chauhan@ge.com>

Subject: EXT: RE: Requirement of S Nos., 132/33 KV 40 MVA Power Transformers for PTCUL Bay Extension Projects at 132 KV S/s Bindal, Laksar, Kotdwar, Jaspur &
Haldwani.

—

Dear Sir,
We are glad to inform you that, we have been awarded the below mentioned Projects from PTCUL ,for which we require most competitive purchase price of

40 MVA Power Transformers along with all necessary accessories and equipment’s strictly as per technical specifications enclosed.

Projects details are as follows:

1. “Supply, Erection & Testing and Commissioning of 40 MVA 132/33 KV Transformer and its associated 132 KV and 33 KV Bays and Construction of 02

. Nos. 132 KV Line Bay and Extension of Bus at 132 KV S/S Jaspur”.
2 “Supply, Erection & Testing and Commissioning of 40 MVA,132/33 KV Transformer and its associated 132 KV and 33 KV Bays including extension and

Bisection of 33 KV main bus at 220 KV S/s Kamluaganja, Haldwani”.
3. “Supply, Erection and Testing & Commissioning of 40 MVA, 132/33 KV Transformer and 132 KV and 33 KV Transformer Bay at 132 KV Substation

{ " Laksar”
“Supply, Erection and Testing & Commissioning of 40 MVA, 132/33 KV Transformer and 132 KV and 33 KV Bay at 132 KV Substation Bindal

Dehradun”.
2 | 000:35
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5. “Supply, Erection, Testing & Commissioning of 01 no. 40 MVA 132/3§KV Transformer, 01 no. 132 KV and 33 KV Transformer bay and 03 nos. 33 KV

Feeder

Bays at 132 KV Substation Jashodharpur Kotdwar (Pauri Garhwal)”.

BOQ details required are as follows:-

S.NO ITEM NAME UNIT | QUANTITY
Supply of 40 MVA 132/33 KV Transformer
1.0 along with all accessories complete with Fibre Nos. 05
Optic Temperaturc Measurcment System
2.0 Online DGA for above Transformer Nos. *0S
30 Nitrogen injection fire prevention com Set 05
' extinguisher system for above Transformer.

Details required for quoting are as follows :-

y SR ‘y i~
i &

D)

a2

—

114

2

2. Base date to be considered for IEEMA PV. - The base date will be 1 month prior to the date of bidding.

The Date of BiddIng Is :-
A. Jaspur~ 14.12,2017
B. Haldwani-16.01.2018
C. Laksar-31.03.2018

\ D. Kotdwar — 23.03.2018
E. BIndal -23.04.2018

-



r 3 1

_ 832 -
» &

Please send your offer along with following details/documents:

1. GTP& Drawings.

2. I1SO Certificate.

3. Past supply record,

4. Quality Assurance Plan & Internal Test Certificate.
5. Type test reports.

6

8

Product Catalogue.
Vendor Approval Certificate of PTCUL / PGCIL

Further, we require the delivery of frensformer’s on or before 31" March 2020.

Please send all details along with your valuable offer and delivery terms at the earliest, so that arder may be finalized.

Thanks & Regards,

E- Guilag Lo Vs exculence

Monit Goel | Manager — EPC Projects | MMR Construction Company Pvt Litd. |
B - 11, Sector 57, NOIDA - 201307, U.P. | (Tel: +91 (120) 4256 992-99 | Cell Phone: ( +91 ) 964 - 380 - 8322 | Website: htip://www.mmrgroup.co.in

Confidentiality Nofice : If you have received this email in error, please immediately notify the sender by return email and delete this email from your system. This email and any attachments
may contain confidential or legally privileged information that is intended only for the use of the individual or entity named in this email. If you are not the intended recipicat, or an :m!llorizad
representative of the intended recipient, you are hereby notified that any review, dissemination, disclosure, copying or reliance upon the contents of this email or its attachmens, if any. s

strictly prohibited.



833
SALASAR

Dated 21,03.2020

Ref. STEL/PTCULA20] 9.20/55-20/21
To,
Superiniending Engincer (C&P-11),

Vidyut Bhawan, Neor ISBT Crossing,
Saharanpur Road, Majrm, Dehradun-248002

g : &
Sub.: Reparding the work for Supply, Ercction, Testing
Trinsl‘urﬁwr, 01 no. 132 KV and 33 KV Transformer bay and 03
KV Substation Jashodlhinrpur Kotdwar (Pauri Garhwal)”.

Ref, : 1) LOA No, 840/SE(C&P-11)$5-20/2017-18 dated 26.09.2018.
2) Letter No. 3699/SE (O&M)CR/SS-20 dated 30.09,2019 . 3%
3) Letter No. 3909/SE (O&M)CRISS-ZO dated 14,10.2019 %%Q:
4) Minutes of Meeting held at PTCUL HQ, Dchradun on dated 08.11.2019
5) Letter No. 164/SE(O&M)CR/S5-20 dated 10.01.2020 )

6) Letter No, 272/SE(O&M)CR dated 20.01.2020
7)Your Letter No. l(}JISE[C&P-ll)!PTCUUSS—20/2017-18 dated 29.02.2020

Commissioning of 01 no. 40 MVA 132/33KV
nos. 33 KV Feeder Bays at 132

Dear Sir,
We acknowledge with thanks the receipt of your above referred letter No. 103/SE(C&P-I1)/PTCUL/SS-20/2017-

18 dated 29.02.2020 and noted the contents therein.
In this conacction, we would like lo inform you that we hav

engineer incharge and also given their replies regarding the supp
terms and condition of Contract Agreement with so many options

requirement.
In order to complete the above project we have al

e received a lot of reminders from concerned
ly of 40 MVA, 132/33 KV Transformer as per
to meet out the project completion

ready given an order to M/s. CGPISL due to their quick

delivery schedule and paid an unsecured advance amount of Rs. 1.35 Cr. and rest of the balance to be paid
against LC as per the Terms & Conditions of PO No. MMR/CG Power/18-19/EPC/PUR-009 dated 28.11.2018
for supply of Power Transformer and also regularly requesting them to start manufacturing of Transformer and
issue delivery schedule but in spite of our repeated requests they are not in the position to start the manufacturing
because M/s CGPISL has been going through a huge financial disturbances for the last few months due to which
their Cash Flow, BG & LC Limits have been put on hold by bankers till their investigation gets complete which
is still going on. We have conducted so many meetings with their higher authorties but no fruitful results came
out.

As per instructions of Director (Operations) during the aforesaid meeting and looking into the urgency of
PTCUL we contacted the following approved vendors of PTCUL for supply of 1 No. 13233 kv, 40 MVA
Power Transformers as per contract agreement and reply received from vendors are as follows.

Sr. No, Make Reply from approved Vendors of PTCUL

1. SIEMENS | Regret and confirmed not in their manufacturing range (copy of email attached)
Regret due to preoccupied manufacturing slots at their Works till. financial year

2. GE T&D 2020-2021 (copy of email attached) 4
As per their mail received, the delivery period confirmed by them, is minimum 15

3. ABB Months from _the date of drawing Approval and manufacturing clearance
which is not viable (Copy of email attached)

4, BHEL (NO REF'LY) from them.

On the basis of replies as mentioned above and in order to meet out

| the urgency of transformers for aforesaid
project, we ﬁn:lher contacted a erV more approved vendors of PGCIL (Powergrid) as mentioned below for
supply of Power Transformer and discussed in details with them.

; g:;:::dzy|:g|1-£:{::dl.n1:_'lr::::nl‘—Agreed o supply the transformers as per our required schedule.
ot ot ueture Limited, Barodn- Agreed to supply the transformers as per our

3. Transformer & Reetlfi : SR L VT W LT e,
ters (Indin) Limiteg, Afﬁle(}ann}d{}\’g&ed to supply thf,!,l-‘?‘?srd““ . phrour

required schedule,
n . s ey e s
SAL M: _ irector e
SALASAR TECHNO ENGINEERING
1 : Khesra No 2a5 —— VA A AR RLNY
Unl- | Kheera e 1304, 11500 | .tll’; i"u’;;u‘.?.?- Vill - Pareaun. Dasow, 120 Jindul Nagar, Diatt 1ol
24 1180 Wili - e e o2 100 1 7361001000 Pax * +01-11-46023834
CIN o, UR3Z0T 0] ot Kaw by, O. Plikhuwa, Tashil HHapir, Distt. Hupur- 246304 (U P)
- 'm300’"l.r:1?40?'0“?"'“‘“'"“‘““‘\”'N'h ~01 120 - 08<UR70 Fov D1 - 13 - +DUZuoud-
:mall : towsrs@salavarioohino oo Wobalto 1 www sulausl luéhna com

TEET TYSTYTIvE L

STV ETE VT

e e . e .




All the above reputed vendors of PGCIL have agreed to- supply the p

requirement.

. iti bout tle re
We have already informed to concerned authorities of PTCUL abou  eceived any approva
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ower lransformers as per project

from above PTCUL &

lies received _
p 1 regarding the

PGCIL approved vendors vide our following letters but still we have not

same.

D
2)
3)

4) .

5)
6)
7

STEP/PTCUL/2019-20/SS-20/04 dstcd 04.10.2019
STEP/PTCUL/2019-20/S5-20/22 dated 22.10.2019
STEP/PTCUL/2019-20/SS-20/30 dated 30.10.2019
STEP/PTCUL/2019-20/18 dated 18.11.2019
STEP/PTCUL/2019-20/05 dated 05.122019
STEP/PTCUL/2015-20/18 dated 18.12.2019
STEP/PTCUL/SS-20/2019-20/16 dated 16.01.2020

m M/s CGPSIL afler o

Now, we have received a letter No. CGPISL /MMR/PTCUL/10 dated 11.03.2020 fro ‘
that the company will restart

regular follow up and persuasion with top authorilies wherein they hoave ESSU_"Cd us
their operations by collecting 100% advance payments from customers In orde

required transformer.

In the above mentioned letter of CGPISL they have mentioned their tentative factory acceptance test dates, in
case, we will fulfill their fund requirement according to which they would be able to offcr the FAT of
transformer on 25.12.2020 which seems to be in favour of Department keeping in view the urgency of
transformer at site.
Keeping in view of the facts slated above and vrgency of PTCUL, we are arranging funds to pay 100% unsecured
advance to M/s CGPISL in 2-3 lots in order to complete the project without any further delay and for this we
need the time extension of aforesaid project upto 31.03.202) without any liquidated damages in order to maintain
the cash flow required for M/s CGPISL. Kindly treat this extension period as force majeure period.

r to start manufacturing of

A

We, therefore, request you to Kindly consider the above delivery schedule and grant us time extension as stated
above so that we may give manufacturing clearance to CGPISL and this is the only best solution to come out

from this situation. Kindly help us out in this matter.

Thanking you & assuring yau of our best services at all times.

Yours f:a ith Fin__ly,.\

ﬁdr.P'!/s. SALY CHNO ENGINEERING LIMITED
#d
AUTHPRIZED SIGNATORY
Encl: Detailed Progress Report.
Ce:
I. Managing Director, PTCUL, Dehradun
2. Director (Operations), PTCUL, Dehradun
i. gE (O&M), PTCUL, Garhwal Zone, Roorkee
- CE(C&P), PTCUL, Vidyut Bhawan, Majra, Dehradun
5. SE(O&M), PTCUL, 26 Civil Lines, Roorkee. :
6. EE, 220 kV O&M Division, PTCUL, SIDCUL, Haridwar

4=
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MATERIAL STATUS - 132 KV S/S KOTDWAR AS ON 21.03.2020

Supply, Erection, Testing & Commissioning of 01 no. 40 MVA 132/33KV Transformer, 01 no. 132 KV and 33 KV Transr, b
ormer bay and

03 nos. 33 KV Feeder Bays at 132 KV Substation Jashodharpur Kotdwar (Pauri Garhwal)

)
;i’
o

Sl No. Description of Items Suppli
pphers Pla
| 36 KV, 132 KV Isolators M/s. G. Nandy & Co How:h IS)I;ATU:
= e
: C&R Panels M/s. Venson Electrical Pvt. Ltd. Bangalore D
3 132 Ky Circuit Breakers M/s. CG Power & Industrial Solutions Ltd. Nasik Delivered
4 33 KV SF6 Breakers M/s. CG Power & Industrial Solutions Ltd. Nasik Delivered
33 KV CT's and PT's are already delivered at site and 132
KV CT's and PTs are in manufacturing stage & will be
s 36kV &132KVCT&PT M/s Kapko Electric Pvt. Ltd. Noida | dispatched by 30.04.2020. (Subject To all Clearences). The
delay is due to bad financial condition of M/s Kapco Electric
(Approved Vendor of PTCUL)
6 Lighting Arresters M/s. Lamco Industries Pvt. Ltd. Hyderabad Delivered
M/s CG Power is not confirming the delivery details due to
the bad financial conditons of Organisation We have
Power Transformer 40 MVA requested to PTCUL for approval of revised delivery
7 along with Online DGA and M/s CG Power Gwalior schedule given by CGPISL (As per Letter Enclosed).
NIFPS Tentative date of delivery is 28.02.2021. (Subject to approval
7 of revised delivery schedule). The above date may vary if in
" case the country do not get rid of coronavirus epidemic.
7
> 8 " Structure M/s Salasar Techno Engg. Limited Ghaziabad Delivered
’ 9 Cable M/s Prime Cable Industries New Delhi Delivered
10 Earthing Material M/s Salasar Techno Engg. Limited Ghaziabad Delivered
1 Bus Post / Fitings / Clamp / Consumables Items Waiver Awaited |
Conducior
A
I 2 ey
1’1' ‘? > W\ W2 ,-_l:.--“
\ s "
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SITE PROGRESS
REPORT - 132 Kv
Supply, Erection Testing & Commissioni f 01 -+ OTOWAR AS ON 21.03.2020 1
ngo no. 40 Mv
bay and 03 nos. 33 kv Feeder Bays at 132 kv SA 132/33KV Transformer, 01 no. 132 KV and 33 KV Transformer
_ ubstation Jashodharpur Kotdwar (Pauri Garhwal)
SNo Itern Givil Foundation Work
; . Structure Type Unit | Qty ~vo
L Excavation| pcc Steel Raft Boft -
A 132 KV Side Binding | Casting | Casting Stetis
1 132KV CB
CGL Nos | 1 Done Done
Don D
2 132 KV Bus lsolater BEL Nos | 2 D : — Done s
one Done Done Done Done C
3 132 KV Tendem Isalator (1-Set) TENDEM Nos | 3 o Sl
one Dane Done Done Done Completed
4 132
KV CT :[ag Nos | 3 Done Done Done Done Done Completed
= : s () ;a A
A8 e Ar A mlg_’ﬂghﬂ_ﬁ.: BCT Nos| 3 Done Done Done Done Done Completed
s -, ;_rl:g__‘jpsti_i__\; ,——;.:1_“- =
6 332“\?&' e AlP Nos | 3 Done Done Dane Done Done Completed
7 Post Insulator ALP Nos | 3 Dane Done Done Done Done Completed
a 33 KV Side
1 33 KV Bus Isolator ABL Nos| S5 Done Dane Done Done Dane Completed
-1 2 33 KV Line isolator ABL Nos| 3 Done Done Done Done Done Completed
E ; 3 3BKVCT ALP Nos| 6 Done Done Done Done Done Completed
- ; 33 KVPT ALP Nos | 3 Donc Done Done Done Done Completed
“‘.l, 5 33 KV LA ALP Nos| 6 Done Done Done Done Done Completed
d
6 33KvCB CGL Nos | 4 Done Done Done Done Done Complete
D Done Completed
<o 7 33 KV Tower CCR Nos| 6 Done Done Done one
A Done Done Done Completed
c> 8 40 MVA Power Transformer Foundation No | 1 Done Done
iy Completed
'}l:.a
9 Cable Tench t eForts to
vT lon work under Progress. We are putting our bes .
NOTE : Please note that Clvil warks and erectlon of maximum equipments are completedh?!tds‘:e a:: rcmfaln,iz:‘::vt I::CUL) This date may vary if in case country do notget rid of
E ly approval of revised dellvery schedule of Transtor . T o]
| complete the project latest by 31.03.2021 (Subject to timely app coronavlrus epldemc IR
\<. 3T ot
¢ EXNLY S

G
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CG Power and Industrial Solutions Limited ‘
:lus:l;l[lnf:rﬂ; -lllgntl}?;; overy Towar, Secler- 62, Nalda- 201 309, Ultar Pradesh, India ,

T 491 120 686190001 F: +91120 6RE1802
Smart solutions.
Strong relationships.

Ref No, CGPISL/MMR/PTCUL/10 Dated, 11/03/2020

To, i
M/s MMR Construction Company Pvt. Ltd.

B-11, Sector-57,
Noida-201307

Ref:- Your Purchase Order Ref. No. MMR/CG Power/18-19/EPC/PUR-009 dated: 28.11.2018 for
“Supply of 40 MVA, 132/33 kV Power Transformers along with Fibre Optic Temperature
Mecasurement System, ODS, RIP Bushing, NIFPS, ONLINE DGA, FOS and other complete
accessories as per PTCUL Technical specifientions required for “Construction of 132 kV
Bay Extension Projects at different locations Jaspur, Haldwani, Bindal, Laksar &

Jasodharpur (Kotdwar)."

Decar Sir,

This has reference to the above Purchase Order No. MMR/CG Power/ lS-l9lEPC!PUR-009 d.ated
28.11.2018 for supply of 05 (five) Nos. 24/40 MVA, 132/33 kV Power Transformers at different locations
Jaspur, Haldwani, Bindal, Laksar & Jasodharpur (Kotdwar),

We would like to mention that in last few months our company had gone through ﬁnancia.l i:.westigali(.ms
and audits due to same sifuation our interne! cash flow, BG & LC limits are also on hold till investigation

gel over.
With support of our prestigious cuslomers we are still running operations by collecting 100% advance,

payments to produce their Jobs.

Now coming to MMR supplies we are requesling you to pay advances to manufacturer the transformer as
discussed so thal we can manufaclurer the required Jobs at the earliest. Also, we here by confirming that
afler paying us 100% advances 1o manufacturer Jobs our delivery schedule will be as per mentioned

below:
. . Receipt of Tenlative FAT
Sr. No. Diecenpiion Sites Advance payment Dates afler
132/33 KV, 40 MVA Transformer
) (Serial No. MT §174) Lakar 15.03.2020 25.07.2020
132/33 KV, 40 MVA Transfonmer Haldwani
2 (Serial No. MT §J78) (Kamluaganja) 15.04.2020 25.08.2020
132/33 KV, 40 MVA Transformer
3 (Serial No. MT 8179) Bindal 15.08.2020 25.11.2020
132/33 KY. 40 MVA Transf{ormer Kotdwar
4 (Serial No. MT 8176) (Jasodharpur) 15.09.2020 25.12.2020
132/33 K\f, 40 MVA Transformer
5 (Serial No. MT 8177) . Jaspur 15.12.2020 25.03.2020
.\-; - N " e ,""‘\‘\_-5.,:
/.
Rcull:lared Office; Manazinglpirector
G Houss, i Foor, Os. Anco Besant Read, Worl, Mumbal 400 030, Indla IBRE 42

T:+81222423 7777 F; 91 22 2423 7733
. w:
Gorporata Identity Numbor : LSJQGQBMH193?Pl_cg:!;r§:ic19m0bal.com
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CR Power and Industrial Solutlons Limitad \
Noithorn Reglon ,

Al e AT, Discovery Tower, Sectoi 62, Nolda- 201 309, Uar Pradash, ndi

T <91 120686190000 R 491 120 8861902
Smart solutions.

Strong relationships,

Request to MMR /PTCUL ta accomplish above mentioned sehedule we need your support in below
mentioned two points:

1. Request for wavier of Stage inspections for faster deliveries if stage inspection can'l be waived off
then inspection to be conducted on same dates as proposed by CG and Stage inspestion shauld be
cloared with to 2-3 days afier stage inspection conducted m fnctory.

2. Dispateh clenrance lo ba issued al factory immediate after final testing at works.

Material Need to bo inspocted and dispatched in same month of FAT al Factory.

Thanking You,

o dusw&ms Limitod

Territory Manager =

mnsformers

S
f "/
Reglsiernd Oifica: = T Manapino il \etor
CG House. 6th Floor, Dt. Annla Besant Road, Woil, Mumbal 400 030, India e e ]
T +0122 2423 7777 F: 401 22 2423 7733 W: wwww.cgglobal.com A o

Comorate fdentity Number ! L98999MH1937PLC002641

e/




C6i Power and ladustrial Solutions Limited

y ylon . .
‘l:l,::r,t::::l,r';“l}f,'unmm,,,,". Taveny, Stovon B2, Noitta 207 309, Uttar Prsloni bwdin

I* 971 120 6uG1900 (- 01 120 GHGTAN?

Smart soltlans.

Strong relatinnships.

Ref No. CGPISL/MMR/PTCUL/I0 Dated. 11/03/2020

To,

M/s MMR Constvuction Company Pvt. Ltd.
B-11, Seclos-57,

Noida-201307

Ref:- Your Purchise Ovder Ref. No. MMR/CG Power/18-19/EPC/PUR-009 dated: 28.11.2018 for
“Supply of 40 MVA, 132733 kV Power Transformery along with Fibre Optie Temperature
Mcasurement System, ODS, RII* Bushing, NIFT'S, ONLINE DGA, FOS and other complete
accessories as per PTCUL Technical specifications required for “Construction of 132 kV
Bay Lxtension Projects at different locations Jaspur, Haldwani, Bindal, Laksar &

Jasodharpur (ICotdwar).®

Dear Sir,

This has rcference to the above Purchase Order No. MMR/CG Power/18-19/EPC/PUR-009 dated
28.11.2018 for supply of 05 (fivc) Nos. 24/40 MVA, 132/33 kV Power Transformers at different localions
Jaspur, Haldwani, Bindal, Laksar & Jasodhurpur (Kotdwar).

We would like to mention thal in last fcw months our comnpany had gone through financial investigations
and audits due (o same situation our intemal cash flow, BG & 1.C limits are also on hold lill investigation

gel over.
Wilh support of our prestigions customers we arc still running operations by colfecting 100% advance
payments to produce their Jobs.

Now coming (o MMR supplics we are reguesling you to pay advances ta manufacturer the transformer as
discussed so that we can manufaciurer the required Jobs at the earliest. Also, we here by confirming that
afler paying us 100% advances 1o mimulaclurer Jobs our delivery schedule will be as per mentioned

helow:
S. No. Deceription Sites Receipt of Tentative FA'l
- ' Advance paymen Dales after
132733 KV, 40 MVA Transformer | T T
] B (Scrisl No. MT 8174) Lakar 15.03.2020 25.07.2020
i 132733 KV, 40 MVA Transformer | Haldwani -
(Scrial No. M1 8178) (Kamluaganja 15.04.2020 25.08.2020
132/33 KV, 40 MVA Transformor S | P
3 (Serial No. M1 8179) Bindul 15.08.2
— 5.08.2020 25.11.2020
; '32/3?SKV.I4£ MVA Transformer Kotdwar B
evial No. MY 8176) (Tasodhampur 15.09.2020 25.12.2020
B '32/33 KV. 40 MVA '|'|'}'|nsf01'mcr ] ) === B~
cee e ol (SeidNo MY RITT) | dwspwr | 15.022020 | 25032020

—

24 Tenfyn . >
::“2::;:;;;‘”;_",ZE‘GC‘I—Sr e ng\,‘ o
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ddi 1t 4 17, Pereovone Yowas Sector 62, Nolds- 7B 309, Yo Prufessh, brola
T o 91 £ GRs1000m1 ). 4 91 120 6251902

C& Fower and Industrial Solutions Limited Em
Naorthern Region g.;
1y}

Sniary spmttang
Slrong riatianships.
Request1o MMR / PTCUL 1o accomplish abave nentionsd schedule we noed your support in bolow
mentioned tva points:

1. Request for wavier of Siage inspections for faster deliveries if slage inspection can't be waived oft?
then inspection ta be conducted on same dates as proposed by CG and Stage inspection should be
cleared with 1o 2-3 days aficr stage inspection conducied at ficlary.

2 Dispaich efearance 1o be issued ar {actory immedinic afier final testing at works.

Walcrisl Need to be inspoctod and dispaiched in sarme momh of FAT al Factory.

Thanking You,

845

Managin JT_,irector

\
']

Registored Ofige: ' ., 35
CG House. 6ih Fipgy, py. Auiiv Basant Road, Work. Mumbal 400 030, Inda

F +9122 24237777 F. +.1 92 2493 33 i ——
d : wwivr.cgglohal. comy . ES
Comorate entity Nuowbes - 1999991H1937PLCO02EA '
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Dated 05.12.2019

Ref, STEL/PTCUL/2019-20/05

To, (JUU Sd 6
Director (Opcrntions)
Power Transmission éomomlion of Utlarakhand Ltd.,
Vidyut Bhawan, Near ISBT Crossing,

Saharanpur Roud, Mujra, Dehradun-248002

rection & Testing and Commissioning of 40 MVA
its associated 132 KV and 33 KV
& 220 kY S/s Kamaluaganja

Sub. : Regarding the work for “Supply, E
132/33 KV Power Transformers and construction of
Bays at 132 KV S/s Bindal, Jaspur, Laksar, Kotdwar

(Hnldwani).

Ref.: 1) LOA No. 813/SE(C&P-11)SS-09/2017-18 dated 15.09.2018
2) LOA No. 814/SE(C&P-11)SS-15/2017-18 dated 15.09.2018
3) LOA No. 815/SE(C&P-11)SS-19/2017-18 dated 15.09.2018
4) LOA No. 840/SE(C&P-11)SS-20/2017-18 dated 26.09.2018
5) LOA No. 841/SE(C&P-11)SS-21/2017-18 dated 26.09.2018
6) Our Letter No. STEL/PTCUL/2019-20/SS-15/30 dated 30.10.2019
7) Our Letter No. STEL/PTCUL/2019-20/SS-21/30 dated 30.10.2019
8) Our Letter No. STEL/PTCUL/2019-20/5S-20/30 dated 30.10.2019
9) Our Letter No. STEL/PTCUL/2019-20/5S-19/30 dated 30.10.2019
10) Meeting held on 08.11.2019 at your office with M/s. CGPISL for supply of Power

Transformers.

Dear Sir,

This is in continuation of our Letter No. STEL/PTCUL/2019-20/18 dated 18.11.2019 pertaining to
{he supply of Power Transformers from M/s. CG Power & Industrial Solutions Limited for Work for
“Supply, Erection & Testing and Commissioning of 40 MVA 132/33 KV Power Transformers and
construction of its associated 132 KV and 33 KV Bays at 132 KV S/s Bindal, Jaspur, Laksar, Kotdwar
& 220 kV S/s Kamaluaganja (Haldwani)”.

In this connection, we have accessed the liquidity issue of M/s CGPISL and has tried to conclude that
M/s CGPISL is not in good financial position to start the manufacturing of 5 Nos. 132/33kV 40 MVA
Transformers required for our above projeclts,

As far as the matter of delivery of Transformers by M/s CGPISL to PTCUL is concermned, they have
neither confirmed their delivery schedule so far due to which it is not possible for them ta give delivery
of transformers in this financial year or so far, nor they have given any written commitment. It hes
come into our knowledge from various sources, print media, social media and market reports that M/s
CGPISL has no liquidity funds and bank limits even to operate their manufacturing units,

We have been regularly following up with the top management of M/s. CGPISL through emails and
over phone but you would be surprised to know that we are not getting any satisfactory reply from them
in order to start the manufacturing of our transformers and they are neither confirming their delivery
schedule. We have already paid an amount of Rs. 1,35 Cr as an unsecured advance against the PO
placed to M/s CGPISL which is blocked with them from last 10 months approx.

Further, in view of the urgency of transformers at above sites, i
i e sites, if we make plan to give:100% payment to
1;\:1)/; ﬁgtl"lhsg- as l[;cr .lll3clr requirement without any bank guarantee, they intimated us that they are not
e y vévn utilize the same fund §h manufacturing of our ordered transformers and the same has
nfirmed by them in the meeting held on 14.11,2019 atolir office: AAEC
by = % R &

| /
LLE.

Warkiv 1 Unit : Khugra N
' o 204, 2u1. 289,
U By, ., Vill- Pargaun- Darna, 10O - Juxial Nopar, Olstt. tHapur.
NN s iKhnsia ND. 1184, Moy, b"lﬂin?naumamu, 7364001000 Fax 1 +01-11-1602 1834 s
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Furthermore, an email dated 18.11.2019 (copy autached) reccived from M/s CGPISL in which they
suggested us thnt we pay funds dircclly lo their various vendors foy procurcment of raw material
required for manufacturing of transformers which is not technically feasible.

CGPISL we arc ready to give LC on very high risk bul we have
s for discounting the LC have already
firmed over phone by M/s CGPISL

In view of the present situation of M/s.
nol received any positive response from them since their limil

been seized by their bank ond the same was verbally con
representative scveral times.

In the mcantime, looking into the urgency of PTCUL as discussed during the m:csllgisln;ljdz/g;
08.11.2019 we again contacted the following approved vendors of PTCUL f'or' supply 0 3 1:5 s
kV, 40 MVA Power Transformers as per contract agreement and reply received from vendo

follows.
CUL
Sr. No. Make Reply from approved chdors of PT :
1. SIEMENS Regret and confirmed not in their manufacturing range (copy 0(;";_"" M_‘ﬂl‘-‘h:;)
Regret duc Lo preoccupied manufacluring slots at their Works till financial y
- M el 2020-2021 (copy of email altached) S e
As per thelr offer, the delivery period confirmed by'thcl.'n. is m_mt;lmmg - {
3. ABB Months from the date of drawing Approval which is not viable (Copy of
offer attached) _I
4. BHEL We have received (NO REPLY ) from them.

On the basis of replies as mentioned above and in order to meet out the urgency of “a"Sﬂ’mqZ for
aforesaid project, we further contacted a few more approved repult':d venf:lors ::)f PGCIL (Powergrid) as
mentioned below for supply of Power Transformers and discussed in details with them.

1. Bharat Bijli Limited, Mumbai — Agreed to supply 2 Nos. power transformers at the end of

April, 2020 and remaining 3 Nos. at the end of May, 2020.
2. Schncider Elcetric Infrastructure Limited, Baroda- Agreed to supply 2 Nos. power
transformers at the end of June, 2020, 2 Nos. at the end of July, 2020 and balance 1 No. at the

end of August, 2020.
3. Transformer & Rectifiers (India) Limited, Ahmedanad-Agreed to supply 2 Nos. power
transformers at the end of June, 2020, 2 Nos. at the end of July, 2020 and balance 1 No. at the

end of August, 2020

All the above reputed vendors of PGCIL have agreed to supply 5 nos. power transformers as per the
following schedule plan subject to timely approval of drawings, MQAP and inspection clearances from

PTCUL : ))
S.No. | Description Time in Weeks
] Drawing Submission time 2-3 weeks
2 Approval of Drawing (PTCUL) x . 1-2 weeks
3 | Approval of MQP & Make Ust(FTCUL) 1 week
4 Manufacturing Process Time oﬁ@k Core& Windings 8-12 weeks
5 Stage Inspection Time IE\__‘: 1 week
6 ERDAtesting of Core and Win&iﬁ‘::g_'ﬂ\? . 3 weeks
7 Manufacturing Time of Power Transformer 6-10 Weeks
8 Final Inspection of Power Tn‘anﬁﬁfﬁé't‘?""" ' ) g i 2 Weeks
9 | Delivery of Power Transformer at-Site: 2-3 Weeks
10| Testing &Commissioning Period 4 Weeks

Works : UnlLf : Khnero N, 200, 281- 203, Vil -Pamalin: Dasna, P.O.- Ji .2 Oy
Ply. 1 +01 BO30002100./ TARL0P: ogg“‘#&?i‘#',‘fﬂﬁi%ﬁh%‘a“' FIEPIS ZUTI13OR
Unit-it ; Khosro No. 1184, 7106, Vill.. Kharo, PO PIkhuwa,’ WL Hupur, Ols. Hepur- 240304 (U P) Ph, * »01 BO380Y
Otiice 1 KI- - 40 Kavildayar, Gliatalied G000 (LX) [ =BT 120+ 0O40RT0. Moy | D& - 11 - 40023034
CIN Hp. U2320115L2001P1.C 174070 E.mall unwdum-mn-bnnmm.qpm*:w.h.im 1 whenv. aBlauii luhno,com
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We therefore re : AT
- quest you to kindly look into this matter and confirm the above vendors |
Proceed further. o cnable us 10

In view of the-facts stated above, we once again r i i i i i
W of the 5 1 equest you to kindly issue the time extension without
any liquidaied damages for below mentioned projects and enabling us to proceed further at sites: ’

+ 132 kV S/s Laksar — upto 31*' July, 2020

132 kV §/s Bindal - upto 31*' July, 2020

132 kV S/s Kotdwar- upto 31" August, 2020

220 kV S/s Kamluaganja (Haldwani) - upto 31" August, 2020
132 kV S/s Jaspur — upto 30" September, 2020

We'hope you will understand our present situation and help us out under the present circumstances.

VR LN -

Thanking you & assuring you of our best services at all times.

Yours faithfully,
For M/s. SMAE TECHNO ENGINEERING LIMITED
i

AUTHORIZED SIENATORY
Encl, As =

Copy forwaded to the following for their kind information & necessary action, please

Managing Director, PTCUL, Vidyut Bhawan, Majra, Dehradun

CE (O&M), PTCUL, Kumaon Zope, Haldwani i

CE (O&M), PTCUL, Garhwal Zone, Roorkee

SE (0&M), PTCUL, 400 kV Circle, Kashipur, in reference to your letter Nos. 617 dated

25.11.2019 & 654/SE(0&M)/400 KV (K)/ dated 04.12.2019.

SE (O&M), PTCUL, 220 kV S/s Kamluaganja, Haldwani, in reference to your letter No.
1460/SE(O&M)/PTCUL/H/Salasar dated 14.1 1.2019.

SE (O&M), PTCUL, Circle, Dehradun, in reference to your letter Nos. 1617 dated 22.10.2019

& 1836/SE(O&M)C/40 MVA Aug. Bindal dated 02.12.2019.

SE (O&M), PTCUL, 26 Civil Lines, Roorkee, in reference to your letter Nos. 3908 & 3909

dated 14.10.2019, 4120 & 4121/SE(O&M)CR/SS-19 & §8-20 dated 29.10.2019. .

bl

AN

N

Tezhy o 000548

SALASAR TECHNO ENGINEBRING LTD.

Woarks ¢ Unlit-l : Khoara No. 208, 201- 203, Vill.- Parenun- Dasna, P.O.- Jh\dﬂ N;%uzralg!;;l. Hopui- 201313 (U.P)
Ph.: 401 0030002400 / 7261001000 Fax ! +01-11-4 . 104
Unit-it ; Khesro No. 1184, 1105, Vil. Knota, PO, Pilkhuwa, Tuahll Hopuie, DIs. Hapur. 240308 (UEIER, - +0Y O8RS
® 1Sk - Al eyl N . O . A% Pl 04 VR0 - 084 il P ’
OIN No. U232010L2001PLE174070 It:'-“-‘t::‘l,;‘;xrc;:zugn:ﬂn’anneohnu.wm Wabaito 1 www.satusuruchno.com
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Monit
from: i
g Monit <momt.goe!@mmrgroup co.in>
- Wednesday, December 4, 2019 1:09 PM
To SEI; nﬁeipshamm@cggloba!com" A3
‘bk.rag uvanshi@mmrgroup.co.in' “NRDEL deep'ss adipkar@cgglo
HI re l T o 0 o N - 1 = 2
Subject: RE: Draft Ok with Correction - Meeung out pu'iq :t";#‘lll:::a! B Saidar. pmd'p‘h'@cgghbaimwﬁmir "
Dear Sir, .

We are still waiting for your response.

200

b

Thanks & Regards,

en al or legllv pnvdeged mformanon dlax is mtcndcd only for the use of the individual or entity pamed in this eaail. If you are not the imtended recipient. or an authorized
of fhc imended recipient. you are hereby notified that any review, disscmination. disclosure, copying or reliance upon the contents of this email or its amachroews. if zny. is

&

e, | - e camap
e = -

'From. Mon-t <momt.goel@mmrgroup co.in>

Sent: Monday, Decemberz 2019 4:57 PM bl
tr@,cgg “2sundeep.sharotri@cgglobal.com> '
T“'@“deep-smm s 4 co.in>; 'NRDELHI-Nitin Jindal' <nitin.jindal@cgglobal.com>; Pradeep Sakhwar'

Ce:' hi@mmegroup.co.in' <bk.raghuvanshi@mmrgroup. .
fpmt:!t:g::l:hav?:rgcgglort?al ct‘:m> 'pradip. kgr@cgglobal com' <pradip.kar@cgglobal.com>;‘sudhir. mathur@cgglobal.com' <sudhir. mathur@cgglobal.com>
Subject: RE: Draft Ok with Correction - Meeting out put at MMR

\mosT iMPORTANT:

ear Sir,



7
With reference toyour below mail reéardl he dii ? ;:n
ng the direct payment to be made to your vendors fr.
om our end, so that you m,
ay be

required 5 Nos. 40 MVA Power Ti
i ransformers for PTCUL Proj
P L Pro .
in PTCUL office but the outcome of all these meetings and ::!?;h:;:: is connection we had a lot of discussions with yo oble to start the manufacturizg of
conversations wos NiL u over phone, held meetings i our
g% in cyr OHI‘CE cnd sho

’ - e
g

odvance payment amountin our management :
g to Rs. 1.35 Crores and bala gement have decided that you will
_ nce pa yau will manufocturer only One No. of T
- of Tronsformer cgainst oor

yment aga f
gainst the same may be given to you through LC as per terms and conditicns of PO

Further, we will open th
e LC for O
schedule. for One No. Transformer as stated above but prior to ; .
prior to that we require inspection schedule, manufacturing ph torg
’ 'on along with t:e defivery

Ir order to overcome the
present probl
we think this is.the best possible s‘:m:i:}':',:fo:j;’f;' r company we hope you will accept our above mentioned propesal and give your i respanse for the s
advance payment given to you be refunded to z 555": in fz; present drcumstances and if you don’t accept this proposal ojg"om:o :r:t‘hm: ;{:;ng ol =
. u 4 2
Damages from our running bills. will be well aware due to the non-supply of transformers from your end, our dient (PTCU mﬂﬂzm&

Awaiting for your quick response in this regards.

Thanks & Regards,

v Bmiu'rmf Beyora ercrhence
Monit Goel | Manager—EPC Projects| MMR Construction Compaoy Pvt Ltd. |
B - 11; Sector 57, NOIDA - 201307, U.P. | (Tel: +91 (120) 4256 992-99 | Cell Phone: ( +91 }964 - 380 - 8322 | Website: hitp:/Avww.mmrgroup.coin
Confidentiality Notice : If you have received this email in error. please immediately notify the sender by retum email and delete this email Trom your systcm. Th
may contain confidential or legally privileged information that is intended only for the use of the individual or entity named in this email. If you are roethe ingendad
tified that any review, dissemination, disclosure. copying or reliance upon the contents of this email ot its schmas L b

represzritative of the intended recipient, you are hereby no
=1 stricty prohibited.

is e} and 2oy grRchoon

recipisns. or 30 Mthwrisd

;
2 !
1 j :

. ‘ 1

g ‘* i e
From: NRDELHI-Sundeep S rotri Zg@ndecs: obal.com>
" Sent: Monday, NGvember 18; :

i co.in>

70: Monit <moni:.goel@mmmroug. o
lcz ﬂl:gn ghuvanghi@mmmzoug.g.in: NRDELHI-Nitin Jindal <nllln.imda!@cgglobal.corn>
g out putat MMR

3 ! : ' on - Meetin
\(‘.' Subject: FW: Draft Ok with Correction
\ .

"mf:

=000

0¢
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fhi%}:-in‘ reference to.our meeting held at PTCUL tra o

>[N reference to.our meeting held at your office dtd 14" Nov.regarding: LC & delivery ' i FaRe1¥ G

orerle - o.out meeting Neld at your office dtd 141 Nov regarding LC & delivery of PTCUL transformers, accordingly we shalt 8k 1 Gt ready i
5 Month&from d e of LC o?emng_&.Q Months to complete balance.units production in \ilew:of:preséﬁtcondition’. R IS I
Considering Meeting.@-PTCUL office, deliveries ar i

dering Meeting.@ _ ,.delive e required to complete in March’20. i iveri

St PTCOI et £ Fas proposed s clirg;Et]y";p_,," b pi'g 1 March’20. On request of MMR to expedite the deliveries as per the joint meeting

- 3o ‘against procurement of materials to complete the'manufacturing work and dis
\ ¢ . X atch th
material on fast track. This whole process will reduce the manufacturing cycle to 2 to 3 months from date of receipt of material at factory. peich e

As discusseﬁ-during meeting, your raised quires in‘above transaction will be replied by Wednesday 24.11.2019 by CG.

Regards
Sundeep Sharotri

 intended exclusively for the addressees. If you are not an addressee, you must not store, transmit or
-and permanently delete this e-mail from your Computer'systems. We have taken reasonable
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- Niranjan singh
From: Monit [monit.goel@mmrgroup.co.in]
Sent: Tuesday, December 03, 2019 4:14 PM
‘sr:b ot gﬁ.rgmrcons@mmrgmup.oo.in
e . Requirement of 5 Nos., : i ict:
Jaghin g iy 132/33 KV 40 MVA Power Transformers for PTCUL Bay Extension Projects at 132 KV Sfs Bindal, Laksar, Kotdwar,
Please take print.
Thanks & Regards,

Monit Goel | Manager — EPC Projects | MMR Construction Company Pvt Ltd. |
B - 11; Sector 57, NOIDA -201307, U.P. | (Tel: 491 (120) 4256 992-99 | Cell Phone: ( +91 ) 964 - 380 - 8322 | Website: http://www.mmreroup.co.in

Confidentiality Notice.: If you have received this email in error, please immediately notify the sender by return email and delete this email from your system. This email and any attachments
may contain confidential or legally privileged information that is intended only for the use of the individual or entity named in this email. If you are not the intended recipient, or an au:h_orimd
representative of the inteaded recipient, you are hereby notified that any review, dissemination, disclosure, copying or reliance upon the contents of this email or its atachmears, if any, is
srictly prohibited.

e e —— —— e e o e i S - — ’

Fram;: Srivastava, SRS hvinrivastava@SiemensEoms +

Sent Tuesday, December 3, 2019 1:04 PM
To: Monit <monit.goel@mmrgroup.co.in> ) o
+ b i .co.in; mmreons@mmrgroup.co.in; Rai, Indra Kumar <indra.rai@siemens.com> _
?bﬁ%?ﬁ:&f:emnm :’rll:l::-tsJ ";.3;3;3 KV 40 MVA Power Transformers for PTCUL Bay Extension Projects at 132 KV S/s Bindal, Laksar, Kotdwar, Jaspur & Haldwanl.
u : a1

Deaf‘ts'if,

: ﬁﬁs,ﬂﬁmwmﬁmmi

anking you,

2¢3000
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With best regards, 848
Ashvin Srivastava

Siemens Ltid,

RCANGPTP S

Plot 6A, Sector 18

Gurgaon 122015, Indien

Tel.; +91 124 6246782

Mobil; +91 9650621133

mailto:ashvin srivastava@siemens.comn

www siemens.comfingenuityforlife

SIEMENS
lhamm'ly{cruﬁ-.

Registered Office: Birla Aurora, Level 21, Plot No 1080, Dr. Aanie Besan i i
L B » 1oL No. 1080, Dr. A | Road, Worli, Mumbai — 400030; Corporats Identity number: L28920MH1957PLCO10839: Tel: ~91 3267 7000; ]
Contat / Emait: Website: www.siemens.co.in. Sales Offices: Ahmedabad, Bengalury, Bhopal, Bhubaneswar, Chandigarh, Chennai, Co'rnbatm'a%zwgam Hy&r::d.grz .!?::':

2 Kharghar, K obcata, Lucknaw, Kochi, Mumbai, Nagpur, Navl Mumbal, New Delhi, Puducherry, Pune, Vadodara, Visakhapatnam,

Ay

i e - s s 8t et i e . 8 i e 8 5. .05 5 A 8 & e e 8185 S s

From: Monft <monit goel @mmrgroup.co.in>
Sent: Tuesday, Decamber 3, 2019 11:14 AM
To: Srivastava, Ashvin (RC-IN GP TP S) <ashvin.srivastava@siemens.com>

Cc: bk.raghuvanshi@mmrgroup.co.in; epc.mmrcons@mmrgroup.co.in
Subject: Requirement of 5 Nos., 132/33 KV 40 MVA Power Transformers for PTCUL Bay Extension Projects at 132 KV S/s Bindal, Laksar, Kotdwar, Jaspur & Haldwani

Dear Sir,
We are glad to inform you that, we have been awarded the below mentioned Projects from PTCUL ,for which we require most competitive purchase price
40 MVA Power Transformers along with all necessary accessories and equipment’s strictly as per technical specifications enclosed.

Projects details are as follows:

1. “Supply, Erection & Testing and Commissioning of 40 MVA 132/33 KV Transformer and its associated 13
Nos. 132 KV Line Bay:and Extension of Bus at132 KV S/S Jaspur”.

. . includi
2. "Supply, Erection & Testing and Commissioning of 40 MVA,132/33 KV Transformer and its associated 132 KV and 33 KV Bays including
Bisection of 33 KV main bus at 220 KV S/s Kamluaganfa, Haldwanl”.

2 KV and 33 KV Bays and Construction of 0.

extenslon a

A J
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3. “Supply, Erection and Testing & Commissioning of 40 MVA, 132/33 KV Transformer and 132 KV and 33 KV Transformer Bay at 132 KV Substation

Laksar™,
4. "Supply, Erection and Testing & Commissioning of 40 MVA, 132/33 KV Transformer and 132 KV and 33 KV Bay at 132 KV Substation Bindal,

Dehradun”.
S. “Supply, Erection, Testing & Commissioning of 01 no. 40 MVA 132/33KV Transformer, 01 no. 132 KV and 33 KV Transformer bay and 03 nos. 33 KV

Feeder
Bays at 132 KV Substation Jashedharpur Kotdwar (Pauri Garhwal)”.

BOQ details required are as follows:- .

S.NO ITEM NAME UNIT | QUANTITY
Supply of 40 MVA 132/33 KV Transformer
1.0 along with all accessories complete with Fibre Nos. 05 (oA
Optic Temperatars Measurement System 0,-\
2.0 Online DGA for above Transformer Nos. 05 {'C)}
3.0 Nitrogen injection fire prevention cum Set 05
* extinguisher system for above Transformer.

Details required for quoting are as follows :-
1. ' Losses details of 40 MVA Trafa.

At
-

2. Base date to be considered for IEEMA PV. - The base d Il be 1 month prior to the date of bidding.

The Date of Bidding is :-




SH7h

3. “Supply, Erection and Testing and Commissioning of 40 MVA, 132/33
KV Transformer and 132 KV and 33 KV Transformer Bay at 132 KV
Substation Laksar”

4. “Supply, Erection and Testing and Commissioning of 40MVA, 132/33
KV Transformer and 132 KV and 33 KV Bay at 132 KV Substation
Bindal, Dehradun”

5. “Supply, Erection and Testing and Commissioning of 01 No. of 40MVA,
132/33 KV Transformer 01 No. 132 KV and 33 KV Transformer Bay and
03 nos. 33 KV Feeder Bays at 132 kV substation Jashodharapur Kotdwar
(Pauri Garhwal)”

BOQ details required are as follows:

SI. No.

Item Name

Unit

Quantity

1.0

Supply of 40 MVA 132/33 KV
Transformer along with all accessories
complete with Fibre Optic Temperature
Measurement System

Nos.

05

Online DGA for above Transformer

Nos.

05

Nitrogen injection fire prevention cum
extinguisher ~ system  for  above
Transformer

Set

05

Details required for quoting are as follows:

1. Losses detail of 40 MVA Trafo.

SI. No.

Type of Transformer Loss Maximum

Declared/losses

Guaranteed
losses (KW)

(KW)

1. Max. Guaranteed No Load losses at rated
voltage and rated frequency at principal tap
(KW)

18

18

o

Max. Guaranteed Load losses at rated
output rated frequency at corrected for 75
deg C winding temperature principal tap
(KW)

114

114

3 Max. Auxiliary losses at rated output
normal ratio rated voltage, rated frequency
and ambient temp

o

]

./ Base date to be considered for IEEMA PV,- The base date will be 1
month prior to the date of bidding. The Date of Bidding is
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A. laspur- 14.12.2017
B. Haldwani— 16.01.2018
C. Laksar—31.03.2018
D. Kotdwar - 23.03.2018
E. Bindal-—_2_3_.ﬂ_4.__g_o_1§

Please send your offer along with following details/documents:

l.  GTP& Drawings.

2. ISO Certificate.

3. Past supply record.

4. Quality Assurance Plan & Internal Test Certificate.
5. Typetestreports.

6. Product Catalogue.

3. Ven; IC eale of PTCUL / PGCIL

-'_-_-._ l_l_ "'-ri_ : I ? r
ter, we require the deliv ‘of transformer’s on or before 31" March 2020.

ase send all details along with your valuable offer and delivery terms at the earliest, so that order may be finalized.
| Thanks & Regards,

¥ puilny EereTe _t:mme
Monit Goel | Manager — EPC Projects | MMR Construction Company Pvt Ltd. | ' . .
B-11 Sectolr 57, NS[DA -201307. UP.| (Tel: +91 (120) 4256 992-99 {Cell Phone: ( +91-) 964 - 380 - 8322 | Website: http:/www.mmrgroup.co.in
S i i i i i i delete this email from your system, This email and any atachmeats
s : ceived this email in error, please immediately notify the sender by retum email and delete this cc 3 : catied
. ',‘,C-,:;nc:;g?: Eﬂ:;::& g)lr::ah;v;r::ileged information that is’ intended only fcu: the use ?f the 'indundual or entity narriv::cl in this :r;:a;l;‘lﬁ;:uua;? ;::; 13; ;:alt;ut:s;;i:ﬁn; ‘:‘f :;‘l g:: i:
5 "representative of the intended recipient, you are hereby notified that any review, dissemination, disclosure, copying or reliance upo
- strictly prohibited.

. e
2,

b )
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Commercial Offer

16481 MMR / PTCUL

ABR
A8 B B

Offer Ref.
Revislon B
Date 21.11.2018

To,

MMR Construction Gompany Pyt Ld,,
MMR House, B-11, Sector - 57,

Noida - 201307,

Kind Attn.: Mr. Monit Goel

Dear Sir / Madam,

We acknowledge with thanks receipt of your below enquiry and have pleasure In submitting our Commerclal

Offer as under.

) Your Reference Documents:
'\K Enqu:ry e EnqulryodeMVA 132133KVPowerTransformersfprvarlous PTGUL

w : E \ pl‘qec‘s e Taiat, SO ¥
Specnf catlon No & Rev
Project . . . . v |z Varlous PTGUL Substations s iy EREe
Technical Offer:
GIP: T L T i e e o e ROVISION - e s | Dater T : bt
As per Iatest technlcal offer . - . ==

Offer History for Commercial Offer:

Prevlous Offer e |Dateliin Ren
Commercnal Offer A 24.10.2018
Commercial Offer B 21.11.2018
( *Notes:
o oOur present Offer is latest revision Offer. Our this Offer supersedes the previous revision

Offer(s) as per offer history above.

L oOur present Commercial Offer is consldering technical specifications and requirement as per
ABB "Technical Offer” as referred above. In case of any change In requlrement the same will

be subject to price and delivery Implicatlon.

Page 1 of 9

-
=
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Commercial Offer

Offer Ref. | : | 16481 MMR/ PTCUL
Reavislon : | B
Date : | 21.11.2018

[ SECTION-1: GENERAl'.:; TERMS AND CONDITIONS FOR SUPBLY

VALIDITY
Our Offer shall be valid for 7 days for your acceplance from the dale of offer.

SCOPE
Our scope shall be limited to manulacluring, factory tesling and Ex-Works (Vadodara, Gujaral basis) supply of equipments as listed in

Price Schedule, with specifications and items as per technicel pariiculars and list of fitlings and enclosed GTP,

Inland Freight, Transil Insurance, Unloading, Dragping at the Sile; Storage, Erection, Site Tesling, Commissioring; any civil works
either assoclaled with the transformer or olherwise cr any ether work other than mentioned above ehall be excluded from our scope:

Supervision of erectlon, commissloning and testing; If required; shall be provided on chargeable basis.

»

PRICE BASIS '
Th'e' Prices affamq are on Ex-works Vadedara basls and are Varable as pe 's [ales{ Prlce Varalio Formula without a
coiling on eoither side (bearing ref. no.; IEEMA/PVC/PWR TRF_uplo 400 KV/2015; w.e f. 1% April 2015).

The base date for Price Variation will be as men
NOTE: Howaever, for period befora April 2015 (l.e. poriod before April 2015 to April 2015), Price Variation (PV) Formuta shall be as per

IEEMA's Price Variation (PV) Formula withoul any ceiling on either side (bearing fef. no.: [EEMA/PVC/POWER/2003 (R-1); w.e. 14

January 2009).

Thg commodily indices or prices from IEEMA price variation circular for mentioned as per price scheduls shall be used es bass for
calculation of Price varialion, the applicable price variation circular shall be part of conlract and binding.

The Price(s) have been quoted conslderlng the GST benefit wherever applicable..

I S AND IES
The price(s) quoled are excluding any taxes or duties and the same shall be charged ae applicable. al the fime of dispiatch and shafl

be payable by you st sctual, As per present GST shall be charged exira at aciual at the tirie of supply.
GST wiil be applled based on state of registration of buyer (bill to'party) and stale of registration of sellef.
Following detalls are requlred In purchase order for the purpose of billing and conslderation of GST.

(; «Buyer Name & Address

sBuyer GST detalls.
Purchase order should placed on following seller address and GST detalls.

Beivaisifpio
‘Mancja
Vadodara - 380013

‘Gujarat o
GST ARN NO for Gujarat: AA240117008410Y

GST:24AAACA3834B1ZE
Provisional 1D Number . 24AAACA3834BI1ZE

Wherever, we are enliled lo ariy examptions / concésslons on Tak and Ouly, It shall be. subject to the Issue of necessary

documenlary evidences s prescribed under the governing provisione of the law,
In case of High seas sales, you are required to sign ABB HSS agreement and Customs Clearancs, payment of Customs Duty, GST,

Inland Transportation and insurance shall be pald and boma by you,

~Page 3019
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Further should there be any now levies / duties imposed by the central gavernment / etate government / other stalutory autharities the
sama shall be relmbursed by you el actual.

DELIVERY. A s it e _ ,
ThB‘Ef;;WF.fk'q‘V.ﬂ'?""dj’.i_“.'bﬁ!i?|“‘@mﬁééﬁéfﬂ:’ﬁ?ﬁ.(@fmﬂfﬂé.h.ﬁll be within' 10 to 12 months from the date of. recelpt.of firm. purchasa
@‘r‘i!ai‘auﬂ'ﬁlﬁcbﬁditlonal manulecluring clearanca inwriting; -~ =~ "~ T Saals g

bl

NOTE(S): . )

(i) ABB wil start the manufacluring activities of Iransformer only when Buyer will open the fim Letter of Credit (UC) st the time of

lssuance of irm Purchase Order, .
(1) Delivery Schedule offered Is considering approval of drawings within 7 days from the date of submission.

The delivery shell be subject to Force Majeure condilion.

LIQUIDATED DAMAGES FOR LATE DELIVERY .
Vadadara) or the extensions thereof,

Should ABB India fail to comply with the stipulaled dellvery time as per lhe contract (Ex-works, 4 part of the
the Purchaser shall be entilled to clalm by way of liquldated damages only, a reduction in the price of the delaye ﬂ?a t|> :
equipment. Such reduction shall be epplicable @ 0.5% of delayed ilem per week up to maximum 5% of the Ex-Works value o

undelivered portion. .

TERMS OF PAYMENT

Terms of Payment - For Supply:

20% advance slong with PO
80% through confirmed irrevocable letler of credit to be opened along with PO

WARRANTY
Unless otherwise specified in wriling by Supplier, Equipment manufactured by Supplier shall be free from defects In material and

workmanship for a period of 66 Months from the date of Shipment (Ex-Works dispatch) by the manufacturer or 60 Months from the
dale of commissioning, whichever firsl in time occurs, subject to Purchaser's compliance with applicable warranly. conditions ss
provided by Supplier. Parts and components, which are repaired or replaced during such period, are warranted for the original

warranly pefiod. This warranty shall nol apply to defects resulting from:
i willful damage or negligence,

li. normal wear and tear,
iil. installation and /or maintenance by Purchaser or.a third party,

iv. misuse or abuse of Equipment,
modifications or alteralions made by Purchaser or a third parly without supplier's writtan consent,

V.

vl failure of Purchaser 1o malntaln environmental conditions In accordance with Supplier's inslruetions, including, but nat
limited to, adequate eleclrical power, Iempera_l_u@@nd;_l}umkﬂty control,

vil, customized Equipment manufaclured by third parles for Incorperation Into Equipment and for resale to Purchaser except
thal Purchaser ghall be entilled to the benefit o g‘éﬂmmmy or guarantae givenh by such third party manufacturers, and

viil. causes beyond supplier's reasonable control =~

\f‘! AR
The foregoing warranties shall not include freight, Importilaxes/dutles, costs of labour or trevel ime and expense for peformance of

any wearranly which lakes place al Buyer's slte; such co !

llbe pald by Buyer.
Suppller shall be under no Habllity under the sbove warra
for paymenl. !

;@.]{iﬂie total prige for the Equipments has not been paid by the due dale

¢ra shall' be carrled out in presence of ABB Certified-englineer only.
inly;when the transformer Is commissloned under the supervision of
p for any defects arlsing due to erection & commissloning of

"The Erection and Commissloning of the transfor
Warranty of the transformer shall be considered val
ABB certifled service englneer, ABB shall not be

: Page4 of 8
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Notwithetending onything contained heraln, our liabillty arlsing out of supplying the material or ite use, whether warrantles or
olhenwise, shall not in ony caso exceed tho cosl of carrecling the defecls or replacements ol the defective material and upon

oxpiration of the warranty period, all such llebliilies shall terminote.
The forgoing warrantlos and remedies are exclusive and in lieu of all oiher warraniles of quality and performance, writlen, oral or
implied, and all ather waranties including any implled warranties of marchantabliity or filness for a pariculor purpose aro hareby

disclalmed by us.

CONSEQUENTIAL DAMAGES

Notwithstanding anything contalned in any related documeny, aur llablilly does nol extend to consequential damages eilher direct or
indlrect or expenses for repalr or replacements or olherwise pald or Incurred withoul our authorily. We accepl no liability for defects
or deprecialion caused by damege due to lightning, rain. neglecl, misuse of other abnormal conditions directly to clrcumetances
beyond our control.

There shall be no Kabiity for either parly towards the other party for loss of production, loss of proli, loss of use, 1038 of contracts or
for any other consequential or Indirect lose whalsoever,

LIMITATION OF LIABILITY

Notwithstanding anything contained In any related document, our maximum aggregate !imit of Hability whether under and / or In
connection with this Contracl or the performance or non-performance thereof or as a result of any fundamental breach of Caonfract,

warranty Including termination of this Contrael by you, shall in no event exceed the Conltract Price.

FORCE MAJEURE CONDITION

We chall be underno llablity if performance of conlract on our partis prevented or delayed further in whole orin part due to any
of the causes beyond our reasonable control such as but not limited to acts of God, acls of Govemmant, acts of public enemy, war
hastility, civil commotion, sabotage, fires, loods, explosions, epidemics, strike and lawful lock-out, then provided nolice of happening
of any such eventuality is given by the alfected party to lhe other party within 10 {ten) days from the date of occurrence and cessation
of lhe Force Majeure, the perlod of Force Majeure shall be excluded accordingly.

If the Force Majaure event(s) continue beyond the period of 3 (lhee) months, thai parties shall hold consultation ta chalk out the

further course of action.
Neither party can clalm any compensalion from the other parly on account of Force Majeure.

GOVERNING LAW AND DISPUTE RESOLUTION

This Olfer shall be governed and conslrued in accordance with the laws of india.

The Parties chall sattle all or any of the dilfarencas, disputes lhrough mutual discusslons amicably. The resolution of all disputes,
which cannot be resolved amicably through mulual discussions, shall be sellled through Arbitralion as provided under the Indlan
Ambitration and Conclliation Act, 1896 or any modiflcatlons thereof. Each parly shall appoint an arbitralor from their side and two
arbitrators shall appoint / select the third arbitrator who will preside over the arbitral tribunal which shall consist of three arbitralors.
The arbitration proceedings shall lake place in at a place mulually acceptable to both the partles and shall be conducted in the
English language.

Nothing In this offer is intended to constilule, create or ctherwise recognize a caniraclual relatlonship betwean ABB and the
Customer, unless a separate agreement / coniract Is enlered Info between these Parties incorporaling the lerms and condltions
mentioned herein above and setling forth the rights and obligatians of the Parties thereto.

SUPERVISION OF ERECTION AND COMMISSIONING

We can provide the services of our Enginesr to supenise Eraction and Commissloning of the offered equipment. For this, the
following terms and condltions will spply:

Oally rte [8 {elght) working hours] for our Service Englnesr will be INR 25,000 /- (Indlan Rupees Twenty Flve Thousand only) per
person. In addition lo this, tha purchaser shall provide to and fra Il AG Traln / Alr charges from Vadodara (or any olher placa of
deparlure) lo the rallway stallon / aliport nearest to the Instaliation site, All charges for local trave) and charges for lodging and
boardinp will elso be lo the Purchaser's accounl. Al faclliies including cranes where required and skilled end unskilled labor will also
be provided by lhe purchasar.

Page 5of 9
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CHANGES IN SCOPE

The price(s) quoled are in accordance wilh the scope of work specified in our Technical Scope endosed..ll subsequanlug:'i‘hee r'le::??;
evaluation and placement of order, changes In the specificatlon alter the quoled scope of supply and services, we reser g
re-negoliate the price. .

Any change in our scope of work shall be compensaled by you. ABB shail maintain a record of such cihangﬁﬁ Ancsgligcsr;:::intg
decrease in the price shall be mulually discussed and agreed before ABB undertakes the manufacluring of Ihe

equipments.

TERMINATION ON PURCHASERS INITIATIVE
The purchaser shall give al least 60 (sixly) days of nolice for lermination of conlract to supplier. . )
In the event of termination of the conlracl by purchaser, the purchaser shall pay lo the supplier the foliowing amounts: the date of
a) Tho conlract price, properly attributable to the parts of the works / facilily executed by supplier as on
termination. i
b) Any amount lo be paid by supplier to Its sub-suppliers in connaction with ermination of any subcontracts including any
cancefiation charges. . X ith third
¢) Coslof salislying all other obligalions , commitments and claims that supplier in good f?llh have under taken wi i
parties in conneclion with the conlract and that are not eovered by paragraphs ‘a’ and 'b' above.

PENALTY IN CASE OF DELAY ON PART OF CUSTOMER TO LIFT THE MATERIALS AS PER CONTRACTUAL
DELIVE TE

In case, there will be delay on pert of the customer {o [ift the materials as per the contractual delivery date (CDD), then ABB will be
entitied to charge the penally @ 14% per annum from the customer.

U.JU-;,—:}}_ Page 601 9
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7
Niranjan singh '
From: Monit [monit goel@mmrgroup.co.in
Sent Tuesday, December 03, 2019 4:13 IPM
;d'inject: Eﬁ&.r;mmuns@mmrgroup.oo.in
u : Requirement of 5 Nos., 1: i
il g byl 132/33 KV 40 MVA Power Transformers for PTCUL Bay Extension Projects at 132 KV S/s Bindal, Laksar, Kotdwar,

Please take Print.

Thanks & Regards,

Monit Goel| Manager — EPC Projects | MMR Construction Company Pvt Ltd. | :
B - 11, Sector 57, NOIDA. - 201307, U.P. | (Tel: +91 (120) 4256 992-99 | Cell Phone: ( +91) 964 - 380 - 8322 | Website; bttp://www.mmrgronp.con

Con.fidenr_iality N otie-e : If youhave I:EFeived ﬂus email in error, please immediately notify the seader by retum email and delete this email from your system. This email and any attachments
may contain confidential or legally privileged information that s intended only for the use of the individual or entity named in this email. If you are not the intended recipieat, or 2n authorized
whg.ﬂe intended recipient, you are hereby notified that any review, dissemination, disclosure, copying or reliance upon the contents of this email or its attachments, if any, is

Y pronioy

From: Chauhan, RBfiul(GE Power) <RahulKUMAR. Chalilian@gecom>
Sent: Wednesday, November 27, 2019 2:19 PM

To; MONIT (monit.goel@mmrgroup.co.in) <monit.goel@mmrgroup.co.in>
Ce: 'bk.raghuvanshi' (bk.raghuvanshi@mmrgroup.co.in) <bk.raghuvanshi@mmrgroup.co.in>; Kumar mathur, Atul (GE Power) <Atul. Kumarmathur@ge.com>
Su'bject: Requirement of 5 Nos., 132/33 KV 40 MVA Power Transformers for PTCUL Bay Extension Projects at 132 KV S/s Bindal, Laksar, Katdwar, Jaspur & Haldwani.

Dea’rSir, .

We thank you for the valuable purchase enquiry of transformers.

mﬂﬁﬂmtﬁtin&r'i‘l'l‘\'/cil.t‘,th‘:it'itals?nai pésﬁibl@f&rﬁs tdfgfiré‘-'fﬁézaé'lﬁéhgﬁréhéﬁ)rﬁie"i-'s‘til!'-zﬂzo'-’zl-'.ﬁriahcial’year.due\.to,'nonf-aygri!a‘t_ﬁ_l_iﬁtyﬁq_[ - manufactiringslotsat:

Sigiotls: -
‘ =
Please feel free contact for-any query orany further information. t.?a

i
N ey
\ X

\




858

In the maant]
me, we assure you our best Support/services & attention at all the times

Thanks & Regards,
Rahul Chauhan
MANAGER-SALES & BD
North Region

GE POWER

M: +91-9903736711

E: mhulkumar.:hguhgn@ge.cnm

¥ Imagination at work

" Dear Sir,
. We are glad to inform you that, we have been awarded the below mentioned Projects from PTCUL ,for which we require mast competitive purchase price of
40 MVA Power Transformers along with all necessary accessories and equipment’s strictly as per technical specifications enclosed.
& - Projects detzils are as follows: '
4 1. “Supply, Erection & Testing and Commissioning of 40 MVA 132/33 KV Transformer and its associated 132 KV and 33 KV Bays and Construction of 02
:“5 © Nos. 132 KV Line Bay and Extension of Bus at 132 KV S/S Jaspur”.
’ £, 2. “Supply, Erection & Testing and Commissioning of 40 MVA,132/33 KV Transformer and its associated 132 KV and 33 KV Bays including extension and
‘ " Bisection of 33 KV main bus at 220 KV S/s Kamluaganja, Haldwani”.
bstation
3, “Supply, Erection and Testing & Commissioning of 40 MVA, 132/33 KV Transformer and 132 KV and 33 KV Transformer Bay at 132 KV Substa
%DJ O | 2 KV Substation Bindal
-, KV Substati A
= 4. “Supply, Erection and Testing & Commissioning of 40 MVA, 132/33 KV Transformer and 132 KV and 33 KV Bay at 13
C¢2 v Dehradun”,
wo _
2 ) )



ftx
5. “Supply,

Bays at 132 KV Substation Jashodharpur Kotdwar (Pauri Garhwal)”

BOQ deta uired are as follows:-
S.NO ITEM NAME UNIT | QUANTITY
Supply of 40 MVA 132/33 KV Transformer .
1.0 along with all accessories complete with Fibre Nos. 0s
Optic Temperature Measurement System
2.0 Online DGA for above Transformer Nos. * 05
3.0 Nitrogen injection fire prevention com Set 05
) extinguisher system for above Transformer.
Details

uired for quoting are as follows :-

1. Losses details of 40 MVA Trafo.

e —:«{‘. e ,,
18
2d” | dlosses at:rated <;)‘r
= .,xafed frequericy at ed for. -
) : 5idegic, hdmg iempe,rature_- :
-5_. t% (-__ : = l: 3 i) 1 2
a o PR,
D i
i
a ¢
L]
c The Date of Bidding is :-
h-’

A. Jaspur—- 14.12.2017
8. Haldwani—16.01.2018

(ash)
C. Llaksar—31.03.2018 %’i
D. Kotdwar— 23.03.2018 e
E. Bindal—23.04.2018 o

Erection, Testing & Commissioning of 01 no. 40 MVA 132/33Kv Transformer, 01 no. 132 KV and 33 KV Transformer bayand 03 ng
Feeder s
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Please send your offer along with following details/documents:

1. GTP& Drawings.

2. IS0 Certificate.

3. Pastsupply record. ‘
4. Quality Assurance Plan & (nternal Test Certificate.

5. Typetestreports.

6. Product Catalogue.

8. Vendor Approval Certificate of PTCUL / PGCIL

Further, we require the delivery of trensformer’s on or before 31" March 2020.

Please send all details along with your valuable offer and delivery terms at the earliest, so that order may be finalized.

Monit Goel | Manager— EPC Projects | MMR Construction Company Pvt Ltd. | _ - -
B ? lll I, Sectolr 57, T:gcerA - 201307, U.P. | (Tel: 491 (120) 4256 992-99 | Cell Phone: ( +91) 964 - 380 - 8322 | Website: http:/www.mmrgroup.co.in

i i i i i i i il from your system. This email and any attachments
i : ved this email in error, please immediately notify the sender by retumn c‘ma:l and df:lcr.c. this croai T il :
Cﬂnﬁdm‘-‘”‘wng: ﬁ‘t:{ :E{:;a?;vperrl?lic::ged information that is' ii:ltcnded only for the use of the individual or enlity named i this email. If you are not the |Euenc!ed recipient, or :;.n arthorized
m:oof d:;ntended recipient, you are hereby notified that any review, dissemination, disclosure, copying or reliance upon the contents of this email or its attachments, if any. is

strictly prohibited.
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Dated 20.05,2020

—p = TS

R STRLATCU1/2019-20/85-20/20

T _

Swperintendlng Englneer (C&I-11),

WAlynt Bhawan, Nenr ISD'T Croasing,

Sthamnpur Rond, Majrn,

Dihndun-248002

Sth.: Regading the work for Supply, Erectlon, Testing & Commissloning of 01 no. 40 MVA 13133KV
Tranaformer, 01 no. 132 KV and 33 KV Transformer hay nnd 03 nos. 33 KV Fecder Bays a1 132

KV Subamtlon Jashotharpur Kotdwar (I"ourl Garhwal).

Rel. : 1) LOA No. 840/SE(C&DP-11)SS-20/2017-18 daicd 26.09.2018.
2) Letter No. 3699/SE (O&M)CR/SS-20 dnfed 30.09.2019

3) Letter No. 3909/SE (O&M)CI/SS-20 dnted 14.10.2019
4) Minutes of Mcefing held nt PTCUL 11Q, Dehradun on dated 08.11.2019

S) Letier No. 164/SE(O&M)CR/SS-20 dated 10.01.2020

6) Lelter No. 272/SE(O&M)CR dated 20.01.2020
7)Your Letter No. 103/SE(C&P-11)/PTCUL/SS-20/2017-18 dated 29.02.2020

8) Letter No. STEL/PTCUL/2019-20/S5-20/21 dated 21.03.2020

Dear Sir,

This is in continuation of our Letter No. STEL/PTCUL/2019-20/55-20/21 dated 21.03.2020 vide which we had
proposed (he tentative date for FAT of Transformer in line with the letter reccived from M/s CGPISL and
requested for time cxtension of the Project upto 31.03.202 1, without any liquidated damages. )

In this regard we wish to inform you that due to corona pandemic which is still spreading in our country and
across the world and lockdown by central government across the country a period of two months has already
passed but now we have again contacted M/s CGPISL and they have confirmed that their plant operations has
partially resumed and offered us 1 revised date for FAT of transformer on 31.03.2021, this seems viable kecping

in view the urgency of transformer a site.

In view of the present situation and facts stated above, we once again rcquest you to consider the aforesaid
revised date for FAT of transformer and accordingly issue the time extension of project upto 30.04.2021 without
any liquidated damages, so that we may give manufacturing clearance to CGPISL and this is the only one best
solution lo come oul from this situation at both the ends and in addition to that you are very much aware that this
project had been awarded to us at very competitive prices with minimum margins. Since there are huge financial
Josses due to unwanted hinderance in Mfs CGPISL, so we are not in the position to bear the additional financial

losses.

Kindly treat this extension pericd as force majeure period and help us out in this matter,

Thanldng you & assuring you of our best services at all times.

Yours f;q_ilhfp_!lj?}::;_‘
X KHH@-ﬁ TECHNO ENGINEERING LIMITED

HIPLIR

Managing Director, PTCUL, Dehradun T DT - )
Director (Operations), PTCUL, Dehradun raRsgingpirecter

CE (O&M), PTCUL, Garhwal Zone, Roorkee

CE (C&P), PTCUL, Vidyut Bhawan, Majra, Dehradun aTY A 86 =
SE (O&M), PTCUL, 26 Civil Lines, Roorkee. 0 VU

EE, 220 kV O&M Division, PTCUL, SIDCUL, Haridwar

SALASAR TECHNO ENGINEERING LTD.

Woarkms : o =
arks : Unii-l : Khosig I:a‘zﬁ_;,i 3&.1:; 283, Vill. Porsaun Duwiu, P.O - Jindal Nagas, E.‘&“ Hapur- #0113 (U R
Unig- ' LU B «11-408220%
IbILE e o, R84, 1105 Vill. Knara, HO. Piknuwe, Tashi (4spur, Diali Hopu- 248304 (4 P) 11 . <01 8930602104
= . BV Negi, Othorinundg-20 ) i, 170 - BZAN0T0 Fur Uy - ¥ -4 2e
e n:lml:u,:‘ PLC174070 E-mnal) :_d.:';f-%-’-:h'-M" :n.wmm- webuslie i www.sulgamioohno.coti,
D] 3 q001-20 PO AR T DTN COMPPANY

LSt 18001 2007 L ARRICELR
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SALASAR

Ref. STEL/PTCUL/2019-20/5S-20/21 Dated 21.03.2020

To,

Superintending Engineer (C&P-11),

Vidywt Bhawan, Near ISBT Crossing,
Saharnnpur Road, Majra, Dehradun-248002

Sub.: Regarding the work for Supply, Ercction, Testing & Commissioning of 01 no. 40 MVA 132/33KV
Transformer, 01 no. 132 KV and 33 KV Transformer bay and 03 nos. 33 KV Fceder Bays at 132
KV Substation Jashodharpur Kotdwar (Pauri Garhwal)”.

Ref. : 1) LOA No. 840/SE(C&P-IT)SS-20/2017-18 dated 26.09.2018.
2) Letter No. 3699/SE (O& M)CR/SS-20 dated 30.09.2019
J) Letter No. 3909/SE (O&DN)CR/SS-20 dated 14.10.2019
4) Minutes of Mccting held at PTCUL HQ, Dchiradun on dated 08.11.2019
5) Letter No. 164/SE(O&M)CR/SS-20 dated 10.01.2020
6) Letter No. 272/SE(O&M)CR dafed 20.01.2020
7)Your Letter No. 103/SE(C&P-IT/PTCUL/SS-20/2017-18 dated 29.02.2020

Dear Sir,

We acknowledge with thanks the receipt of your above referred letter No. 103/SE(C&P-11)/PTCUL/S
18 dated 29.02.2020 and noted the contents therein.

ceived a lot of reminders from concemed
£40 MVA, 132/33 KV Transformer as per
t out the project completion

In this connection, we would like to inform you that we have re
engineer incharge and also given their replies regarding the supply o
terms and condition of Contract Agreement with so many options to mee
requirement.

In order to complete the above project we have already given an order to Mfs. CGPISL duc to their quncfk
delivery schedule and paid an unsecured advance amount of Rs. 1.35 Cr. and rest of the balance to be paid
against LC as per the Terms & Conditions of PO No. MMR/CG Power/18-19/EPC/PUR-009 dated 28.11.2018
for supply of Power Transformer and also regularly requesting them to start manufacwring of Transformer and
issue delivery schedule but in spite of our repeated requests they are not in the position to start the manufacturing
because M/s CGPISL has been going through a huge financial disturbances for the lost few months due to which
their Cash Flow, BG & LC Limits have been put on hold by bankers till their investigation gets complete which
is still going on. We have conducted so many meetings with their higher authorties but no fruitful results came
out.

As per instructions of Director (Operations) during the aforesaid meeting and looking into the urgency of
PTCUL we contacted the following approved vendors of PTCUL for supply of 1 No. 132/33 kV, 40 MVA
Power Transformers as per contract agreement and reply received from vendors are as follows.

$-20/2017-.
W

Sr. No. Make Reply from approved Vendors of PTCUL
1. SIEMENS Regret and confirmed not in their manufacturing range (copy of email attached)
3 GE T&D Regret due to preoccupied manufacturing slots at their Works till financial year
: 2020-202| (copy ol cmail attached)

As per their mail received, the delivery period confirmed by them,'is minimum 15

3. ABB Months from the date of drawing Approval and manufacturing clearance
which is not viable (Copy of email attached)

4, BHEL i (NO REPLY) from them.

On the basis of replics as mentioned above nd:in order to mect out the urgency of transformers for aforcsaid
project, we further contacted a few morj proved vendors of PGCIL (Powergrid) as mentioned below for
supply of Power Transformer and discusseq:; detalls with them, ’
I. Bharat Bijli Limited, Mumbai —ﬁg!‘:;ﬂ‘to‘supply the transformers as per our required schedulc,
2. Schneider Electric lnfraslruclugcj{ﬂmltcd, Baroda- Agreed to supply the transformers as per cur
required schedule. s, . ST
3. Transformer & Rectifiers (India)Limited, Abmedanad- Agreed to supply the transformergigs, pyr our
required schedule. YT 7 \

SALASAR TECHNO ENGINEERIN

: a0 205 281-.283, Vill» Pareaun. Dasno, 1.0, - Jindal Nagar, Diatt, Haly
Works : Unlt-l: Khaea o 200 @ AA02180 7, 7384001000 Fax 1 +01-11-18823834
Unihll ; Khasro No. 1164, 1186 Vil - Khora. P,.C. Flnt.huwn.‘l‘-nltll Hagpur, Disu. Hapur- 248304 (11 P) P}
Trlina £ ICl + 40 Kuut Nogwy; OIMLaRMBO1002 (U 1) B 01 130 - BR4ANIO. faw 01 - 11 - 4DBITBIAS,
a E-mall ¢ lowere@@salosortachinu.cam Wabalte'l www solass tuahno.com
——
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SALASAR

. All tho abovo reputed vendors of PGCIL have agreed to-supply the power transformers as per project

requirement.
Wo havoe already Informed to concerned anthoritics of PTCUL about the replies received from above PTCUL &

PGCI\. approved vendors vide our following letters but still we have not reccived any approval regarding the

same,

1) STEP/PTCUL/2019-20/SS-20/04 dated 04.10.2019

2) STEP/PTCUL/2019-20/SS-20/22 dnted 22.10.2019

3) STEP/PTCUL/2019-20/SS-20/30 dated 30.10.2019

4) .STEP/PTCUL/2019-20/18 doted 18.11.2019

§) STEP/PTCUL/2019-20/05 dated 05.12.2019

6) STEP/PTCUL/2019-20/18 dated 18.12.2019

7) STEP/PTCUL/SS-20/2019-20/16 dated 16,01.2020
Now, we have received a letter No. CGPISL /MMR/PTCUL/10 dated 11.03.2020 from M/s CGPSIL after a
regular follow up and persuasion with top authorilies wherein they have assured us that the company will restart
their operations by collecting 100% odvance payments from customers in order to start manufacturing of

required transformer.

In the above mentioned letter of CGPISL they have mentioned their tentative factory acceptance test dates, in
case, we will fulfill their fund requirement according to which they would be able to offer the FAT of
transformer on 25.12.2020 which scems to be in favour of Department keeping in view the urgency of

wansformer at site,

Keeping in view of the facts stated above and urgency of PTCUL, we are amanging funds to pay 100% unsecured
advance to M/s CGPISL in 2-3 lots in order to complete the project without any further delay and for '-1"]5 we
need the time extension of aforesaid project upto 31.03.2021 without any liquidated damages in order to maintain

the cash flow required for M/s CGPISL. Kindly treat this extension period as force majeure period.

We, therefore, request you to kindly consider the above delivery schedule and grant us time extension as stated
above so that we may give manufacturing clearance to CGPISL and this is the only best solution to come out

from this situation. Kindly help us out in this matter.

Thanking you & assuring you of our best services at all times.

\

LN

\n‘
“ 1

1. Managing Director, PTCUL, Dehradun

2. Director (Operations), PTCUL, Dehradun
3. CE (O&M), PTCUL, Garhwal Zone, Roorkee 00 [ 6 8
4. CE (C&P), PTCUL, Vidyut Bhawan, Majra, Dehradun QUuU=

5. SE (O&M), PTCUL, 26 Civil Lines, Roorkes.

6. EE, 220 kV O&M Division, PTCUL, SIDCUL, Haridwar

SALASAR TECHNO ENGINEERING LTD.
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MATERIAL STATUS - 132 KV S/S KOTDWAR AS ON 21.03.2020

Supply, Erection, Testing & Com

missioning of 01 no. 40 MVA 132/33KV Transformer,

01 no. 132 KV and 33 KV Transformer bay and

03 nos. 33 KV Feeder B
- a t .
SL. No. Description of Items ys Saupljii r13(‘\’ Substation Jashodharpur Kotdwar (Pauri Garhwal)
1 36 kV, 132 kV Isolators ME G NG e Place STATUS
2 C&R Panels M/ = o - Howrah Delivered
3 CTET s. Venson Electrical Pvt. Lid. Bangalore Delivered
7 e ircuit Breakers M/s. CG Power & Industrial Solutions Ltd, Nasik Delivered
SF6 Breakers Ms. CG Power & Industrial Solutions Ltd. Nasik Delivered _
33 KV CT's and PT's are already delivered at site and 132
) KV CT's and PT's are in manufacturing stage & will be
5 36kV & 132KV CT&PT MJs Kapko Electric Pvt. Ltd. Noida | dispatched by 30.04.2020, (Subject To alt Clearences). The
delay is due to bad financial condition of M/s Kapco Electric
(Approved Vendor of PTCUL)
i [N - M/s. Lamco Industries Pvt. Ltd. Hyderabad Delivered
e E‘ M/s CG Power is not confiming the delivery details due to
e |f the bad financial conditons of Organisation. We have
| Power Transformer 40 MVA : requested to PTCUL for approval of revised delivery
7 | along with Online DGA and M/s CG Power schedule given by CGPISL (As per Letter Enclosed).
NIFPS Tentative date of delivery is 28.02.2021. (Subject to approval
of revised delivery schedule). The above date may vary if in
case the country do not get fid of coronavirus epidemic.
8 * Structure M/s Salasar Techno Engg. Limited Ghaziabad Delivered
¢ - ;
{" 9 Cable M/s Prime Cable Industries New Delhi Delivered
1 . . i d
(‘. 10 Earthing Material M/s Salasar Techno Engg. Limited Ghaziabad Delivere
£, Bus Post / Fittings / Clamp / Consumables ltems Waiver Awaited
- Conductor T
f Q@
et r_\ ~
c’) Iy , ’
-0 & -

=
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SITE PROGRESS REPORT - 132 KV S/s KOTDWAR AS ON 21.03.2020 H
Supply, Erection, Testing & Commissioning of 01 no. 40 MVA 132/33KV Transformer, 01 no. 132 KV and 33 KV Transformer
bay and 03 nos. 33 KV Feeder Bays at 132 KV Substation Jashodharpur Kotdwar (Pauri Garkrwal) f
m Structure Type Unit| Qty Ste=d =2t Soit.
. Excavation PCC 1 . =
: Bindicg | Castmg | casie S
A 132 XV Side i | . !
1 132KV C8 6L Nos Dona bore | Dore | Dowe | Dooe | Comcler=s ‘
2 132 KV Bus solstor BEL Nos Dona Dcna Done | Do | Dome | e i
3 132 KV Tendem lsolator (1‘561) TENDEM Nos| 3 Dons Dore Dore l Docs ]1 e E Corxictas %
3 Bakver BCT Nos| 3 | Dome Done Done ] Dome 1 Cooe | Cormpietas
5 132KVPT BCT Nos| 3| pore | Done | Dome | oome | oooe | Comgiees
9] 132 KV LA ALP Nos| 3 Done Don2 pon2 Do : (2 223 ; Compiemar
7 Post Insulator ALP Nos| 3 Done Done Doz Dere | Do Commie==
A 33 KV Side i i
1 33 KV Bus Isolator ABL Nos| 5 Done Den2 Done Do [ CDoe Comme=s [
2 33 KV Line tsolator ABL Nos| 3| Done Done | Deave | Doo= | Sece | Coeria
3 3RVCT ALP Nos| 6 | Dena Done | Dome | Dome | oooe i Crrerieres
¢ 4 33KV PT ALP Nos| 3| Dome | Dome | Dome | Doee | Do | g
s BRVIA awp nos| 6| ©one | Dome | Done | Dome | oome | Comcketed
¥ 6 33KV CE cGL Nos| 2 | Done Dome | Dome | Dome | Dwoe | Compensd
7 33 KV Tower R Nos| & Done Do Don2 Don Done Topesd
8 40 MVA Power Transformer Foundation No | 1 Dane \ Done Dove | (aST ) Dooe Cor=gingect
Comgutad
9 Cable Tench | ! — —
: oo bt eFS T
OTE + Plonse note that Grvil works and erection of maximum equipments are completed at site and remsing erection work under Pragress. We ars F=es
complete the project latest by 31.03.2021 (Subie:ttoumelyappmvalofmiseddermsd\edulenﬁrmsfomew

coronavirus epideraic.
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Ce: Power and trdustrial Solutions Limiied

Nutthern Region
N mar A 17, Dizeavery Taver et 5 Hauls 209 309 e 1y Lo Lot

VoI GERIRMT L e 9] II(H 331922

St satutlons
Strong relationsiips

Ref No. CGIISLATMI/ITCULNO Dated, 11/03/2020

To,

M/s MMR Construetion Company Py, Ltd.
B-11, Seetor-57,

Noida-201307

s N8 f

Refz- Your Purchase Order Ref. No. MMI/CG Pawer/18-19/8 l'(Jl'Uli-ﬂl:;J ""3“'":"' :‘:w‘r.m"l‘;
o ‘ ' al with Fibre Op :

Supply of 40 MVA, 13233 KV Power Transformers nlong L2 ohes canapteid

Measurciment System, ODS, RII* Bushing, NIFPS, ONLINE DGA, oS e
aConstruction of 132 1\

aceessorics as per PTCUL, Technieal specifications required for I Lakswe & N\
Buay Extension Projects at different locations Jaspur, Haldwani, Binda ARS . N
Jasadharpur (I otdwar).”
Dear Sir,
This has reference to the above Purchase Order No. MMR/CG Power/18-19/EPC/PUR- 009 dnted
2K.11.2018 for supply of 05 (five) Nos. 24/40 MVA, 132/33 kV Power I'mnsfonners al differemt locations
Jaspuy, Haldwani, Bindal, Laksar & Jasodhurpur (Kotthwir).
e would like to mention that in last few months our company had gone through ffoancial investigntions
und audits duc (o same situation our imemal cash flow, BG & L.C limits arc also en hold fill investigation
get over.
With support of our prestigicus cuslomess we are still yunning operations by collecting 100% advanee
paymenis to produce their Jobs.
Now coming to MMR supplics we are requesting you (o pay advances 1o manufdclurer the transfonner ns
discussed so that we can manufaciurer the required Jobs at the carliest. Also, we here by confinming tha
aller paying us 100% advances 1o nannfaciorer Jobs our delivery schedule will be as per mentioncd :
helow:;
) . A Recceipt of Tentative FAT
- N apop
SIRG IEECHpaT] Sl Advincee payment Dastes nlter
~ | 132B3KY, 40 MVA Transformer I R
1 __ (Scrisl No. M1 8174) | lakor | 15.03.2020  _f 25.07.2020 |
132733 KV, 40 MV A Transformer Holdwani
2 (Serinl No. MV 8178) | (Kamluaganja) | 15.04.2020 | 25.08.2020
‘ J 13233 KV, 40 MVA Transformer 1 (A A
3 (Serial No. M1 8179) . Bindal | 15.08.2020 25012020 | Y-
’ 13233 KV, 40 MVA Trnsformer | Koldwar
4 (Serial No. M1 8176) (asodbmpur) |  15.09.2020 | 25.12.2020
’ 132/33 KV, 40 MVA Transformer | T
5. | _(SerialNo. MT 8177) | = Jaspur 15022020 .| 25.03.2000
Registured Office; s - Rap 72\
CG Housc. Gth Floor, Ur. Anni: Besant Ruad, Warl, Mumbai 400 630 India Il | e
I: 91222423 7777 F: .91 22 2423 1733 W wwwcoglohﬂtﬂm : o, | /;?_m X

Comorate ldentity Number - L99999MH1937PLCO02641 A v"'l;z-?-l?.«-'f-;;'-.;  FER®
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€6 Powpr and Industrial Solutions Limited

Northern Wuglon
At Noor, A-17, Drseavery Taww Snctor 62, Nulli 201 300, Utk Myatiesh, il

T 1M 2GR0 [, 1 91 120 RIGIODR

Smart solullons.
Sirong ratatlanships.

Request o MM 7 PYCULL 10 accomplish above mentioned schiedule we need your support in below
menlioned 1wo points:

. Request for wavier of Stage inspeclions for faster deliverics il stage inspection can’t be waived ofT
then inspeetion (o be conducled on same dutes as proposed by CG and Stage inspection should be
cleared with 10 2-3 days afler stage inspection conducted at luctory.

2. Dispaich clearnee lo be issued at faclory immediate ufler final testing at works.

Malerial Need to be inspected and dispatched in same month of FAT at Factory.

Thanking You,
lor CG PoarandIudustrial Qn\lulions Limited
J

KT dh

OJ * 3\’ 7 "
Nt in o
Territory Manager ~"T'ansformers

‘Rogislorur Offico;

CGitlouse. 6th Foor, Or. Annts Roasant Road ' i
) BT S _m.“V_V_QIII. Mumbat 400 030, india
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SALASAR

Ref, STEL/MICULAR019-20/88-20/03 Dated 03.06.2020

Ty,

Superintending Engineer (O& M),

Power Transimission Corporation of Utiarakhand Limited,

26, Civll Lines,

Roorkee

Sub.: Regnrdling the work for Supply, Ercctlon, Testing & Commissionlng of 01 so. 40 MVA 132/33KV
Trunsformer, 01 no. 132 KV nnd 33 KV Transformer bay and 03 nos, 33 KV Feeder Bays at 132
KY Substation Jashodharpur Kotdwar {Paurl Garhwal)".

Ref. : 1) LOA No. 840/SE(C&P-11)8S-20/2017-18 dnted 26,09.2018.
2) Leiter No, 3699/SE (O&M)CR/SS-20 dated 30.09.2019
3) Letter Na, 1909/SE (O&M)CR/SS-20 dated 14.10.2019
4) Minutes of Mceting held at PTCUL 11Q, Dehradun on dated 08,11.2019
5) Letter No, 164/SE(O&M)CIR/SS-20 dated 10.01.2020
6) Letter No. 272/SE(O&M)CR dated 20.01.2020
7Your Letter No, 103/SE(C&P-11)/PTCUL/SS-20/2017-18 dated 29.02.2020
B) Letter No. STEL/PTCUL/2019-20/SS-20/21 dated 21.03.2020
9) Lester No. STEL/PTCUL/2019-20/SS-20/20 dated 20.05.2020

Dear Sir,

This is in continuntion of our Lelter No. STEL/PTCUL/2019-20/5S-20/20 dated 20.05.2020 vide which we had
proposed the tentative date for FAT of Transformer in line with the letter received from M/s CGPISL and
requesied for (ime extension of the Project upto 30.04.2021, without any liquidated domages.

In this regard it is once again informed you that duc to corona pandemic which is still spreading in our country
and across the world and lockdown by central government across the country, a period of two months has already
passed but in spile of that we are regularly pressurizing M/s CGPISL to minimize the delivery schedule of
Transformer & now il has been again confirmed & assured by them that they their plant operations has been
resumed and afler our regulor follow-ups and request they have finally offered us a revised date for FAT of
transformer on 31.03.2021, which secms viable keeping in view the urgency of transformer at site.

In view of the present situation ond facts stated above, we once again request you to consider the aforesaid
revised date for FAT of transformer and accordingly issue the time extension of project upto 30.04.2021 without
any liquidated damages, so that we may give manufacturing clearance to CGPISL and this is the only one best
solution to come out from this situation at both the ends and in addition to that you are very much aware that this
project had been awarded to us at very competitive prices with minimum margins. Since there are huge financial
losses due to unwanted hinderance in M/s CGPISL, so we are not in the pasition to bear the additional financial

losses.

Kindly treat this extension period as force majeure period and help us out in this matter.
Thanking you & assuring you of our best services at all times.

Your falthfully,
For MJs, S,

-

TECNHNO ENGINEERING LIMITED

Cc:
1. Managing Director, PTCUL, Dehradun
2. Director (Operations), P’ T'CUL, Delradun
:- {C:'g (gi‘-M). PTCUL, Garhwal Zone, Roorkee - D, A

- CE(C&T), PTCUL, Vidyu Bhawan, Majra, Dehradun \ M (hase
5. SE(C&P-11), PTCUL, Dehradun, = o -
6 EE, 220 kV O&M Di\lision' PTCUL' SIDCUL. Hﬂﬁd\\'ar Niana ‘ ..'1'4 JTECLO

SALASAR TECHNO ENGINEERING LTD.

Worka : : .
Unitd ; M"“:_"“" 353- 3“\-“2&3. Vill - Passaun- Desna, PO.. deﬂl:-boua 4. Hapw. 201313 (U P)
wniedl ; P TEY buy 180 t 1-711
e o reg, 18, L4 SES0E08 80, TS BEE Fant ST TABEEREES L T e
CIN Ho. uaazmutz"' 4. Rat haume, Glunabad 201003 (UM By +81 120 - 5340870 Fua 91 - 1) - 48823834
001PLC1 74078 B.mall : towers@Deslaswiechng com Weballe ; www sALAEANRCING COm

mal UV L 2005 1001, 2015 & 18001 2007 L) RTIEILD COMPARY
- ;
9d affce : & - 20, Boulh Extonsion - 1. New Dalhl - 110049
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Ref. STEL/PTCUL/2020-21/55-19/16 Dated 16.07.2020
To,

Eim‘m‘ (Operations),

ower Transmission Corporation of Ultarakhand Limited,
Vidyul Bhawan,
Dchradun

Sub.: Regarding the Supply, Ercction, Testing and Commissioning of 132/33 KV, 40 MVA Power
Transformers required for “Supply, Erection and Testing & Commissioning of 40 MVA, 132/33
KV Transformer and 132 KV and 33 KV Transformer Bay at 132 KV Substation Laksar, Bindal,
Jaspur, Jasodharpur (Kotdwar) & 220 KV S/s Kamaluaganja Haldwani”.

Ref.: 1) LOA No. B15/SE(C&P-11)SS-19/2017-18 dated 15.09.2018,
2) LOA No. 814/SE(C&P-11)SS-15/2017-18 dated 15.09.2018.
3) LOA No. 813/SE(C&P-11)SS-09/2017-18 dated 15.09.2018.
4) LOA No. 840/SE(C&P-11)S5-20/2017-18 dated 26.09.2018.
5) LOA No. 841/SE(C&P-1I)SS-21/2017-18 dated 26.09.2018.

- F Dear Sir,
3 Kindly find enclosed herewith the Tentative Schedule for supply & commissioning of 5 Nos. 132/33 KV, 40
MVA Power Transformers required for aforesaid bay extension projects of PTCUL for your kind consideration
and ready reference.

It is once again informed you that due to corona pandemic which is still spreading in our country and across the
world and lockdown by central government across the country, a period of more than three months has already
passed but in spite of that we are regularly pressurizing M/s CGPISL to minimize the delivery schedule of
Transformer & now it has besn again confirmed & assured by them that they their plant operations has been
partially resumed and after our regular follow-up they have given there confirmation on the enclosed schedule,
which seems viable keeping in view the urgency of transformer at site.

In view of the present situation and facts stated above, we once again request you to consider the enclosed
schedule and accordingly issue the time extension of project without any liquidated damages, so that we may
give manufacturing clearance to CGPISL and this is the only one best solution to come out from this situation at
both the ends and in addition to that you are very much aware that this project had been awarded to us at very
competitive prices with minimum margins. Since there are huge financial losses due to unwanted hinderance in
M/s CGPISL, so we are not in the position to bear the additional financial losses.

Kindly treat this extension period as force majeure period and help us out in this matter.

Thanking you & assuring you of our best services at all times.

TECIHNO ENGINEERING LIMITED

Managing Director, PTCUL, Dehradun

SE (0&M), PTCUL, Civil Lines, Roorkee.
SE (O&M), PTCUL, Dehradun.

SE (0&M), PTCUL, Haldwani 2 (0
SE (O&M), PTCUL, 400 KV /s Kashipur. !/

1.
2.
3.
4.
5.

SALASAR TECHNO ENGINEERING LTD.

Warks'r Uini m"“"",’l‘."»‘ 20s. 201, 203, VL. Parxaun- Dasua, P.0.- Jindal Nogar, Oistt. Hapur. 201313 (U P)
A 3 THO s T3IMY 1= o :+01-1%- o2T3034
Uity nesim ““,;,},":‘:k“““- Vill.. Khera, PO pumuwa.??:rﬁluhnp.:fnuu Hupur- 245304 (U ) [h, . +01 6938002104
GIN MO, UZIZ01D1.200 1Py oon!: Shaciatod 201002 (U]} P11 181 130 | BI46070 Fau .01 - L1 . 43013034
ANASO D00 T o 2174078 B.mall ) toware@@aalosonochiw oun Webalte 1 www.salnssituchno.com
SO1S, 1400112015 & 1800112007 CHRTIFIED COMPANY
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DATE :16.07.2020

TRANSFORMER's DELIVERY AND COMMISSIONING DETAILS FOR PTCUL BAY EXTENSION PROJECTS.

’7 TENTATIVE DATE OF FAT / TENTATIVE DATE OF
TE DETAI N 5 REMARKS
SND.|  ITZM DESCRIPTION SITE DETAILS UNIT | ary. e COMMISSIONING i
)
1 1oxv :’ s Kamelugana, | o | 1o 07.11.2020 70 30.11.2020 05.12.2020 To 15.01.2021
aldwanl
3 132KV 578 Laks _ Please note thatthe mentloned dates bor delvery of Transformers are
/s Laksar No. | 1D 30.11.2020 To 15.12.2020 05.01.2021 To 30.01.2021 tEntativeiiing may vary due 1o oralanght of Covid-13 flsease acraas the N
warld, the avallidlity of imported materlal from foregin countiles may be
delayed. further, all the decisions pentalning to manufacivring of
40 MVA, 132/33 KV anufomun wm be taken from M/3 CGPISL Headquaner, Mumbal. & the
3 | POWER TRANSTORMER 132KV 5/3 Bindal No. | 10 01.04.2021 Ya 15.04.2021 05.05.2021 70 30.052021 g of uranst will be started anly aftee getung
slong with Dnline DGA, confirmation from PTCUL slae the offered dates will vary. Due 10 Covid-19
NIFPS and asioclated and lockdown there ls financhl disturbace acoss the world. We havato
accessorles, mmmw&mt wtn mmﬁw« lntwhid:nmed
» suppert tmmrrml.ptnmd mmm msmm (Le0 0} Approx.
] 132 KV 5/s Kotdwar No. 10 0L.04,2021 To 25.04.2021 10.05.2021 Yo 30.05.2021 deducted nplmﬂm- mwmmmm 10 13 The same
amount we will direcily pay to M/s CG?I!erunullﬂumnm with the
additomal fund required for maufs g of the trarsf, N
133 KV §/8 Jaspur No. | L0 03.05.2021 Yo 30.05.2021 01.06.2021 To 30.06.2021

Scanned with CamScanner
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. s 16.10.2020 BETWEEN M/S CG POWER & INDUSTRIAL SOLUTIONS
I;\ ﬂu;gz.s or gmn’uNg I!l,l.ﬂ'.(:)_l"__? COMP : ED & M/S SALASAR TECHNO

REQUIRED FOR PTCUL PROJ ECTS,

Ref: Purchase order No. MMR/CG POWER/18-15/EPC/PUR-009 DATED 28.11.2018 placed ta M/s CG Power &
Industrlal Solutions Limited, Nolda by MMR, Nelda
The following members are present iit the mecting on dated 16.10.2020 at M/s !\AMR Officc Noida,

M/s MMR Construction Company

b ons i Tndus it M/s Salasnr Techno Englncering
Sglutions '(‘:""3‘:}1‘;{';“”‘ (M5 Limitcd, Dasna, Ghazlabad Private Limited, Noida
1. Mr. Sundecp Sharotrl 1. Mr. Vijay Mittal 1. Mr.B.K Ragbuvanshi
Reglonnal Sales Munager President Profects Head Projecls
2, M. Nitin Jindal 2. Mr. Ritelsh Bhatnagor 3, Mr. Monlt Gocel
Territory Manager sr. Manager (BD) Manager

The following deliberations took place in the mecting:

1. PTCUL has issued notices against delay in delivery of Power Transformers and same has et Cacnee w;;g
( o) . CGPISL. MMR & Salasar has been pushing CGPISL for delivering the material as per conlaC Uy
payment terms and deliveries against the same CGPISL has requested MMR & Salasar to support with up front

advance payment in milestone. . . il

2. MMR/Salasar.decided to support CGPISL understand their genuine situation. With agrecment of speci
advance milestone payment ternis, CGPISL hes ngreed to transfer MMR original PO into in the neme of Salasar
Techno, Salasar Techno will issue PO to CGPISL sgainst MMR original PO and the advance paid by MMR
will be adjusted against the same PO released by Salasar,

3. CGPISL has requesied for advance payment and submilled milestone a
Annexure- attached) in order to deliver the transformer in 2 lots ss special case on fast track bases. »
In casc, CGPISL fund situation and bank limit will bc resumec, the original payment terms will be prevailing as
per original PO placed by MMR/Salasar, CGPISL will intimate the same to MMR/Salasar. o

4. CGPISL has committed to deliver.all the five transformers in 2 lots as per below mentioned schedule in line

with mutually discussed advance miles(one payments.

DELIVERY SCHEDULE FOR LOT-1

dvance payment schedule (As per

Sr. No. Description Sites Tentative dates for FAT of Transformers
132/33 KV, 40 MVA Transformer
1 ! 132 KV S/s Laka 25.01.2021
C (Serial No. MT 8174) fs Lakar
132/33 KV, 40 MVA Transformer 220 KV S/s
2 : - 25,01.
{Serial No. MT 8178) Kamluaganja Haldwanl R
[
DELIVERY SCHEDULE FOR LOT-2
132/33 KV, 40 MVA Transformer A
1 132 .03,
(Serial No. MT 8179) 32 KV §/s BIndal 30.03.2021
) 132/33 KV, 40 MVA Transformer 1321 KV /s \3: .‘\ 6
(Serial No, MT 8176)  Kotdwar 30.03.2021 Q?) =
{Jasodharpur)
3 132/33 KV, 40 MVA Transformer =
| (Serjal No. MT 8177) [\ /2 & 132 KV S/s Jaspur 30.04.2021
. 2 v
: e

o

Page1of2
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5. .CGPISL has agreed to utilize this Tund only agaitist aforesoid orderironsformers for procurement of caw
malerals, ]
6. MMR/Salasor will visit CGPISL factory (o check the progress of Iransformers dt any lime during the
manufacturing period in coordination with repional NR 1eam of CGPISL.
7. GGPISL.Is agreed 1o visit PTUCL with Salasar/MMR to confirm revited delivery schedule as well as any
technical support requircd during cxccution as per agreed in this MOU.
8. CGPISL has proposed Make in India against approved china make product i.c. RIP Bushing and same wil}
proposcd to PTCUL for their consideration for balance 3 nos. of (ransformers. :
9. MMR/Salasar has requested CGPISL to relook the deliveries for further expedition for more 20 to 30 days.
10 CGPISL confirm thot they will fulfil) their term of warranty by all means os agreed in PO. .
11. MMR/Solasar & CGPISL ogreed that actual PV npplicable paid to CGPISL within seven doys from the date of submission
of PV calculation & Performa invoice. PV amount will be paid with in 30 days from date of dispatch of transformers.

o

SUNDEEP SHAROTRI
Reglonsal Sales Manager - CGPISL

Sr: Mandger (Business Development) Territory Manager - CGPISL
Salasar Techno Engineering Ltd.

MONIT GOEL
Manager Profects - MMR
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. e “"{ —ﬁ:‘!-' :
Lot-1 for 2Nos. 40MVA Transformers !gl‘ﬂ,& e 3tters ,..“u‘&.. : -
1" two units tentattve plan Tentative Finat Inspection Date Percantage Unit :;::unt Tota! Amaunt ::r"“ﬁ"::‘
Stage tnspection/Procass
Minimum Advance payment with manufacturing dearance Immediate 60% 141.75 2835 20-Oc-20
[Manufacturing Process Time of Tank, Core and Winding
. 20% 2nd advance will be paid
Inspection Call will ba reised MMR/Salasar t f
B e sttty after 3 weeks of 15t paid a5 |sas 10-Now-20
instafiment
|Stage Inspection- Tank, Core & Winding |
20% 3rd advance will be pald
ERDA Testing of Core & Winding 1/30/2021 after 3 wacks of 2nd paid 2 47.25 945 1-Dec-20
Instafl t
Inspection clearance & acceptance certificate MMR/Salasar ta '
ensure will not go beyond
Manufacturing Time of Power Transformer |
Dispatch Cearance to be provided by MMR/Salasar after successful 100% GST after FAT against
FAT Pl before dspatch
|2atance amoum 48.6 97.2
g T = u-"*:?.‘w e "\'(!‘:T;.’;»E 1‘%@@ RIS TR £
Lot-1 for 3Nos. S0MVA Transformers = M‘”" ._‘1__ -u 3,;4'11 S T l‘.'f-,zf-:'.‘-‘ X
|83hnce 3 units tentative plan Balance 3units Percantage Unit Amount  |Total fentathve Date
: far payment-
}_uﬁe Inspection/Process Tentative Final inspection Date
Minlmum Advance payment with manufacturing dearance Immediate 60% 1485 4455 20-Nov-20
Manufa Process Time of Tank, Core and Winding
Inspection Call wil be raised MMR/Salasar to ensure presence ef ¥
chthcenes fietoaiadtan dnoffessd deses ook 20% After 23 weeks 495 1485 18-Dec-20
20d mila stone advance payment of balance amount
Stage Inspection- Tank. Core & Winding .
e 2ZNos. Transformers In March,21 & 3
ERDA Testing of Core & Wi - l-n‘;r;,‘ oy 20% After 23 weeks ass 1485 a1
Inspection dearance & acceptance cestificate MMR/SaIasar to ’ !
ensure will not go beyond
[Manufacuring Time of Power Transformer
Dispatch Clearance to be pravided by MMR/Salasar after successful 100% GST after FAT against
FAT Pl before dispatch
| Balance amount 48.6 145.8 4P
\ pn
o
) 3
ca.

[t

.

1
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Salasar Techno Engineering Limited

SALASAR

Building a stronger future

Ref, STEL/PTCUL/2020-21/BAYS/27 Dated:0:0:2020

To.

Director (Operations), ..
Power Trangmission Corporation of Uttarakhand Limited,

Vidyut Bhawan,
Dehradun

Sub.: Regarding the Supply of 132/33 KV, 40 MVA Power Transformers required for “Supply,
* - -
Erection and Testing & Commissioning of 40 MVA, 132/33 KV Transformer and132. KV ——

and 33 KV Traosformer Bay at 132 KV Substation Laksar, Bindal, Jaspur, Jasodharpur
(Kotdwar) & 220 KV S/s Kamaluaganja Haldwani™.

Ref.: 1) LOA No. 815/SE(C&P-IT)SS-19/2017-18 dated 15.09.2018.
2) LOA No. 814/SE(C&P-II)SS-15/2017-18 dated 15.09.2018.
3) LOA No. 813/SE(C&P-IT)SS-09/2017-18 dated 15.09.2018.
4) LOA No. 840/SE(C&P-I1)SS-20/2017-18 dated 26.09.2018.
5) LOA No. 841/SE(C&P-IT)SS-21/2017-18 dated 26.09.2018.

Dear Sir,

This is in reference to the meeting held in your on office 13.10.2020 regarding suppl): of 40 N_[VA,
132/33 KV Power Transformers for above sites, wherein we have assured you to submit our delivery
schedule of power transformers by next week after discussion/meeting with approved manufactures

including CG Power.

We conducted a mecting with M/s CGPISL in our office on 16.10.2020 (MOM Enclosed) explore all the
possibilities with them for getting the minimized delivery schedule, wherein they have requested us to support
financially with upfront advance payment in milcstones & assured us to supply the ordered 5 Nos. Power

Transformers in 2 Lots,

Further, as per your suggestions during the aforesaid meeting and looking into the urgency of PTCUL
we also contacted approved vendor BHEL, but they proposed delivery period minimum 12 Months for
1 No. Transformer thereafter 1 No. Transformer each month from the date of drawing Approval and

manufacturing clearance. (Copy of email attached)

Based on reply received from BHEL as mentioned above and to meet out the urgency of transformers
for aforesaid projects, we have no other option left instead of pressurizing CGPISL to reduce their
delivery timeline and we have decided to support M/s CGPISL financially as per the special advance milestone

payment terms (MOM Enclosed).

In adfiilion to above finally M/s CGPISL. has committed to deliver all the five transformers in 2 lots as per below
mentioned delivery and Inspection schedule in line with mutually discussed & ag ‘-‘- advance milestone

payments.

CIN No-- L23201DL2001PLC174076
Unit 1- Kha y
) Unit2- Kasis i::&zfllazssi’hpam""'na‘"a'"““a' Nagar, Distt. Hapur-201313 +91 8938802180, 7351991000
Uni - KhasraG06/6 Khers, Pk, Tona e 1o Dt Hapur 245304 sz ssecen '
» , 1@
g::;ec':;:::sé?;' Nogar, Ghaxtabad-z01007 - " 0t Hapur-245304 Fax: +91 11 45823834 oo
~ £-20, South Extenslon 1, New
N ' Delhl-110049 @l towers@salasartechno.com
Www. .1 g qaar!geﬂng@salasanedmo.mm

-‘\‘"\3':'. \ ’ AT
03 _ O\

v
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EELIVER'\'H'NS]'F:QTTOH SCHEDULE FOR LOT-1
Tenintive dafes for Singe Tentative dates for FAT of
S Descerlption Qty, Inapection of Transformers Transformers
. (Tank/Core/Windlng) .
1} | 132/33KV, 40 MVA Power | 1 No. 19.12,2020 07.02.2021
Transformer
2 1 No. 19.12.2020 10.02.2021
DELIVERY/INSPECTION SCHI‘!DULE FOR LOT-2
Tentaive dates for Stage Tentative dates for FAT of
oy Description Qty. Inspection of Transformers Transformers
oLy (Tank/Core/Winding)
I No. 21.02.202} 07.04.2021
132/33 KV, 40 MVA Power
2 Transformer 1 No. 21.02.2021 10.04.2021
& 1 No. 21.03.2021 10.04.2021

(Email Enclosed) keeping in view the urgency of transformer at site.

We have also taken confirmation of the above-mentioned schedules from M/s CGPISL factory end

The above delivery schedule is also linked with quick inspection schedule at “PTCUL” end so that we

can match our delivery targets.

The priority for delivery of Power Transformers at each site will be decide by PTCUL and'Please
provide us your instruction for the same so that we can inform to M/s CGPISL before starting the

manufacturing Process due to difference of impedance against each site.

Further, we committed to complete these projects and organized all the activities, therefore we request
you to kindly grant us interim time extension of the aforesaid Projects upto July 2021.

Kindly help us out in this matter.

Thanking you & assuring you of our best services at all times.

7

%
U'I‘HORKDSIG

necl: As above,

Copy forwarded tn the following for kind information:-

Managing Director, PTCUL, Dehradun.

CE (O&M), PTCUL, Garhwal Zone, Raorkee.
CE (O&M), PTCUL, Kumaon Zone, Haldwani.
SE (O&M), PTCUL, Civil Lines, Roorlcee.

SE (O&M), PTCUL, Circle Dehradun.

SE (O&M), PTCUL, Circle Haldwani.

SE (O&M), PTCUL, 400 KV S/s Kashipur.
EE, 220 kV O&M Division, Roorkee. :
. EE, 220 kV O&M Division, PTCUL, SIDCUL,
10. EE, 220 kV O&M Division, Jhajhra, Dehradun,
11. EE, 220 kV O&M Division, Haldwani.
12, EE, 220 kV O&M Division, PTCUL, Mahuakherags

-—

.

PO a
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We require most competitive purchase price of Power Transformers along with aII necessary accessones
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~ -~
Ritelsh Bhntnnﬂnr - Snlasar Techno
From: . Hemant Kumor <hcmonlnkumar@bhel In>
Sent: 17 Ottober 2020 11:36
To: *Ritelsh photnagor - Salnsor Techno' ‘
Ce: . ‘5 anln ‘Sanjay Singh'; 'HARISH KUMARS akgautam®@bhel.in
Subject; RE: URGENT Purchase Enquiry of 40 MVA 132/33 KV Power Translormers for PTCUL
Projccls
Attachments: image001.png; Image002, png, Image003,png; image004.png; ImageOOS png;
' lmageoosjpg

Dear Sir, . 3
‘After placement of PO along with advance, the 1*' Set shall be made ready after 12 months and lhereafter 01 Setin

each month.
You are requested to confirm the abov re and thereafter we shall go ahead for offer preparatron

Regards .

H KR MANDAL ‘
Dy. Manager {Commerclal & Material Services) .
ROD New Delhi '

Bharal Heavy Electricals Ltd
Tel: 01141793289 Mob: 09406906051

From: Ritelsh Bhatnagar - Salasar Techno [mal!to rltesh bhatnaga;@salasartechno corn]

Sent: 14 October 2020 13:41

To: 'Hemant Kumar' <hemantakumar@bhel., In> 2
Subject URGENT Purchase Enquiry of 40 MVA 132/33 KV Power1ransformers for PTCUL Pro]ects

URGENT PURCHASE

Vg dd P w5 I ™ ety
P T (9

Dear Sir,

i 3
i

andequrpment’s - e i? ;

Pro]ects detalls are as follows: - ,
1. “Supply, Erection & Testing and Commlssloning of 40 MVA 132/33 KVTransfarmer and its
associated 132 KV and 33 KV Bays and Construction of 02 Nos. 132 KV Line Bay and Extension

of Bus at132 KVS/SJaspuf’ _ f
“Supply, Erection & Testrng and Commissronlng of 40 MVA 132/33 KVTransformer and

2.
its associated 132 KV and 33 KV Bays |ncluding extenslon and Blsection of 33KV ma!n bus at 220

KVS/s Kamluaganja, Haldwanl" ;
“Supp!y, Erection and Testing & Commlssronmg of 40 MVA 132!33 KV Transformer and 132 KV

3.
and 33 KV Transfonner Bny at 132 KV Substaﬁon Laksar” . R
“Supply, Erectlon and Test:ng & Commlsslon!ng of 40 MVA, 132/33 KV Tranaformer and 132 kv and

33KV Bay at 132 KV Substatlon Bindal Dehradun". !
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i ' y I ¥ SOLUTI
. o) N . '
- - A /1S _BALASAR STE

LIMIT rwmmmwwmm_m_m-
ERING: 1, DING T PP F 40 MVA 113&3 KV [}0\![!! T“AN-SEEM_EBS.

UMD
Rof: Purchase order No. MMR/CG Powsn/m +19/EPC/PUR-009 DATED 28,11,2018 placed to /s 6 Pawer & -
industrial Solutlons Limlted, Nolda by MMR, Nolda “

+. The lollowing members are present In the meeling on daled 16.10.2020 ot M/s MMR OfMicc Noida.

"]‘he l‘nl!nwlng dellberatfons tonk place In (he meefing:

l PTCUL has issucd nolices against delay in delivery of Power mmsfo

|— .CG Power & Imluslrinl oo h’/’ MMR Conalrucuon Cunlpnny
Seluttons Limited, Notdn (his | M PAEES rl}:siiz:‘%ﬁ'ﬁ;:;;::m "Privato Limifcd, Notda
CGPISL) ' ! ;
Ti  Mr. Sundeep Shorotrd L. Mr. Vijay Mittal ' 1. Mr.BK nﬁtunmhl
Replonal Sules Mansger President Projeels . Heod ij%_;'——.__
2, MY, Nitin Jindal 2. Mr IU{elsh Bhatnngar 3., Mr. Monit Goe! i
Territory Mooager sr, Manager (0D) - - Maonger .

rmicrs and same hns been dIBCUSSOd w:th

CGPISL. MMR & Salasar has been pushing CGPISL for delivering the materal as per ““‘““‘“;',:" “g'ﬁ?"m
-payment lerms and deliverics against the snme CGPISL has rcqucsled?ﬂMR & Saiasar to support with up
advance payment in milestone,

2. MMR/Saloser. decided to support CGPISL undorsiand their genuine situation, Wilh agrecment of special

‘advance milestone payment lerms, CGPISL has ngreed (o trnnst'cr MMR original T0 ihto In the.name of Sﬁﬁ?{ :
Techno. Salasar Techno will issue PO to CGPISL against MMR original PO and, lhc advance paid bY 3

will be adjusted againsl the seme PO released by Salosor,

CGRISL hes requesied for advance payment and submitled milestone advance payment schedulo (As, P'—‘" !

Annexure-1 attached) in order to deliver tho (ransformer in'2 Jots as special ¢sse on fast track bases.,
Tn case, CGPISL fund situation ond bank Jimit-will be resume, tie original payment terms will be prevailing | as
per original PO placed by MMR/Salasar. CGPISL will intimate the same (o. MM]USnIasar.

CGPISL has committed (o deliver:all the five transformers in 2. ]uts o5 pcrbclowmcnboned schedule in’ llnt: e

with mutunlly discussed advance milcslonc paymeals, o
DELI\'ERY SCIIEDULE FOR LOT-1

' -Téﬁtétlvé dates forfFATﬁf TfSnsforrrieré_

sr. No.. Description Sites,
1132733 kv, T : suen — .
1 132/33 KV, 40 MVA Transformer 132 KV S/s Lalr‘ar_ i B ..' 25012021 ™
{Serial No. MT 8174} 4 Y A Y
2 132/33 KV, 40 MIVA Transformer 220 KVS[s Al 0t . 15.61;2021. 3

{Serial No. MT 8178} Kamluagan]a Hq wanl

] Lty rh

b
DELIVERY SCHEDULEFOR LOT-2

132/33 KV, 40 MVA Transformer

1 : ; .'- ey .. = g 5 ' ;

) (Serlal No. MT 8179) 3? Q3_ 2021 e

: 132/33 KV, 40 MVA Transformer R |
< {Serlal No, MT 8176) : '__:;3..0-03102{,- MR
3 132/33 KV, 40 MVA Transformer S e g

(Serjat No. MT 8177) £l
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CGrISL lins- lgrccd 1o utllim this fund enly agulnul albrosmd nrdcdlmnsl'onmn I'ur pmcummv.-nt or'uw _

G o7 amaterils,

i ‘.6, MMR/Silasar-will ‘Visit CGPISL, factory lo chee !#H.'he pmgm;s of unm(onmm lﬂ upy. hme darlns l!m
v . manufnctyringperiod in coordination with regionn] NR tedm of CGPISL,

COPISL:is agreed 1o visit PTUCL ‘With Salnsat/MMR (o confirm revised dclwuy schcdule us well ns nnya =Y.

' N 75
- technl¢al support required during cxcoulion o3 per: agreed in this MOU '
- 8. CGPISL hps proposed Make in Indla agaitist approved china miake product jic, RJP Bua.hing nnd same wﬂl
.. proposed to PTCUL for their consideration for balnace 3 nos, of lmu(‘omm. :
‘9. MMR/Salasar hns requested CGPISL to relook the deliverics for. further cmpodihcm for mnm 20 o, 30 dnya.
'10 CGPISL confinn that they will fulfill thelr term of warraaty by ol mmsnlsm:d in PO, o

Il MMR/Salassr & CGPIS), ogrecd (hot actunl PV ‘spplicable pafd to CGRISL within s2ven days'from. the date ofmbmusemn
. of PV caloulalion & Performa Invu!oo. PV'amiount will be pald with in 30 days from’ dalc ofdlspatch 'ofirlnsfomqn. ’

F
' f b

w

summsnmoml bl By
Reg!onl! Sa.lclManagpr-CGPlSL g Ty

*’ ; Sr. Mnungcr ('Bml.ncu nalupmcnl) -
: . Salasar Techno B‘ngfneering Ltd;

MONIT GOEL
Magager.I'rojects - MMR
[ 19 .
’ 3 - ' ‘,\ el ;f‘-l'
A S R T ’

)

R
R L i
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Lot-1 for ZNas. 40MVA Transformers

Tentative Ainal Insirection Date Percantage ' Unat

u""[,, . Toz Koz |15

_ |immedate 60% |75

Inspection Call wil be raised MMR/Salasar o ensiire presesice of 20% nd 2dvance will be paid| .
customer for inspection on offered dates only after 3 weels of 1st paid 47.25 545 10-fice 23

- |Stge \nspection- Tank, Core & Winding e

ERDATesting of Core & Winding - potion

20% 3rd advarce wifl be pad - .
2'ter3 weeks of 2nd paid 5725 fogs . -T2
srere . ° o i

lmpenlmdam& acteptance cemﬁme MMAfsaicarto

100% GST after FAT agairss
{P1before dspaich .

mw&&mnmwmmﬂ g ST ; i 20% After 2-3 weeks. -+ lass |ies m-

- |astomer for inspection on offered datesonly . . : ‘ . - .
Muﬂemmmmdwmamm . y — h -~ —
o mxc«-amm 22 mox.TransfonnusmMard'x.u& = YEs s Ty
% m of Chre & Wiriding © Mmmm : g lNo InA;.\rif.zl. . +|20% After 23 weeks - : . + : =
mm&:mmmm | _ . - . . s

100% GST afier FAT dgaint’ | - f
. [Pt before dispatch -

Tl TR TrueCopy - = = . e :
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